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17-1 (Rev. 8-11-03)

ATTENTION

The following documents appearing in FBI files have been reviewed under the provisions of The Freedom of
Information Act (FOIA) (Title 5, United States Code, Section 552); Privacy Act of 1974 (PA) (Title 5, United States Code,
Section 552a); and/or Litigation.

L1 FO1A/PA [J Litigation [0 Executive Order Applied

Requester:
Subject:
Computer or Case Identification Number:

Title of Case: Section
* File

Serials Reviewed:

Release Location: *File Section

1

This file section has been scanned into the FOIPA Document Processing System (FDPS) prior to National Security
Classification review. Please see the documents located in the FDPS for current classification action, if warranted. Direct

. . . . b6
inquires about the FDPS to RIDS Service Request Uni b7C
File Number: / } %’ M - 5/ [7) J/ iy Section %

Serial(s) Reviewed: Ar’/

FOIPA Requester:

FOIPA Subject: v .

FOIPA Computer Number: /O3 Y/rY0

File Number: " ‘ Section

Serial(s) Reviewed:

FOIPA Requester:
FOIPA Subject:
FOIPA Computer Number:

File Number: Section
Serial(s) Reviewed:

FOIPA Requester:
FOIPA Subject:
FOIPA Computer Number:

THIS FORM IS TO BE MAINTAINED AS THE TOP SERIAL OF THE FILE, BUT NOT SERIALIZED.

SCANNED BY DocLab (Rup)
DATE: ) XS Jdy ATTENTION

DO NOT REMOVE FROM FILE

LASTSERIAL: g2
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Remarks:

On 11/9/84,
Section 371} count and agreed to cooperate with the Government.

subject Herbert entered a plea to one conspiracy (T. 18

J
N
FD-515 (Rev. 2-27-84)
ACCOMPLISHMENT REPORT (Effective 10/1}! 2 / 4/85
Date
(Submn in 30 days from date of accomplishment) i
- DlRECTOR, EBI Investigative Assistance or Technique Used l;ﬁ
File N
Bureau File Number Were any of the invesligati assistance or fechniques listed below used in connection with accomplishment
2 : i i N by - follows: v
SAC — being claimed? No &l Yes - If Yes, rate each used as fol
SUBJECT: . Ph Elphla 194-C-361 1 = Used, but did not help Y
H R BU WYEB,' ET Field Office File Number 2 = Helpad, but only minimalty
' 4 2 2 0 3 = Halpad, substantially
AL.; HOBBS ACT; 4 = Absolutely assantial 16. Show Money  Raling
e Usage
P R p » D}]:E' . —
CONSPI CY; i ITAR 1. Acctg TecH] 6. ELSUR - 11. Lab. Div. 17. Surveil.
BRIBERY {(00: PH) Assitance Title 0 Field Suppor| Sqd Asst
2. Airgraft 7. Hypnasis 12. Pen 18. SWAT Team
(\ P J,;E T Assistance Assistance Registers Action
Lt B [ x 1 8 jonroperation with [ Computer 8. ident Div 13?‘i=riétograpnic 19. Telephone T4
l another Federal, S.tale or Acciat Assistance & ¥ records
Local LE agency ** -
) 4. Consensud 9. Informant . 20. Undercover
X if case involves Monitori Information a ti
corruption of a public onitoring ormatio peration
official (Federal, State or 5. ELSUR - 10. Lab Div 15. Search W 21. Visual invest
Local). FISC Exams Exac Analysis (VIA,
A. Preliminary Judiclal Process Complaints Informations Indictments | D. Recoveries, Restitutions, Cou rdered Forfeitures or Polential Economic Loss Prevented (PELP)
{Number of subjects) Property or
PELP Type Potential Economic
. B. Arrosts, Locates, Summanaes & Subject Priority (556 Reverse) Code Recoverias Rastitutions Court Ordered Ferfeitures Loss Prevented
Subpoenas (No. of sublects) A B € $ $ $ §
FBI Arrests L3 [ % $
FBI Locates -
$ $ 8 $
Number of Subjects of FBI Arrests Who Physically Resisted
3 $ % $
Number ot Subjects of FBI Arresis Who Were Armed
Criminal Summons Subpoenas Served 3 3 $ H
C. Asisase of Hostages or Children Located: | of Hosiages or Children E. Civll Matters Government Defendant Government Plaintiff
Lacated) 3 P
Hostages Held By Terrorists ; All Other Mostage Situations Amount ot Suit
Missing or Kidnapped Children Located Settlamant or Award ¥ ¥ Enter AFA )(ymﬂ
AN
F. Final Judicial Process: Judicial District MD PA Dafas I/ 29785 1/29/85 / / b 6
District State Canvictions {or Final Judicial Process) Date Sentence th{
suject 1 -Nemo - DAVID I. HERBERT ‘ sutpers Desenpion cose- 600 P07 C
J
O eretria -Gonvictions- Folany Conviction Combined Sentence f L }gb '}7 E 1
Diversion Enter conviction and Title Section Counts In-Jall Term Suspended Probatlon
D Dismissal sentence data in space at D Misde- Yrs Mos Yrs Mos Yis Mos Fines
D Acquittal right.  If more than four l 8 3 7 1 l T 8] s 10,000
sections are involved, limit to @ ’
: Plea
tha four most relevari. Consecutive Sentences - Add all consecutive sentences together.

Do nat report conviction | [ Trial Concurrent Sentences - Enter longest single term. Do not add concurrent sentences together,
untll sentence has been If the sentence is 10 years in custody of the Atty Gen. but 8 years are suspended. the
pronounced. In-Jail term would be 2 years.

lSubiect 2 - Name - Subject's Descriptien Code* -
|:| Pretrial -Convictions- D Felony Conviction Combined Sentence
Diversion Enter conviction and Title Section Counts In-Jail Term Suspended Probatlon

l:l Dismissal sentence data in space at D Misde- Yrs Mos Yrs Mos Yrs Mos Total Finas
! 0. ofal

D Acautsl | | (& o e olved, it to | s

" Plea

the foyr most ralevant: . Conseculive Sentences - Add all consecutive sentences together,

Do not report conviction D Trial Concurrent Sentences - Enter longest single term. Do not add concurrent sentences together.
until sentence has been If the sentence is 10 years in custody of the Atty Gen. but B years aregsuspended, the
prenounced., In-Jail term would be 2 years

.f a ! ﬂ ] £ e f
T ¥ ]
iSubject 3 - Name - LA l ( bj s#cnpti B* -
e
1 pratrial -Gonvictions- O Felony Conviction a, bineg’ Sentence
Diversion Enter cenviction and Title Section Cor I-Jail Term Suspendad Probation
D Dismissal sentence data in space at D Misde- Yrs Mas. ¥rs Maos. ¥rs Maos Total Fines
O N right. i more than four
Acquittal N N . s
'e———————— { secliohs ara involved, limit to D Pl
the four most relevant. o2 Consecutive Sentences - Add all consecutive sggéengei;mw

Do not report conviction D Tria Concurrent Sentences - Enter longest single #u}%emnathan
until sentence has been if the sentence is 10 years in custody of the Atty Gen. but 8 years are suspe d, the
pronounced. In-Jail term wouid be 2 years. r

Pt O
iAtuch additionat forms If reporting tinal judicial process on more than three subjects, and submlt & tinal disposition form (R-84) for sach subjeet.| t7 v e 1 £ 1983

7 UsC,

On

T/76/85,

subject Herbert was sentenced by District Judge Malcolm Muir to one year in

the custody of the Attorney General and fined $10,000.

DEC 1 21985
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*Sea codes on reve:se side. Subject description codes in Secticn F are required only when reporting a convictien.
* *In joint operations, identity the other Federal, State ar Local Law Enforcement {LE) agency in the Remarks Section.
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¥
fé—
Property Type Codes* Potential Economic Loss Prevented (PEDP) Type Codes*

Code . Code a " o

No Description "' No Description Px

e
1 Cash (U.S. and foreign gurrency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Iinstruments
2 Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23 Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc}) 24  Bank Theft Scheme Aborted

3  General Retail Merchandise (clothing, food, liquor, cigarettes, Tvs, etc) | 25 Ransom, Extortion or Bribe Demand Aborted

4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted

5  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27 Commercial or Industrial Theft Scheme Aborted

6 Buik Materials (grain, fuel, raw materials, metals, wire, etc) !

7 Jewelry {including unset precious and semiprecious stones)

8  Precious Metals (gold, silver, silverware, platinum, efc) . . .-

@  Art, Antiques or Rare Collections ‘ )
10 Dangerous Drugs
11 Weapons or Explosives
12 Businesses or Assets Forfeited 30 All Other Potential Economic Loss Prevented (not falling in any
20 Al Other Recoveries {not falling in any category above) category above)

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more,

Subject Description Codes*
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere 5A International or National Officer
1B Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
10 OC Subject Other Than LCN Government Officials Or Employees:
Known Criminals {Other Than OC Membaers): Federal State Local
2A Top Ten or 1,Q. Fugitive BA Presidential Appointee 6J Governor 6R Mayor
2B Top Thief 6B U.S. Senator BK Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legistator 65 Legislator
Foreign Nationals: 6D Judge 6M Judge 6T Judge
3A Legal Alien B8E Prosecutor BN Prosecutor 68U Prosecutor
3B Megal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 8Y Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Exec - GS 13 & above 6Q All Cthers - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Qthers 7A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence {i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five
years.
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others '
Claiming Convictions Other Than Federal:
It is permissible to claim a local {state, county or local) conviction if the FBI's investigation significantly contributed to the successful local prosecution. A
succinct narrative setting forth the basis for claiming a local conviction must accompany this report,  When claiming a conviction other than Federal, enter the
word “LOCAL" in the Conviction-Section” black, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF" in
the “In-Jail" block fer all life sentences and “CP” for ali capital punishment sentences.
Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.
Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should ¢laim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.
invastigative Assistance or Techniques {JA/Ts} Used: ¥
-Since more than one IA/T could have contributed to the accomplishment, each IA/T must be rated. .
-The IA/T used must be rated each time an accomplishment is claimed. {For example - if informant information was the basis {or a complaint, an arrest, a
recovery and a conviction and if separate FD-51 5s are submitted for each of the aforementioned accomplishments, the “informant information”™ block’ must,be
rated on each FD-515 even if it was the same_jpformation that contributed to all Hle accomplishments.).




FD-515 (Rev. 2-27-84)

ACCOMPLISHMENT REPORT (Effective 10/}
{Submit within 3Q days from date of accomplishment)

DIRECTOR FBI

AN B

‘@

2

Date

Y E—r T T

/7/85

Buweay Fite Number

Were eny of thayny

Investigative Assistance or Technique Used

tive assistance of techniques ksted below used in connection with accomplishment

==

inm riaim . .
FROM: SAC l 940C—2 6 7 beinn r',_ ad? No Yes - If Yes, rate each ‘used as follows:
SUBJECT: bé 1 = Usad, but did not help
. Figld Office File Number 2 = Helped, but only minimaly
R. BUDD™DWYER b7C 3 = Helped, substantially
SO #5 4 = Absolutsly essential 16. Show Money  Reting
TREASURER OF PENNSYLVANIA, o FA Nper Usage
ET AL; i Squed o 1. Acclg Tech  Fating] 6. ELSUR - Rating] 11. Lab. Div. Rating 17. Surveil.
Assitance Titka I Field Support Sqd Asst
HOBBS ACT Agents Soow Seounty No 2. Alreraft 7. Hypnosis 12. Pen 18. SWAT Team
(00: PH ILADELgH 1A ) 20 1 | Assistance Assistance Registers acwonf )
. T x it  joint-operation with 3. Cornputer 8. ident Div 13. Photographic 19. Telephone T
4 . \ E < mm‘:_’;:“;:' State or Assistance Assistance Coverage
7 / o’ 4 “__’ i goncy 4. Consensuai 8. Informant 14. Polygraph 2040
F o mae Te & bublic Monitering intormation Assistance Z Opefation
o [eral, State or 5. ELSUR - 10. Lab Div 15. Search Warrants 7 |21, Visual invest -
FISC Exams Executed Anabysia (VIA)
A. Preliminary Judicial Process Complaints Informations Indictments |D. Recoveries, Restitutions, Court Ordersd Forleitures or Potentiat Economic Loss Prevented (PELP)
{Number of subjects) Property or
PELP Type Potential Economic
B A ; tes, & r Subject Priority (Sos Reverse) Code Recoveries RGSEIN'IOI‘IS Court Ordered Forfeitures L.oss Prevented
Subp (No. of subjscts) A B c s s s $
F8I Arrests $ $ $ 5
FBI Locates
s $ $ 3
Number of Subjects of FB! Amrests Who Physically R o
% s $ $
Number of Subjects of FBI Arrests Who Were Amed
Criminal Summons Subpoenas Served 2 H s $ s
C. Relsase of Hostages or Chlidren Located: {Number of Hostages or Chiidren E. Civil Matters Government Defendant Government Plaintiff
Located)
s $
Hostages Held By Termrorists ; Al Other Hostage Situations Amount of Suit
.. . . $ 3
Missing or Kignapped Children Located Sattlement or Award Entar AFA Payment Here
F. Final Judicial Process: Judicial District Dat
ates
District State Convictions (or Finat Judicial Process) Date Sentence Date
Subject 1 - Name - Subject's Description Code* -
D Pretrial -Convictions- D Falony Conviction Combined Sentence
Divarsion Enter conviction and Title Section Counts. In-Jall Tarm Suspended Probation
O] pismissa sentence data in space at [ Misae- Yrs Mos ¥is | Mos Yrs | Mos Total Fines
right.  If more than tour
D Acquital sections are involved, limit to D Plea ‘ { N
the four most relevant. Consecutive Sentences - Add alf consecutive sentences together.

Do not report conviction D Trial Concurrent Sentences - Enter longest single term. Do not add concument sentences together.
until sentence has been if the sentence 1s 10 years in custody of the Atty Gen. but 8 years are suspended, the
pronounced. In-Jail tesm would be 2 years.

[Sub'fect 2 - Name - Subject's Description Code* -

D Pretrial -Convictions- E] Felony Canwviction Combined Sentence

Diversion Enter conviction and Title Section Counts in-Jail Term Suspanded Probatlon K
D Dismissal sentence data in space at D Misde- Yrs Maos ¥rs Mas ¥rs Mos Total Fines f fAN 1
D tight.  If more than four - Fd

Acquittal e

cau sections are involved, limit to f:] Plea s
the four mosi relevant, ) Consecutive Sentences - Add all consacutiva sentences together,

. Do not report coaviction | [ Tria Concumrent Sentences - Enter longest single term. Do not add concurent sentences together.
until sentence has been I the sentence is 10 years in custady af the Atty Gen. but 8 years are suspended, the
pronounced. In .la:l term would be 2 years.

ra J ﬂ ——
#
[Subjem 3 “Name - / L (’{ o~ > / P Sﬁect escription Code" -
T pretrial -Cenvictions- O retony Conviction { Fi Combined Sentence
Diversion Enter conviction and Title Section Counts " Indall Term Suspendsd Probation
D Dismissai sentence data in space at D Misde- Yrs Moz Yrs Mos ¥Yrs Mos Total Fines
O Acau fight. it more than four 3
cittal sections are involved. imitto | ] oo
the four most relevant. Caonsecutive Sentences - Add all consecutive sentences together.

Do not report conviction D Trial Concurrent Sentences - Enter longest single term Do not ‘add concument aentences together.
until sentence has been If the sentence is 10 years in custody of the Atty Gen. but 8 years are suspended, the
pronounced. In-Jail tarm would be 2 years.

T ey o s Ao en
b N i A 303
[Attach additional lorms if reporting final judicial pracess on more than thres subjects, end a final disposition form (R-84} for sach subject.|

RAemarks:

Subpoenas served

1-888
WAM/drp (4)

B reau
ce
ode averse side. Subject description codes in Section F are required only when reporting & conviction.
. .

joint operahons.

JUN 4

identity the other Federal, State or Local Law Enforcernent (LE) agency in the Remarks Section.

1985

for witnesses to appear at trial on-2/5485.

L,

FaLu/ Dol




Proparty Typa Codas® Potentlal Economic Lass Pravented (PELP) Typa Codes*
Code Code APR - &
C.
No Description No Description .
1 Cash (U.5. and foreign currency) 22  Countertfeit Stocks, Bonds, Currency or Negotiable Instruments
2  Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted
3 General Retall Merchandise {clothing, food, liquor, cigarettes, TVs, etc) | 25  Ransom, Extortion or Bribe Demand Aborted
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycies, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted
5  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27  Commercial or Industrial Theft Scheme Aborted
6  Bulk Materials {grain, fuei, raw materials, metals, wire, etc)
7  Jewelry {including unset precious and semiprecious stones)
8  Preciocus Metals (gold, silver, silverware, platinum, etc)
9  Art, Antiques or Rare Coliections
10 Dangerous Drugs
11 Weapons of Explosives
12 Businesses or Assets Forfeited 30  All Other Potential Economic Loss Prevented {not falling in any
20  All Other Recoveries (not lalling in any category above} category above)

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Sublect Descriptlon Codes*
- Enter Dascription Code Only When Reporting a Conviction -

Organized Crime Subjects: tUnion Members:
1A Boss, Underboss or Consigliere BA Internaticnal or National Officer
18 Capodecina or Soldier 5B Local Qfficer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN : Government Officials Or Employees:
Known Criminals (Other Than OC Members): Federal State Loca!
2A Top Ten or L.O. Fugitive BA Presidential Appointee 6J Governor 6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 65 Legislator
Foreign Natlonals: 6D Judge 6M Judge 6T Judge
3A Legal Alien BE Prosecutor &N Prosecutor &U Prosecutor
3B Hlegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 680G Fed Exec - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Emp! - GS 12 & below
3E Foreign Students Bank Officers or Employses:
3F Al Others 7A Bank Officer
Terrorists: . 78 Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Memper or Sympathizer aA At Othrer Subjects {not fitting above categories)
*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.
Instructions
Subject Priocitles for FBI Arrest or Locates: . -
A - Subject wanted for crimes of viclence {i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five

years.
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others

Claiming Convictions Other Than Federal:
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed te the successful local prosecution. A
succinct narrative setting forth the basis for claiming a local conviction must accompany this report. ' When ciaiming a conviction other than Federal, enter the
word “LOCAL" in the Conviction-Section” black, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF” in
the “In-Jait" block for all life sentences and "CP” for all capital punishment sentences.

leporting Convictions:
Convictions shouid not be reported until the sentence has been issued. There are two exceptions to this rule.  The conviction intormation can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section tor either of the above exceptions.

ule 20 Situations: .- )
The field office that obtained the process {normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminat Procedures.

vestigetive Assistance or Tachniques (IA/Ts) Used:

-Since more than one IA/T could have contributed to the accomplishment, each IA/T must be rated. B
-The IA/T used must be rated each time an accomplishment is claimed. (For exampte - if informant information was the basis for a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishmengathe "“Informant information” block must be
rated on each FD-515 even i it was the sam_e_jnfon’.- that contributed to ail the accomplishments.) ‘
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ALL CaLL5 DATED MARCH 22, 1985,

REFEREKRCE TELCALLS CONTAINED INFORMATION REGARDING

1985,

HARRISBURG
RESIDENT AGENCY TO WHITE COLLAR CRIME SECTION CHIEF, HELTERHOFE A} B~

RIVERSIDEZ, CALIFORNIA SSRa
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HARRISBURG AREA FOR TRIAL, wHICH IS SCHEDULED TO COMMENCE TUESDAY,
MARCH 26,

TORQUATO PHEVIGUSLY PLEAD GU”IJLT‘.-’ IN THIS CASE
/9 -4/65 3

‘18 APR 2 1 '

OF SUBJECT JOHN TORRUATO, JR., WHO IS PRESENTLY CONFIWED AT THE
BORON INSTITUTION IN CALIFORNIA, IN AN EFFORT TO HAVE HIM IN THE
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PAGE TWO, 194C-361, U iv.t, LAS .
AND IS THE GOVERNMENT'S CHMIEF WITNESS AGAINST REPUBLICAN COUNTY

CHAIRMAN, WILLIAM SMITH AND CALIFORNIA ATTORNEY, ALLAN STONEMAHN,

CIT IS MEGESSARY FOR TORQUATC TO BE BROUGHT TO PENMSYLVANIA ON SUNDAY,
MARCH 24, 1985, ARRANGEMENTS HAVE BEEN WORKED OUT wITH THE BUREAU
OF PRISONS, EXECUTIVE OFFICES IN WASHINGTON, aND THEY HAVE RELAYED
THE ARRANGEMENTS TO THE CUSTODIAL PEOPLE AT THE BORON INSTITUTION .

SA IS SCHEDULED TO PICK TORQUATO UP AT THE INSTITUTION APPROX-

IMATELY 3:83 pA.M. AND TRANSPORT HIMN TO LGS ANGELES INTERNATIONAL AIR-
PORT WHERE HE wILL BE PUT ON A NON-STOP FLIGHT TO DULLES AIRPORT,
WaSHINGTON, D.C,, HE wILL BE MET BY AGENTS OF THE HARRISBURG
RESIDENT AGENCY UPON HIS ARRIVAL, AND TRAMSPORTED TO THE LEwISBURG
AREA, WHERE HE WILL BE MAINTAINED AS A PROTECTED wITNESS waH AGENTS
ROUND THE CLOCK aAND FOLLOWING HIS TESTIMONY HE wILL BE RETURNED TO
THE CALIFORMIA INSTITUTION., THE BUREAU OF PRISONS AND THE UNITED
STATES ATTORNEY'S OFFICE ARE IN COMPLETE AGREEMENT wITH THE MOVEMENT
OF TORQUATO IN THIS MATTER AND CALIFORNIA SHOULD PROCEED wITH THE

ARRANGEMENTS WORKED OUT IK REFERENCED PHONE Call.
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RE TELCALLS CONTAINED INFORMATION RLUARDINGO' Li MO VEMENT OF

CALI FORNIA RA DATED 3/22/85,

SUBJECT JOHN TORGQUATO JR., WHO IS PRESENTLY OONFINED AT THE BORON

INSTITUTION IN CALIFORMIA, IN AN EFFORT TO HAVE HIM IN THE !
< MAR 28 1985

HARRISBURG AREA FOR TRIAL WHICH IS SCHMEDULED TC COMMENCE TUESDAY
et eyt rrg .

MORNING 3/26/85 . TORPUATO PREVIOUSLY PLED GUILTY IN THIS CASE

AND IS THE GOVERMNMENT 'S CHIEF WITNESS AGAINST REPUBLICAN COUNTY

- 1291985
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PAGE TWO, U N CL A S I94C-361 ’Af‘

CHAIRMAN WILLIAM SMITH AND CALIFORNIA ATTORNE\; ALAN STONEMAN .,

AND
IT 18 NECESSARY‘FOR TORQUATO TO BE BROUGHT TO PENNSYLVANIA ON
SUMDAY 3/24/85, ARRANGEMENIS HAVE BEEN WORKED OUT WITH THE igc

BUREAU OF PRISONS EXECUTIVE OFFICES IN WASHINGTON AND THEY HAVE
RELAYED THE ARRANGEMENIS TO THE CUSTODIAL PEOPLE AT THE BORCN

INSTITUTION. SA IS SCHEDULED T0 PICK TORQUATO UP AT THE

INSTITUTION APPROXIMATELY 9:08 AM AND TRANSPORT HIM TO LOS ANGELES
INl"Efi’NATIONAL AIRPORT WHERE HE WILL BE PUT ON A NON-STOP FLIGHT

10 DELLAS AIRPORT, WASHINGTON, D.C. HE WILL BE MET BY

AGENTS OF THE HARRISBURG RESIDENT AGENCY UPON HIS ARREIVAL AND
THANSPORTED TO LEWISBURG AREA WHERE HE WILL BE MAINTAINED AS

A PROTECTED WITNESS WITH AGENTS ARQUND THE CLOCK AND FOLLOWING

HIS TESTIMONY HE WILL RETURNED TO THE CALIFORNIA INSTITUTION.. THE
BUREAUL OF PRISCNS AND THE (.S, ATTORNEY'S OFFICE ARE IN COMPLETE
AGGREEMENT WITH THE MOVEMENT OF TORQUATO IN THIS MANNEK AND
CALIFORMNIA SHOULD PROCEED WITH THE ARRANGEMENT WORKED OHT IN

REFERENCED PHONE CALL.,
BT
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R./B/:DD DWYER , TREASURER , COMMONWEALTH OF PENNSYLVANIA; ET AL

CONSPIRACY 3 ITAR - BRIBERY; MAIL FRAUD ; HOBBS ACTj; 00: PHILADELPHIA |
FCR THE INFORMATION OF RECEIVING OFFICES, TRIAL IN INSTANT
MATTER WILL BEGIN TUESDAY, MARCH 26, 1985, IN WILLIAMSPORT, PA.

USA JAMES WEST ADVISES TESTIMONY OF LOS ANGELES SAS

RET
WEEK OF TRIAL. ADDITIONALLY, SA AND UANTI® ,

AND MILL BE NECESSARY DURING THE

o

ARE SCHIDULED TO TESTIFY WONDAY, APRIL I, 1985, AND SHOULD ARRIVE
_ ( / O
- IN WILLTAMSPORT , PA, SAT URDAY, MARCH 32, 985, ¥OR PRETRIAL

MEPARATION., APPROPRIATE ACCOMDATIONS HAVE BEEN ARRANGED FBR BY

PHILADEL PHIA AND QUESTIONS SHOULD BE REFERRED .TO SA

2 JUN 25,1385
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PAGE TWO , PH 194C-3€1, UNCLAS

717-232-868€.,
LOS ANGELES AT SANTA ANNA:

SAS

AND WILL TRAVEL TO WILLIAMSPORT, PA, ARRIVING

MARCH 25, 196, QUANTIC SAS

AND WILL TRAVEL

~ -
TO WILLIAMSPORT , ARRIVING ON SATURDAY MARCH 38, 1985,

PITTSBURGH AT PITTSBURGH:

DATE.

BT

WILL ADVISE AUSA OF CHANGE IN TRIAL
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0-4a (Rev. 5-31-83) -
FEDERAL BUREAU OF INVESTIGA
WASHINGTON, D. C. 20535 g
-pATE: May 15, 1985

70 Harrisburg Resident Agency
Post Office Box 312
Harrisburg, Pennsylvania

@

Re: R. BUDD DWYER, Treasurer of

Pennsylvania;

ET AL;

17108 HOBBS ACT; CONSPIRACY;

BRIBERY; MAIL FRAUD

00: Philadelphia

Description of Contents:

Q2
14 photographic prints

3 negatives

MAILED 6
MAY 14 1985
FB}

)37 43/957

Shipping Method

Invoice of Contents

Weight of Hazardous Materials:

Packaged By

Signature

Date

BLM:ddb: 4B (3)

V.o

TIAY 2.8 %59

i

=T

Hazardous Materials Only

S ¥
° ' 5/15/85

%

N

ITAR -
b6
b7C
Fai File # _194-4683
coses 50507044 P PN
Your 4 I
O Returr I

29F3
Room TL |

Ext.

O Mail Room:

1B327, TL 152

{registered mail)

0 PSM - Supply Unit, 1B353

{not regis
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FD-515 (Rev. 2-27-84)
ACCOMPLISHMENT REPORT (Effective 10/
{Submit within 30 days from date of accomplishment)

DIRECTOR, FBI

TO:

FROM:
SUBJECT:

Date

2/20/85

Bureau File Number

194C-361

Field Office File Number

Were any of the investigative assistance or techniques listed balow uséd in connection wilh accomplishment

being claimed? L| Mo

Investigative Assistance or Technigue Used

Yes - It Yes, rate each used as follows:

1 = Used, but did not helf"-
= Helped, but only minimalty
Helped, substantially

2
3=
4

Pl

4220 = Absolutely essential 16. Show Mane
( MF; ITAR-BRIBERY = usage
F=vrrem | - - -
U (OO : PH) 1. Acgtg Tech 6. ELSUR 1. La_ab, Div. 17. Surveil.
Assitance Titie W Field Support Sod Asst
b 6 2. Mdrcraft 7. Hypnosis 2. Pen 18. SWAT Team)
Assistance Assistancy Registers Action
b r? E i i 3. Computer 8. Ident Div 3. Photographic 19. Telephone Tj|
another Federal, State or Assistance Acsish Coverage Records
Local LE ageno{ b
b 7 c 4, Consensual 9. Informant 4. Polygraph 20. Undercover
Monttoring Infarmatiol Assistance OCperation
5. ELSUR - 0. Lab Div 5. Search Warrar] 2%. Visual Invesy
FISC Exams Executed Analysis (VI4
A. Praliminary Judicial Process Complaints | Informationg” Indictments | D. Recoverles, Restituti Céurr od Forleituras or POTGNUAl E ic Loss Prevented (PELP)
(Number of subjects) Property or
PELF Type 2 Potential Economic
B A ~Locaten, B N Subjact Priority {See Revarss) Code Recoveries Regtitutions Court Ordered Forleitures Loss Preverted
Subp {No. of subjects) A B c $ $ / / $ $
FBI Arrests s s,M =5 $
FB8I Locates = \.
s /f f 13 5
Number of Subjects of FBI Arrests Whao Physically Resisted K .
$ % § 5
Mumber of Subjects of FBI Arrests Who Were Armed V > D
Criminal Summons Subpoenas Served 5 $ $ $
C. Rel of H ges or Childran Located: {Number of Host: or Children E. CIvil Matters Government Defendant Govermnment Plaintiff
Located)
$ $
Hostages Held By Terrorists ; All Other Hostage Situations Amount of Suit
- . . $ $
Missing or Kidnapped Children Located Settlement or Award Enter AFA Payment Here
F. Final Judicisl Process: Judicial District MD _P Dt 2/8/85 273 /85
ates
Digtrict State Convictions {or Final Judicial Process) Date Sentence Date
Swiect 1-Name - JOHN ROBERT ~“TORQUATO, JR. Subjocts Dascrption Gode™- B
D Pretria} -Caonvictions- g] Felony Conviction Combined Sentence
Diversion Enter conviction and Title Section Gounts In-Jail Term Suspended Probation
Dismigsal sentence data in space at O Misde- Yrs Mos Yrs Mas Yrs Mos Total Fines
7 acrittal right.  If more than four 18 371 1 3
sections are involved, limit to | K] o, 4 - - - - - 10 .0 00
the four most relevant. Consecutive Sentences - Add all coensecutive sentences together.

Do not report conviction D Trial Concurrent Sentences - Enter longest single term. Do not add concurent sentences together.
until sentence has been If the sentence is 10 years in custody of the Atty Gen. but B years are suspended, the
pranounced. In-Jail tarm would be 2 years.

ject 2 - N - Subject's Description Code* - ra i
ISubjec 2 - Name ubj cription Code f/ B /:‘/f'"\”_
3 pretral -Convictions- ] Felony Conviction Combined Sertence I,/ 7 A
Diversion Enter conviction and Title Section Counts in-Jail Term Suspanded Probation { ,° ¢ "
D Dismissat sentence data in space at CI Misde- Yrs Mos Yrs Mos Yrs Mos \;“. _Total Fines
D Acquittal right. It more than four 5
sections are involved, limitta | [™] o,
the four most relevant. Consecutive Sentences - Add all consacutive sentences together.

Do not repart conviction [ reiat Cancurrent Sentences - Enter longest single tarm. Do not add concurrent sentences together.
until sentence has been If the sentence is 10 years in custody of the Atty Gen. but 8 years are Susnended the-s
pronounced. In-Jail term would be 2 years. ‘ﬂ ’

Subject 3 - Name - Upjects [ﬁlcrs on
E] Pretrial -Convictions- D Felony Conviction ‘-f‘ <tm blrfn j {
Diversion Enter conviction and Title Section Counts In-Jall Term { $uspended
D Dismigsal sentence data in space at D Misde- ¥rs Mos Yrs Mos Yrs Mos Totat Fines
right. If mora than four 3
U Acquittal sections are involved, imit to | [ piaa 1 Al
the four most relevant. Consecutive Sentences - Add all consacutive santencas togather.” =~~~ =3

Do not report conviction D Trial Concurrant Sentances - Enter longeast single larm Do not add concurrent sentences iogethar.
until sentence has baen If the sentence is 10 years in custody of, mm“FE but @! pended, the
pronounced. In-Jail tesm would be 2 years, E rB 2 51 -

|Altach additlonal forms if reporting final judicial process on more than thies subjects, and submit a final disposition form {R-84) for each subject. t '-% "
Remarks: \ . s

Pn 12/17/84, Subject TORQUATO entered a plea to one count of
conspira Q(Tltle 18, Section 371, USC) and agreed to cooperate with the
Government R On 2/8/85 TORQUATO was sentenced to four years custody of the

@ttorney General and fined $10,000.

were dismissed as to TORQUATO.

Bureau
Field Office 1 -

3§? 194C-361; 1-

QSM;

1- HRA

*See codes on reverse side.  Subject description codes In Section F are required only when raporting a conviction,
* *In.ipint opegations, identity the other Federal, State or Local Law Enforcement (LE) agency in the Remarks Section.
Dr%?-ﬁl rder

(5)

The ‘remaining counts of the indictment

FBI/DOJ
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Property Type Codes* Potential Economic Loss Prevented (PELF) Type %l;s‘
Code Code (@]
No Description No Description <y
1 Cash (U.S. and foreign currency} 22  Counterfeit Stocks, Bonds, Currency or Negotiable‘i':'é%ruments
2  Stock, Bonds or Negotiable instruments (checks, travelers checks, 23 Counterfeit or Pirated Sound Recordings or Motion@@ures
money orders, certificates of deposit, etc) 24 Bank Theft Scheme Aborted =
3  General Retail Merchandise {(clothing, food, liquor, cigarettes, TVs, etc) | 25 Ransom, Extortion or Bribe Demand Aborted
4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 27 Commercial or industrial Theft Scheme Aborted
6  Bulk Materials (grain, fuel, raw materials, metals, wire, etg}
7 Jewelry {including unset precious and semiprecious stones) . - .
8  Precious Metals {(gold, silver, silverware, platinum, etc) &1 ST
9  Art, Antiques or Rare Collections
10 Dangerous Drugs . "
11 Weapons or Explosives
12 Businesses or Assets Forfeited . 30  All Other Potential Economic Loss Prevented (not falling in any
20 Al Other Recoveries {not falling in any category above) category above)
*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more.
Subject Description Codes*
- Enter Description Code Only When Reporting a Conviction -
Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere 5A International or National Officer
1B Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Cther Than LCN Government Officials Or Employees:
Known Criminals (Other Than OC Members): Federal State Local
2A Top Ten or 1.O. Fugitive B6A Presidential Appointee 6J Governor 6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 68 Legislator
Forelgn Natlonals: 6D Judge B8M Judge 6T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 8U Prosecutor
3B lllegal Alien t 6F Law Enforcement Cfficer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic immunity 6G Fed Exec - GS 13 & above B6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity . 6H Fed Empl - GS 12 & below
3E Foreign Students -t Bank Officers or Employees:
3F All Others 7A Bank Officer
/Terroris!s: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others: i
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of violence {i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five
years.

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
G - All others

Claiming Convictions Other Than Federal:
It is permissible to claim a local {state, county or local) conviction if the FBI's investigation significantly contributed to the successful local prosecution. A
succinct narrative setting forth the basis for claiming a local conviction must accompany this report.  When claiming a conviction other than Federal, enter the
word “LOCAL” in the Conviction-Section” block, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF” in
the “In-Jail” block for all life sentences and “CP” for all capital punishment sentences.

Reperting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule.  The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process {normally the office of origin} is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

investigative Assistance or Techniques (IAITs) Usad: *
-Since more than cne IA/T could have contributed to the accomplishment, each IA/T must be rated. - -
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for.a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information” block must be

rated on each FD-515 even if it was the “formation that contributed to all the accomplishments‘“

S




-

FD-515 (Rev. 2-27-84} A .
ACCOMPLISHMENT REPORT (Effective 1011/¢! Date ~2/27/85
(Submit within 30 days from date of accomgplishment) had _ =
Invastigative Assistance or Technique Usad ¢
TO: DIRECTOR, FBI estiglive Assi fau if \
Leld
Bureau File Number Waere any of the mvestngatwe assistance or techniques listed below u!d. in connection with sccomphshmem
X
FROM: SAC . e being claimed? No B Yes - If Yes, rate each used as follows:
:_Ph ladelphla 194-C-361 Vi 1 = Used, but did not help
L Field Office File Mumber _ L ! 2 = Helped, but only minimally
R. BUDD=DWYER; 4220 f'/j 3 = Halped, substantially - ]
AL.; MF; ITAR; ) 4 = Absolutely essential 18. SE::BM};) ]
- - Sﬂ ﬂ‘ ke in 'I b oy
BRIBERY ! CONSPIRACY f 1. Acctg Tech - 6. ELSUR - 1. Lab. Div. 17. Surveil. b 7 C
1 HOBBS ACT Assitance Title Il " Field Suppol Sod Ass
\J). 2. Aircrat 7. Hypnosh— Pen 18 swAT1ly [ 7
’. ) ’F h e r Assistance Agsistance Registers Action
‘,’ ‘,l(){t/ U\J X it & joint"operation with 3. Computer 8. Ident Div 3. Photographif 19. Telephong
L} ' B"":I“:_r;"de‘:]' State or Assistance Assistance Coverage Records
agen
oo .g ) ¥ 4. Consensual 9. Informant 4. Polygraph 20. Undercovg
e involves i . . i
forruption of a public Monitoring lnfurm.ahnn Assislance Qperatlon
official (Federal, State or 5. ELSUR - 10. Lab Div 5. Search Wan 21. Visual Invg
Local). FISC Exams Executed Analysis. {
A. Praliminary Judiclal Process Complaints | Informations | Indictments | D. Recoveries, Restitutions, Court Ordered Forfeltures or Potential Economlic Loss Prevented (PELP)
{Number of subjects) Property or
1 PELF Typa Potential Economic
B. Arrests, Lovates, Summonses & Subject Priority (See Aeverss) Code Recoveries Restitutions Court Ordered Forfeitures Loss Prevented
Subp (No. of subjects} A ] C & § $ $
FBI Arrests $ § s $
FBI Locates
s s $ $ $
I'Q‘u Number of Subjects of FBI Arrests Who Physicalty Resisted
3 5 3 $
2{ Number of Subjects of FBI Arrasts Who Were Armed
r
aj Criminal Summons Subpoenas Served $ $ % 3
C. Rel of Hostages or Child L ted: {Number of Hostages or Children E. Civi} Matters Government Defendant Government Plaintiff
Located)
5 %
Hostages Held By Terrorists ______; Al Other Hostage Situations . | Amount of Suit . @
N . " $ %
Missing or Kidnapped Chiidren Located + Settterneant or Award Enter AFA Payment Hers
F- Final Judiclai Frocass: Judical District | MID PL o 12721784 2712785
4#__. ates
- = istrict Convictions {or Final Judicial Process) Date Sentence Date
Subject 1 - Name - JUD ITH AN LLI S Subject's Daescription Code*- 8 "'A
D Pratrial -Convictions- & Felony Conviction Combined Sentence
Diversion Enter conviclion and Title Saction Counts In-Jall Term Suspended Probation
D Dismissal sentence data in space at D Misde- l 8 l 9 5 2 l Yrs Mos Yrs Mos Yrs Mos Total Fines
. right. it more than four
D Acquittal sections are involved, limit to Etplea 2 0 1 ]. l 2 0 $ 5 7 0 0 0
the four most ralevant. Consecutive Sentences - Add all consecutive sentences together.

Da not repart conviction D Trial Congurrent Sentences - Enter longest single term.  De not ade concurrent sentencas together.
undil sentence has been If the sentence is 10 years in custody of the Alty Gen. but 8 years are suspended, the
pronopunced. In-Jail term would be 2 years.

Fubject 2 - Name - Subject's Description Code* -
7 pretiial -Convictions- O Felony Conviction Combired Sentence
Diversion Enter conviction and Title Section Counts ~ In-Jail Term Suspendad Probation
D Dismissal sentence data in space at D Misde Yrs Mos Yra Mas Yrs Mos Total Fines
D Acquittal right. if more than fqur
et sactions are involved, limit to D Plea &
the four most relevant. Consecutive Sentences - Add all consecutive sentences together. —

Do not repart conviction D Trial Concurrent Sentences - Enter longest single tarm. Do not adc concunent ssnmncss togethar.
until sentence has been If the sentence is 10 years in custody of the Aty Gen. but 8 yedrs‘are suspended, the
pronounced. In-Jail term would be 2 years. ;—A»\ ~

| Subject 3 - Nama - Subject's Description Code* - T——
O eretrial -Convictions- E] Felony Convictian Combined Sentence
Diversion Enter conviction and Title Saction Counts In-Jail Tarm Suspended Probation
O bismissai sentenca data in space at O misde- Yrs Mok /[N Yf Mos Y1s o #Mos . Tpigl Fines
right. If more than four L E £ '3 —lg
D Acquittal sections are involved, limit to D Piaa ] ma— -1- b b 5 / X
the four most relevant. Consecutive Sentences - Add all consecutive sentences together.

Do not report conviction D Trial Concurrent Sentences - EMer longest single term. Do not add concurrent, sepjences together.

until sentence has been If the sentence is 10 years in custol uf‘!he'kﬂ‘z gem ded, the
\ pronounced. In-Jail term would be 2 years. d{
blhnch nddﬂﬁnal"orma If reporting final judicial process on more than three subjects, and submit a final disposition form {R-84) for sach sub]ect.l ﬂ - M,\ P 4385
L L

Rerarks:

on 12/21/84, subject Ellis appeared before U. S. District Judge Malcolm

uilr /and entered a plea t6 a one-count information charging ITAR —_Bribernyh
oni\2/12/85, subject Ellis was sentenced to two years custody of the Attorney
General, suspended after 30 days, placed on two years' probation and fined
$5,0800. All<unnf§g§f a prior indictment were dismissed as to this subject. .

*See codas on reverse side. Subject description codes in Section F are required enly when reporting a conviction.
**[n joint operations, identity the other Federa), State or Local Law Enforcement {LE) agency in the Remarks Section.
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Property Type Codes* Potential Economic Loss Prevented (PELP) Type Codes*

Code T .. Code 5

No Description - - No Description =23

_ )
1 Cash (U.S. and foreign currency) 22 Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
2 Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23 Counterfeit or Pirated Sound Recordings or Motion Plctures
money orders, certificates of deposit, etc) 24 Bank Theft Scheme Aborted

3  General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 25  Ransom, Extortion or Bribe Demand Aborted @@

4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Ab%%’d

5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 27 Commercial or Industrial Theft Scheme Aborted

6  Bulk Materials (grain, fuel, raw materials, metals, wire, etc)

7 Jewelry {including unset precious and semiprecious stones)

8 Precious' Metals (gold, silver, siiverware, platinum, etc)

9 Art, Antiques or Rare Collections
10 Dangerous Drugs
11 Weapons or Explosives
12 Businesses or Assets Forfeited 30 All Other Potential Economic Loss Prevented {not falling in any
20  All Other Recoveries (not falling in any category above) category above)

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Subject Description Codes*
- Enter Dascription Code Only When Reporting a Conviction -

Organized Crime Subjects: Union Mambers:
1A Boss, Underboss or Consigliere 5A International or National Officer
18 Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Officials Or Employees:
Known Criminals (Other Than OC Members): Federal State Local
2A Top Ten or I.O. Fugitive 6A Presidential Appointee 6. Governor B6R Mayor
2B Top Thief 6B U.S, Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 6S Legislator
Foreign Nationals: 6D Judge 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 6U Prosecutor
3B lllegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 8V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Exec - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N, Employee Without Diplomatic Immunity BH Fed Empl - GS 12 & below
3E Foreign Students Bank Oftficers or Employees:
3F All Others 7A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault} or convicted of such crimes in the past five
years.

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others

Claiming Convictions Other Than Federal:
it is permissible to claim a local {state, county or local) conviction it the FBI's investigation significantly contributed to the successful local prosecution. A
succinct narrative setting forth the basis for claiming a local conviction must accompany this report.  When claiming a conviction other than Federal, enter the
word “LOCAL" in the Conviction-Section” block, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF™ in
the “In-Jail" block for all life sentences and “CP” for all capital punishment sentences.

Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The cenviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but pricr to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

Investigative Assistance or Techniques {lA/Ts) Used:
-Since more than one IA/T could have contributed to the accomgplishment, each |A/T must be rated. z
-The 1A/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basrs ‘rm a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant informatlon” block must be
rated on each FD-515 even if it was the same_isformation that contributed to all the accomplishments. ’
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ATTENTION: WHITE COLLAR CRIME SEGTION
K N - - Cal
R. BUDD DWYER, JREASURFR, COMMONFEALTH OF PENNIYLVANIA, ET AL
HOBES ACT, 00: PHILADELPHIA y~bo !
o 27
RE APRIL 12, 1985 TELCAL OF SSRA TO BUREAU ;
e — Ve
CORRUPTION UNIT, WHITE COLLAR CRINME SE /$7(;7
TO DATE, THE PHILADELPHIA DIVISION HAS EXPENDED APPROXIMATE
$4,90% IN THIS INVESTIGATION UNDER SAC AUTHORITY WITH THE VAST

MAJORITY GOING AS FOLLOWS: / q *‘ éﬁ

I, THE RENTAL OF COMPUTER EQUIPMENT AND THF PURC ASE oF
NE CLSSARY COMPATIBLE HARDWARE AS WELL AS FLOPPY DISC FOR DUPLICATIOHN

OF DISCOVERY MATERIALS PERTAINING TO THE COMPUTER EVIDEWGE SEIZED, -

. = o APR 23 1985
Z. RENTAL OF COMPUTER VIDEO DISPLAY EQIPMENT FOR COURTROON

P e = N

DISA.AY WHEN COMPUTERS ARE OPERATED DURING THIS TRIAL.

8 - SEE' WHITE~COLLAR CRIMES SECTION
A}’ga“ ADDENDUM PAGE 3.

e
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PAGE TWo, PH 194C-361, U N CL A S

3, WITNESS PROTECTION AND SECURITY EXPENSES REGARDING CHIEF
WITNESS JOHN TORQUATO, JR., WHO HAS BEEN IN FEDERAL BUREAU OF
INVESTIGATION (FBI) CUSTODY SINCE MARCH 24, 1985, IT IS ANTICIPATED
THAT THIS WILL END BY APRIL 19, 1983,

TRIAL IN THIS MATTER COMUMENCED IN WILLIAMSPORT, PENNSYLVAKIA,
Ol MARCH 26, 1585 AND IT IS MOVING VERY SLOWLY., IT IS ANTICIPATED
THAT THE TRIAL WILL LAST ANOTHER THREE TG FOUR WEEKS,

THE BUREAU IS REQUESTED TO AUTHORIZE AN ADDITIONAL 35,008 CASE
EXPEND ITURE WHICH WILL BE UTILIZED TQ COVER EXPENSES PRESENTLY
BEING INCURRED AND THOSE WHICH WILL BE FORTHCOMING AS THIS CASE
GOES FORWARD, THE BUREAU WILL BE ADVISED EXPEDRITIOUSLY OF THE
QUTCOoME QF THIS TRIAL,

83T
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ADDENDUM: WHITE-COLLAR CRIMES SECTION (WCCS) DMT :i‘g'h 4/16/85

SAC, Philadelphia, has requested that the case fund
authority be increased by $5,000 to provide additional funds
needed to provide security and subsistence for a witness in
an ongoing trial. The witness is currently on furlough from
a Federal correctional institution. The additional $5,000
would bring the case fund authority to $10,000.

The Public Corruption Unit concurs with Philadelphia's
request.

XKD

AFPROVEL: Adm. Berve. Latemdnf
Crim. bw. o Coim.
Off. ot Cong.
Director & Public Alla.
Exec. AD-A0m. ident. Rec. Mgnt,
Exec. AD-Inv. nsgechon Tegh. Servs.
Cxac ADLES . M TeaNg e’
- 3% -




0-93 (Rev. 4-26-78) B ‘_"- -y DEPARTMENT OF JUSTICE
1 (' FEDERAL BUREAL OF INVESTIGATION i
o COMMUNICATION MESSAGE FORM "
PAGE l OF l
DATE CLASSIFICATION PRECEDENCE -
4/18/85 UNCLASEF T ¢ ROUTINE
I$FLB&ERR PHTDE HC d0L38 10821L30TYETR 181903Z APR &5
> START HERE
el FM DIRECTOR FBI
rol T FBI PHILADELPHIA {194C-3k1} ROUTINE
o 3
i
S — -
14 UNCLA E T 0 %m& DUJ‘\@( G
| R. BUDD DwYER1 TREASURER~ COMMONWEALTH OF PENNSYLVANIA+ ET AL~
290 s
) 12| HOBBS ACT3 00: PHILADELPHIA {PH} z
Y, ]
B REFERENCE PHILADELPHIA TELETYPE TO DIRECTOR~ DATED z
[
17, ]
1ol APRIL 12. 1985. 2
PHILADELPHIA IS AUTHORIZED TO EXPEND AN ADDITIONAL &5.000 §
g| FROM THE CASE FUND AS REQUESTED IN THE REFERENCED TELETYPE. §
| BT Q
o | be
bLIC
-
41 ( ’f‘ .
2
BO WOT TYFE MESSAGE BELOYY THIS LINE
APPROVED BY D BY DATE ROOM TEIE FXT
GJB(L/% ’? STeH o3 4/18/85 | 3845/L )
¥
C /,
1 - MR. TUBBS LC\L HJ{(J —_
ﬂ
2 APR 24 1985
_— ———— —-—-—-:‘
FRIRAL BUREAY OF INVESTIGATION
GOMHUN!GATIO CLHTER
;2 ! ‘g p
E—“ '-: L ‘ ,)] V
55 g 91985 833

DA NOT FILE WITHOUT COMMUNICATIONS STAMP

FBI/DOJ
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FD-36'{Rev. 8-26-82)
[

C o‘w\o,& b QRL Qoo s o LA

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[J Teletype . O Immediate
1 Facsimil I Priority

FBI ‘l'

TOP SECRET
SECRET

AIRTEL CONFIDENTIAL -

O Routine

UNCLASEFTO

UNC
Une L4935 /85

ooooad

TU? DIKECTUR, FBI

Photographic Unit, Room 3449, SA o

S LADELPHIA (194C-36 RA)(P)

QE L /1 u, A
Treasurer o yIvania;

ET AL;

HOBBS ACT; CONSPIRACY; ITAR - BRIBERY; MAIL FRAUD
(00: PHILADELPHIA) AN

(Attention: Laboratory Divisionp—Saaadial bo
E%ﬁﬂ}
BJ

For the information of the Laboratory Division,
Special Photographic Unit, PH is currently involved in a
trial in instant matter whlch has been underway for 6 weeks
and will continue for 2 to 3 weeks. One of the main pqdnts
in this trial is a meeting on 3/2/84, involving the subBjects
and Treasurer DWYER at which meeting a bribe offer wagfmade.

=

PH has obtained the appointment book for Treasurer DWYER i ﬁf?c(g;ﬁ

which reflects the meeting on 3/2/84, at 8:00 a.m, which'

entry has been erased. The erased entry is not diffﬂpp&t to

read; however, the secretary who maintained the bookistates

she is now unable to read the entrx c

the entry reads "BREAKFAST MTG. - I
JOHN TORQUATO &| fhich was read !

unaided, PH requests a photographlc enlargement be made of

the area of the appointment book from 8:00 a.m. to 9:00

a.m., 3/2/84, The enlargement should be sufficiently large

to allow the jury as well as the secretary to,read the
entry.

PH requests this enlargement gi handled
expeditiously due to the ongoing trial and the enlargement

0§33

and appointment book be sent directly to the HRA, Post bé

Office Box 312, Harrisburg, Pennsylvania, 17108, as soon as

possible. c ., shUC

-4 -

Bureau q

2- package copies (Register No. R058822476) e . ° J/ 5

|

2- Philadelphia (194C-361 (HRA) -
DFJ:der
(6) -1-

Approved:

- R
¥, i
.’/ 5 Transmitted Per lj/

N

j’ i (Number) (Time) \/Q
I Ve "\ -
o

JULlGlHBb -

\
R .
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PH 194C-361

REQUEST OF THE FBI LABORATORY SPECIAL PHOTOGRAPHIC UNIT
(SPU

The SPU is requested to make the enlargement set
forth -above and return the appointment book and enlargement

to the HRA, Post Office Box 312, Harrisburg,

Pennsylvania,
17108.

—2%—
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MAILED 16

-MAY 151985

7-10 =

Examination requested by:

e o ee .

.zf::k:_‘ LABORATORY __f,/_a:\.:. ‘ 1 - b6 B
FEDERAL BUREAU OF INVESTIGATION L7C
WASHINGTON, D. C. 20535
SAC, Philadelphia (194C~3561) (HRA) May 15, 1985
FBl I;'lLE NO. 194-4683
R. BUDD DWYER, Traasurer of LAB. NO. 50507044 P PN
Pennsylvaniag o
~BT AT

HOBBS ACTy CONSPIRRCY; ITAR -
BRIBERY; MAIL FRAUD

00: FPhiladelphia

Philadelphis

Reference:

Communication dated May 3, 1988 |

Examination requested:

Photographie
Specimens received my 7 , l 985
Specimen '
02 Red 1984 Appointments book containing an srased
entry under the date 3/2/84 8:00 A.M. (fZﬁ}/
Result of examination: fﬁ"%ﬁgﬁ‘\

BT
The Q2 specimen was photographed as requeated\gll
ntilizing forensic technigues. As a result of those efforts,
10 (ten) 8 = L0 inch and 4 (four) 11 % 14 inch black and
white anlargements are being furnished.

Being returned under separate cover are Q2, 14

(fourtean} photographic prints and 3 {(three) B8 x 10 inch
black and white negatives.

. ﬁﬂ%@i@azv .m | /7L/ - /7(@183’ - 35

e = WL RPN )

.

{2 Loy 211985

-
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“7-97 {Rav. 6-14-8] 3 P
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g‘v{--.f -
¢ Work Request & Evidence Recelpt
Examiner — Ext. Rm.

.

t

Date Hecd.;_&_ Lab # gC 5'0\](; L\L\

Deadiine ﬁ'/?_ File #

Justification for Déadline jff:é@’ C e haEow i .a;)

/ = F 14
ltems Recd. G 2-— AL st \i\ x‘\u vf\'j
(R
PR
7
Recd. From /‘J “ Recd. By __# [ («'/5"
Latent Yes (] No
P
n i " - -
Request \- L ‘*‘"\ ui Aﬁ-‘vﬂ-ﬂ-i-é\ U ANty v\)l{-{.m__, o
DY

\

{'}" L'LPW’\ (R t}ﬂhq fﬁ"‘Ji../ S k:{hx&ﬂ»\ki

Work Parformed {[/24/ 4{?‘ Yool

Photographﬁ
T S71ES
Evidence Recd. __\Al \”r\‘\ Cate > L8
A -
Photographs Recd. Loy Date

ij
spup BN 7
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7-2 (5-12-82)
- 4

® QW @ Yy .

FEDERAL BUREAU OF INVESTIGATION SLd 2E
UNITED STATES DEPARTMENT OF JUSTICE

Laboratory Work Sheet

To: SAC, Philadelphia (194C-361) (HRA)

-

FBI FILE NO. 194-4683 >~ _-7

LAB. NO. 50507044 P PN
Re: R. BUDD DWYER, Treasurer of YOUR NO
Pennsylvania; ’
ET AL;
HOBBS ACT; CONSPIRAGY‘;V ITAR - Examination by:
BRIBERY; . MAIL" FRAUD ’ -

00: Philadelphia

Examination requested by: Philadelphia

Reference: Communication dated May '3, 1985
Examination requested: Photographic
Specimens received: May 7, 1985

Specimen:

Q2 Red 1984 Appointments book containing an erased
entry under the date 3/2/84 8:00 A.M.

o ”‘W"Z e wggats /o $x/0s

A % LX) B e . ‘%mm_

; a»qfio S,
M P Chven sac QQZ,/‘/@/V%//%B X /o

\ FB1/D0J
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RECORDED FEDERAL BUREAU OF INVESTIGATION ELILL2E

5/8/85 UNITED STATES DEPARTMENT OF JUSTICE b6
mhh b7C

Laborotory Work Sheet

To: SAC, Philadelphia {194C-361) (HRA)

2 B
FBI FILE No. ~ 194-4683 .-

LAB. NO. 50507044 P PN
Re: R. BUDD DWYER, Treasurer of '
Pennsylvania; YOUR NO.
ET AL;
HOBBS ACT; CONSPIERACY; ITAR -~
BRIBERY: MAIL FRAUD Examination by:
00: Philadelphia
Examination requested by: FPhilade lphia
Reference: Communication dated May 3, 1985
Examination requested: Photographic
Specimens received: May 7 ' la8s
Specimen:

Q2 Red 1984 Appointments book containing an erased
entry under the date 3/2/84 8:00 A.M,

FBI/DOJ




M.ﬁ-- , e L SEARTCH SL",
| % ® :
Uiolation(s):‘ HAF1 CONSP  ITAR Lat Noi 50507044 P
Vipolation date! Citul FHILADELPHIA» FA FH.
Violation location? Form: AT 05-03-85
Victim} Bufile Nod 194-4683 - 35
Contributorse No! 1243461 -

DWYERr R BUDD

Sub.ect? \p- -
A &y
€ py
Remarks? GE) i M

BRIBE #MF 5

Status 1 Status 2 Status 3 Catedorg? i
Trial Imrortance Doc\SFr Coumprlex Volume Await Evid Buded? 05--29-85
Ack Turel! 7= o Frincirasl Unit:;SJ?E&_, SFO

T Bt bt e e BR DR AL S8 B4 Bk b et e e asa e W SN M e ek M e 9 B M P St b A AR $5 bed Bt b b bras m e i pare pape R B b Bt B ik bare e ree e e e Pt Shv S W R S Ams s

Date Date Dict Partisl/Finsl
Examiner{(s) Sumbols Evidence Delv Ret hate Iaie(s)
¥ 77, bé

"""""""""""""""""""""""""""""" b7CT"
Q | Items e Evidence ret! e
Resub? ND Reauest?® NO Retiurn NO? me e
Call when readuy? ___ EXT e
Latent? YES NO Q@ tabs? YES NG Frint o Ansidrment Card(g)
Frevious Submissioni(s)t! ITEMS as K5
41011005 D UE i

FHILADELFHIA FA FH AT 10-05-84

f ——-SF0ry RM 4483
Parcel Method and No! RM~-ROT8822474

- S&EE;: RM 3233
Received In ECE! 05-07-85 \A) _____ y R
01—-Boxes ———ECCy RM 3233




PH 194C-361 r

REQUEST OF THE FBI LABORATORY SPECIAL PHOTOGRAPHIC UNIT

(5PrU

The SPU ias regquested to pake the enlaygencnt set
forth above and return the appointment book and enlargement |
fo the HHA, Post 0ffice Box 312, Narrisburg, Pennsylvania,
17108.




PHOB 16 17602152 e i

f% ;‘*:;', - - Rard
1y DE PH I5dus. o {3z, o Th uNE9/// :
P 2402152 JUN 85 FEDERAL BUREAU A ° !
OF INVESTIGATION e '
FM SAC, EHILADELPHIA (194C-361) (HRAY (P) ‘:{l‘“
[t}
TO DIR&CTO? FRIORITY ”ﬁj AR
K’ —‘L.)~

BT e
UNCLAS /< C,,/DO 5"{)7'(2/& 7& N

R. BUDD DYYER, TREASURER, COMMONWEALTH OF PENNSYLVAN 1 T

HOBBS AC{; ETﬂR-BRIBERY; 00 :PHILADELPHIA s@iﬁiﬁi~hzzg
FOLLOWING A THREE MONTH TRIAL WHERE OVER 102 wITNESSES WERE

CALLED AND SIX DAYS OF JURY DELIBERATION, A JURY IN THE MIDDLE

D ISTRICT OF PENNSYLVAN ETURNED GUILTY VERDICTS ON CALIFORNIA ‘%_

ATTORNEY, ALLEN STONENAN, FINDING HIM GUILTY OF CONSPIRACYJ/’——‘\\‘x b6

( b7C
THEY ALSO FOUND WILLIAM SMITH, CHAIRMAN OF THE DApPHIN COpURTY \

P

REPUBLICAN COMMITTEE, GUILTY OF CONSPIRACY, ONE COUNT, MAIL\TRAHD
THREE COUNTS, AND ITAR BRIBERY, FIVE COUNTS.

AS SOON AS POSSIBLE, THE NEXT PHASE IN THIS INVESTIGATION yILL
BE UNDERTAKEN AND EVERY EFFORT WILL BE MaDE TO GAIN SMITH+*S COOPERA-
TION SO THAT HE CAN BE USED TO TESTIFY AGAINST HIGH RANKING COMMON-

WEALTH OFFICIALS, MOST OF wHOM TESTIFI D«ON HIS BEHALF, DURING
46?3

T JUL 2 1985 | -

53 0C7161985 —
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PAGE TWO, PH 194C-361, UNCLAS .
TRIAL THAT WAS JUST CONCLUDED, AT WHICH TIME THEY COMMITTED NFMEROUS

COUNTS OF PyRGERY., THREE OF THE INDIVIDUALS CONVICTED, TO DATE,
TESTIFIED FOR THE GOVERNMENT IN THIS TRIAL.

FBIHQ WILL BE KEPT APPRISED OF SIGNIFICANT DEVELOPMENTS AS
THEY UNFOLD.
BT




3.
ED-515 (Rev: 2-27-84)
ACCOMPLISHMENT REPORT (Effoctive 10/1
[Submit within 30 days from date of accomplishment}

7/31/85

Date

T0: DlRECTOH, FBI Investigative Assistance or Technique Used ,.:"’"3 L.
il Bureau File Number Wers any of the investigatiyg assistance or techniques listed below used in connection with accomplishment
FROM: SAC P HIA being claimed? No & Yes - It Yes, rate each usad as follows: r
194C-361 t = Used, but did not halp
SUBJECT: R. BU b4 7 Field Otfice File Number 2 = Helped, but only minimaily
. 3 = Helped, substantial
ET AL ’ 4 2 2 O - ° essentiatly 16. Show Monay
HOBBS ACT-CAP0 — : . Usago
(00 - PH) . Acctg Tech LSUR™ 4.1, Lab. Div. 17. Surveil.
Agsitance Tt Fiek Suppord Sqd Asst
L{ { p Aircratt 7. Hypedais: 12. Pen 18, SWAT Team
L’{ L} J} Iy _/ y Assistance Assistance| Registers Acb 6
D X it a joint*operation with 3. Computer 8. Ident 13. Photagraph‘c 18. Te
[ iy another Federal Stata or Assistance ~ fstance Coierd Re{b 7 _
4. Consensual 9. Informant 14. Potygraph 20. Un
Monitaring Informationl A'ssistam:e O 7 E
. 5. ELSUR - 0. Lab.Div™ 15. Search Warrg 27, Visua mvoan -
FISC Exams Executed Analysis (VIA}

A. Prallminary Judiclal Process Complaints Informations Indict t! D.R les, Rastitutions, Court'Ordered Forfelures qf'!?ntemlal Economic¢ Loss Prevented (PELP}
(Number of sublects) Property or . -3
. FELP Type / 'X-‘ Potential Econpmic
B. Arrests, Locales, Summanses & Subject Priority (See Aeverse] Code Recoveries Restitutions Court Ordered Forfeitures Loss Prevented
Sub No. of subjects) _/gﬁ $ $ $ $
( ) A B c 4,341,250
FBI Arrests g 5 $ $
FB! Lacates
$ $ $ $
Number of Subjects of FBI Arrests Who Physically Resisted
s 3 $ $
Number of Subjects of FBI Arrests Who Were Armed
Criminal Summona Subpoenas Served $ $ $ s

€. Release of Hostages or Children Located: (Number of H ges or Children E. Civil Matters Government Defendant Govemnment Plamtiff
' )~, Located}
$ $
Hostages Held By Terrorisis ; All Other Hostage Situations Amount of Suit
- . . $ $
Missing or Kidnapped Children Located Settlement or Award
9 PP Enter AFA Payment Here @

F. Final Judicial Process: Judicial District

-~ MD PA Dates 6/24/85

District State Convictions {or Final Judicial Process) Date Sentence Date
! o :
Subject 1 - Name - WILL IAM T S].J.[Q_[TH Subject's Description Code™ - SA
.
[ pretral -Canvictions- Fealony Conviction Comtined Santence
Diversion Enter conviction and . Title Section Counts ta-Jail Term Suspended Probation
D Dismissal sentence data in space D Migde- ¥rs Mos Yrs Mos Yrs Mos Total Fines
O noaunal | |18 gl to [ ey 28134 L1392 " 63,000
mi
bry Plea *
\_ the four most relevgifit. 1 8 1 3 4 1 8@ 3 Consecutive Sentences - Add all conseculive sentences together.

] Do not re&:g nviction @ Trial 1 8 l 9 5 2 ( a ) l Concurrent Sentences - Enter Jongest single term. Do not add concumrent sentences together.
until sentence heen If the sentence is 10 years in custody of the Atty Gen. but 8 years are suspended, the
pronouncad. \ g @ 2 5 In-Jail term wauld be 2 years.

r 4 F A N 4
| Subject 2 - Name - ALAB( R L/S'TO EMAN Subject's Description Code* - an
.
. -Con ns- onyiction ombined Sentence
Pretrial Convictio Felony Convictio Combined Sent 0 Y
Divarsion Enter conviction and Title Section Counts In-Jail Term Suspended Probation L4
Dismissal sentance data in space at D Misde- Yrs Mos Yrs Mos Yrs Mos Total Fines~~ ~
Ll acauital | |20k ne re ved, it to | ] 18 1371 1 4 ¥ 10,000
imif
y Plea *
the four most relevant. Consecutive Sentences - Add all consecutive sentences together. o
Do not report conviction @ Trial Concurrent Sentences - Enter longest single term. Do not add concurrent sentences together.
uritil sentence has been If the sentence is 10 yea.rs in custody of,thg Atty/Gen. but 8 years afe sugpended, the
pronounced. In-Jail term would be 2y —

| Subject 3 - Name - — Subject's DeScription Code* -

[ eretrial -Gonvictions- O Felony Conviction Combined Sentence _
Diversion Enter conviction and Title Section Counts In-Jail Tarm Suspended Probation El
[ pismissal sentence data in space at [ misde- ¥rs Mas Yrs Mas Yrs Mos _ Total Fines
- right. It more than four -
D Acquittal agctiuns are invelved, limit 1o D Plea 3 "1 U b $ 120-
* | the four mest relevant. Consecutive Sentences - Add all consecutive sentences together.
Do nat report conviction D Trial Concurrent Sentences - Enter longest single term.  De not add concurrent sentences togethar.
until sentence has been i the sentence is 10 years in custody of tlj_e'.Atty.Gen. but.8.years -are. suspendad, the
i i "y
pronounced. In-Jail term would be 2 years.

| Attach additional forms If reporting fina! judicial process on more than three subjects, and submit a final disposition form (R-84) for each subject.

Remarks:

7/23/85,
listed sentences on each guilty count:

L,

ERLENA

< on reverse side. Subject daanpﬂon codes in Section F are required only when reportin

On 6/24/85,

361;

1380q>

subj ect WILLIAM T.
trial of 1 count of wviolation of T18,Section 371;
Section 1341 & 2;

1- 0s8M;

and 5 counts
USDJ MALCOLM MUIR, MDPA, Williamsport, Pennsylvania,

1-

of v1olatlon of T18,

HRA RE

SMITH was found guilty follgy:
3 counts of violat
Sections 1952 (a)

“* 'In joint vperations, identify the other Federal, State or Local Law Enfarcement (LE} agency in the Remarks Section.

& DFJ:der (5)

nvicticn.

imposed

[Y4=1-2)




Property Type Codes* Potential Economic Loss Prevented (PELP) Type Codes*
Code Code
No Description No Description N
1 Cash (U.S. and foreigh currency} 22 Counterfeit Stocks, Bonds, Currency or Neggtlagle 'Instruments
2  Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motlon Pictures
money orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 25 Ransom, Extortion or Bribe Demand Aborted@
4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 27 Commercial or Industrial Theft Scheme Aborted
B Bulk Materials (grain, fuel, raw materials, metals, wire, etc)
7 Jewelry (including unset precious and semiprecious stones)
8 Precious Metals {gold, silver, silverware, platinum, etc)
9  Art, Antiques or Rare Collections
10 Dangerous Drugs
11 Weapons or Explosives
12 Businesses or Assets Forfeited 30 All Other Potential Economic Loss Prevented {not falling in any
20  All Other Recoveries {not falling in any category above) category above)
*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtef must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more.
Subject Description Codes*
- Enter Description Code Only When Reporting a Conviction -
Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere - SA International or Naticnal Officer
1B Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
10 OC Subject Other Than LCN Government Officials Or Employees:
Known Criminals (Other Than OC Members): Federal State Local
2A Top Ten or 1.O. Fugitive BA Presidential Appointee 6J Governor B8R Mayor
2B Top Thief . 6B U.8. Senator 6K Lt. Governor
2C Top Con Man ‘ BC U.S. Representative 6L Legislator 65 Legislator
Foreign Nationals: ) 6D Judge 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 68U Prosecutor
3B lllegal Alien » 6F Law Enforcement Officer BP Law Enforcement Qfficer B8V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Exec - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Others - 7A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization Al Others:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in mere than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of violence (i.e. murder, mansiaughter, forcuble rape, robbery and aggravated assault) or convicted of such crimes in the past five
years.
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others B
Claiming Convictions Other Than Federal: .

It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successtul local prosecution. A
succinct narrative setting forth the basis for clain]ing a local conviction must accompany thigireport.  When claiming a conviction other than Federal, enter the
word “LOCAL" in the Conviction-Section” block, disregard the number of conviction counts, but enter the grentence in the appropriate blocks. Enter “LF" in
the "In-Jail™ block for all life sentences and “GP" for all ca’pila1 punishment sentences.

Reporting Convictions: 1
Convictions should not be reported until the sentence has been issued. There are two exceplions to this rule The convictida information can be submitted
by itself if:
t. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to senfencing. - Kan

An explanation is requwed in the Remarks section for either of the above exceptions.

- v
3 A

Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. .

Investigative Assistance or Technigues (IA/Ts) Used:

T

-Since more than one 1A/T could have contributed to the accomplishment, each IA/T must be rated. ar'S

-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a cornplaint,. an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information” bloek must be
rated on each FD-515 even if it was the sagaainformation that contributed fo all the accomplishments.

-
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PH 194C-361 o

Count I - 5 years and $10,000 fine
Count IT - 5 years and $1,000 fine
Count III - 2 years and $1,000 fine
Count VII - 5 years and $1,000 fine
Count IX - 5 years and $10,000 fine
Count XII - 5 years and $10,000 fine
Count XITIT - 5 years and 510,000 fine
Count XIV - 5 years and $10,000 fine
Count XV - 2 years and $10,000 fine

The prison time on Counts I, II and III is to be
served consecutively. The time imposed on all other counts
is to be served concurrently.

On 6/24/85, subject ALAN R. STONEMAN was found guilty
following a jury trial of 1 count of violation of T18, Section
371, UscC.

Oon 7/25/85, USDJ MALCOLM MUIR, MDPA, Williamsport,
Pennsylvania, imposed a sentence of 4 months custody of the
Attorney General and a $10,000 fine.

The potential econcmic loss prevented is the
difference between the cost of a contract obtained through
bribery and a subsequent contract for the same work let through
the bidding process.

_2*_
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ATTEM I0ONM: WHITE COLLAR (R IME &F C(I‘éTO N, PUBLIC (MRRUPTION UMIT,
e 0 WA k

R. PUDE-DWYER , TRYASIRE? OF PENNSYLUANIA; FT AL, HOBRS ALT,

OWNSPIRACYy ITAR - PRIBERYS$ WF (00 s PHILADELPHIA)

REPFTEL CAL TO BIREAU, AUGUST 22, IPES.

FOR INFORUMATION OF RIREAU, PITTSRURGH DIVISION IS CUPREMNTLY
M UCT IVe AN IWESTIGATION IFM THIS MATTER RELAT ING TO PAYOFFS BY

JOHN TOR QUATG , JR., OF CTA, INC., TO PITTSRURCH

—~
PAYOFF ALLEGEDL Y MADE IN RFTURY FOR :D

ASFISTANCE TO TOP QUATO IN ORPTAINIMG TAX REMVERY CONIPACT MROM™ CITY

OF PITT SBURCH, /‘?z// I’/&/ < ""‘37

TOR GUATO PREVIOUSLY FLED CUILTY TO WAIL FRAUD AM IT L‘P CHA”C“‘S -

RELATIVG TO HIS ATTEMPFTS TO OBTAIN SIMILAR COMTRACTS INM HARR T‘?% s 1085

74
Dﬁ@g@ 4985




PACE TWO e 194C-267 upcLas
PA, AM APPTARED AS A WITNESS FOR PHILADEL PHIA DIVICSION IN TRIAL OF

THA AL PIC MarANSDIDATAD G TH oD 7D 1928 W1 TAMSPORT | PA,

DISTRICT OF PENMNSWLAMNIA (WDPA), PITTSRURGH, PA, HAS ADVISED THIE
VATTER IS SCHEDILED FOR FFDERAL CRAMD JURY (FGJ4Y INM PITTSBL??GH, FaA,
SEFTEVRER 4 - 5, 15835, AMD IT WILL BE ARCOLITSL Y MECESSARY FOT
TORQBIC TO APPEAR REFORE FeJ AS UIT*SS OF THOSE DATES.

TOR QUATO, AS A RESWLT OF KIS FLEA AGREEMENT, WAS SENTENCED TO
FGIR YEARS IMPRISOWMMEMT , WHICH HE IS CURRENTLY SERVINC AT BOROK

FEDERAL PRICW CAMP, BORON, CA./TOP QUATO IS DESCRIRBFD AS WUITE

MALE , DOB POR HARRISRURG , PA, WEICHT &"1",

VEIGHT 172 POUND S, HAIR BRQOWH, TYES H&ZEL/

IM VIEY OF TOR OUATS-'S STATUS AS FEDERAL PRISOMz®, IT IS UMDEF -
TGO THAT FBT WILL ASSUME CUSTODY OF HIN AND MAINTAIN HIM IM A
GUARDED COMUITION TH°OUGHOUT THE DUFAT ION OF HIS F&J APFEARANCE,

| | HAS ADVISED THAT IT WILL RE NECESSARY TO HAVE TOR QUATO

I¥ PITTSBWCH BY SEFTEMBER 3, 1985, AMD HIS PRESENCE IS EXPECTYD TO

BE NECESSARY THROUCH SEPTENRER 6, 198

\J

IT IS FOTFD NO PRISON RPEDFSIGMAT ION WILL BE MECESSARY FOLLOWINC
TOR QUATO 'S TEST INOMY BEFORE THE FGJ. . |
ET

AL
™

HO FLE ACK FCR %

ey
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Pusctor's pewwr il
UNCLAS e =
ATTENTION: WHITE COLLAR CRIMES SECTION
/]

R. BUDD DWYER TREASURER, COMMONWEALTH OF PENNSYLVANIA; ET AL3

homBs acT. B8: P IOy YJUJ VAIN ém

4

SET FORTH BELOW IS A SUMMARY OF THE PROSECUTIVE ACTION

COMPLETED IN THIS CASE AS OF THIS DATE:

ON OCTOBER 22, 1984, THE FGJ SITTING IN THE MDPA, HARRISBURG,

Pa, b6
b7C

”

L1 % NOV 201985
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PAGE TWO, PH 194C-361, UNCLAS
YEAR CUSTODY OF THE ATTORNEY GENERAL AND FINED $19,000,

2. wﬂgﬁﬁdﬁlﬂIQBQUA$97ﬁJR., ON DECEMBER 17, 1984, ENTERED
PLEA OF GUILTY TO | COUNT OF CONSPIRACY AND AGREED TO GOOPERATE
WITH THE GOVERNMENT, ON FEBRUARY 8, 1985, TORQUATO WAS SENTENCED
- TO FOUR YEARS CUSTODY OF THE ATTORNEY GENERAL AND FINED $10,009.

3. 'igglzﬂﬂﬂﬂﬂ,ELLLS,nQN DECEMBER 21, 1984, ENTERED A PLEA
OF GUILTY TO A 1| COUNT INFORMATION CHARGING ITAR-BRIBERY AND
AGREED TO "COOPERATE WITH THE GOVERNMENT. ON FEBRpARY 12, 1985,
FELLIS yAS SENTENCED TO 2 YEARS CUSTODY OF THE ATTORNEY GENERaAL,
SUSPENDED AFTER 38 DAYS, PLACED ON 2 YEARS PROBATION AND FINED
$5,6389,

4, ALAN R, STONEMAN, ON JUNE 24, 1985, FOLLOWING a JURY
TRIAL, WAS FOUND GUILTY OF I°COUNT OF CONSPIRACY. ON JULY 25,
1985, STONEMAN wAS SENTENCED TO 4 MONTHS CUSTODY OF THE ATTORNEY
GENERAL AND FINED $16,000.

5. ~WLLLIAN T. SMITH, ON JUNE 24, 1985, FOLLOWING A JURY
TRIAL, wAS FOUND GUILTY ON 1 COUNT OF CONSPIRACY, 3 COUNTS oF
MAIL FRAUD AND 5 COUNTS OF ITAR. ON JULY 23, 1985, SMITH yaS
SENTENCED TO 12 YEARS CUSTODY OF ATTORNEY GENERAL AND FINED

$63,080,

[
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PAGE THREE, PH 194C-361, UNCLAS -

(i

4

THE FGJ 1S PRESENTLY TaxING TESTIMONY IN PHASE 11 OF THIS

INVESTIGATION CONCENTRATING ON EVIDENCE

b3
b6
biC

T MATIER,

THE ABOVE IS FURNISHED TO THE BUREAU FOR INFORMATION

PURPOSES AND PHILADELPHIA WILL ADVISE IS FURTHER DEVELOPMENTS
ARISE. - _
BT




FD-515 (Rev. 2-27-84)

‘CCOMPLISHMENT REPORT (Effective 1

) (Suhm:t within 30 days from date of accomgplishment)

Date

8/16/8

5

Invastigative Agsistance or Technique Used
0: DIRECTOR, FBI ¢ .
Bureau File Number Woere any of the investigative assistance or techniques listed below used in connection with accomplishment
SAC, ,VTTSBURGH ( P ) 194C-267 being claimed? No Yes - If Yes, rate each used as follows: i
r .1 = Used, but did not heip A
S BJEC‘ E s W V /Z. = Field Office File Number 2 = Helped, but only minimally
. WYER" TREAS RER/, 421 3 = Helpad, substantially s
el 6 4 = Absolutely essential 16. Show Money  Rating
COMMONEEALTH QF PENNSYLUANIAL v | Usage
e Squad or R Number . - -
ET AL; . Acctg Tech Rating 6. ELSUR - Rating| t1. Lab. Div. Rating[ 17. Sub 6
Asgsistance Titte 1l Field Support Sq
HOBBS ACT - CONSPIRACY H . Aircraft 7. Hypnosis 12. Pen 18. va '7 C
ITAR - BRI BERY H g:'; 9_ .:;a B::" M:‘ Assistance Asgsistance Registers AG
a joint operanen 3. Computer 8. Ident Div 13. Photographic 18, Telaphone Toll
MAIL FRAUD anather Faderal, State or Assistance Assistance Coverage Records
ncy **
(OO : PHI LADELPHI A ) m ) 4 4. Consensual 9. Informant 14. Polygraph 20. Undercover
Xy o:,rl:z?.lblic Mcnitoring Information Assistance Oparation
|FeYeral, State of 5. ELSUR - 10. Lab Div 15. Search Warrants 21. vigual tnvest .
Local). FISC Exams Executed Analysis (VIA)
A. Praliminary Judicial Procass Complaints Informations Indictments | D. Racoveries, Restitutions, Court Orderad Forfel or F ial E ic Loss Prevented (PELP) ﬁ
{Number of subjects) Property or
PELP Type PotaWamic
B A Locoten, S n Subject Priority (Ges Reverss) Code Recoveries Restitutions Court Ordered Forfeitures Logs fantad
Subp {No. of subjects) A B ¢ $ $ $ S
» i . "
FB! Arrests $ $ $ l L ' 3 3
FBI Locates - ' Jj
$ s s € $
~ 4 Number of Subjects of FBI Arests Who Physically Resisted
s % 13 5
Number of Subjects of FBI Arrests Who Wera Amed
Criminal Summons Subpoenas Served $ $ $ $
C. Roteass of Hostages or Childran 1 d: {Number of H ges or Children E. Civil Matters Government Defendant Government Plaintiff
Located)
- $ $
Hostages Held By Terrorists ; All Other Hostage Sityations Amount of Suit
. . N $ §
j hil ad i
Missing or Kidnaped Children Locat Settlement or Award Enter AFA Payment Here
F. Final Judiclal Process: Judicial District
Dates
District State Canvictions {or Final Judicial Process) Date Santence Date
Subject 1 - Name - Subject’s Description Code* -
D Pretrial -Convictions- I:] Fetony [ Conviction Gombined Sentence
Diversion Enter conviction and Title Section Counts in-Jall Term Suspanded Prahation
Dismissal sentence data in space at O Misda- Yrs J Mos Yrs Mos Yrs Mos Total Fines
y right. i more than four
Q Acquittal sections are invohved, limitto | ] o I 8
the four most.relevant. Consecutive Sentences - Add all consecutive seniences together -

Do not r.eport conviction D Trial Concurrent Sentences - Enter longest single term. Do not add :oncurrenl sentences togather.
until senterce has been if the sentence is 10 vears in custody of the Aty Gen. but 8 yéars are suspended, the
pronounced. In-Jail term would be 2 years. ’ f i

‘ Subject 2 - Name - Subject's Descnptlon Code‘t- ‘{ /' —l
1 eretrial -Convictions- OF slony Canviction Combined Semen_qg 7
Diversion Entar conviction and Titte Soction Counts tn-Jail Tarm Suspendad Probatton—"
D Dismissal santence data in space at D Misde- Yrs Mos Yrs Mos Yrs Maos Total Fines
right. It more than four
O Aoquittal sections are involved, kmit to | [7] Plog $
the tour most relevant. Consecutive Sentences - Add all consecutive sentences together.

_D° not report ¢onviction D Trial Concwrent Sentences - Enter longest single tarm. Do not add concurrent =antancae tapgther.
until sentence has been . If the sentence is 10 years in custody of the Atty Gan, but 8 years a.ub 6  the
pronounced. In-Jail term would be 2 years.

LSUb]ec'( 3 - Hame - Subject's Description Code™ - b 7 c
O Pratrial -Convictions- E] Felony Conviction Combined Sentence
Diversion Enter conviction and 0 Title Section Gounts -'m-l_l" Term Suspanded Probation
% Disrnissal ’si;:\:ence“d::; r‘:r.;:c:‘:: Misde- Yrs Mos |, Yrof I M:_:_ RE IGMOﬁ
- . $
Acquittal sections are involved, limit to D Plea FeAl ~/ / L/ -}_, l'D ]0 @
.| the four most relavant. Consecutlvé'Sanieﬁces dd all consecutive sentences together.
Do nat repert conviction O Trial Concurrent Senterices - Enter longest single term. Do ot add concurrent sentences together.
B until sentence has been If the sentence is 10 years in custody of the-Alty Gen~but 8 years are suspended, the
pronounced. i\-Jai! term would be 2 years. :"""'_"' S— B

IANICh additional torms if r-portlng firal Judicial process on more than thres subjects, and submlt a fina! disposition form (R-84) for sach :ub}.ci.'

Remarks:

Service of one (1) subpoena claimed,
Agen

Pittsburgh Division, Greensbyr

Division.

(1-Philadelphia}

ureau
- Field Oftice

(1-

SSS)

* *In joint pperations, igentify the other Faderal, State or Local La

DGN/jar
(5)

Subpoena served o

R

ide

YV
2

.
*Sea codes on raversa side. Subject description codes in Sactio re) :?{s vﬁnﬁpo
for| tILE) apendy WFth

viction.
Section.

* h________aal-l

g7 Ala

05

as same served-within—the =-.

for the Philadelphia

®0.
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Property Type Codes* 9 } ") b : p . Potential Economic Loss Prevented (PELP) Type Cgéé's'k
y’ ‘) ' J&JE C‘D‘ ¥
Code Code ~f -
No Description No Dascription e B
' . . _ o
1 Cash (U.S. and foreign currency) 22 Counterfeit Stocks, Bonds, Currency or Negotiable instruments
2 Stock, Bonds or Negetiable Instruments {checks, travelers checks, 23 Counterfeit or Pirated Sound Recordings or Motion P|ctures ’
money orders, ceriificates of deposit, etc) . 24  Bank Theft Scheme Aborted I
3  General Retail Merchandise {clothing, food, liquor, cigarettes, TVs, etc) | 25 Ransom, Extortion or Bribe Demand Ahorted i
4  Vehicles {autos, trucks, tractors, trailers, campers, motorcycles, efc) 26  Theft from, or Fraud Against, Government Scheme Aborted
5 Heavy Machinery & Equipment {heavy equipment, computers, etc) 27  Commercial or Industrial Theft Scheme Aborted
8  Bulk Materials (grain, fuel, raw materials, metais, wire, etc)
7 Jewelry (including unset precious and semiprecious stones)
‘8 Precious Metals (gold, silver, silverware, platinum, etc)
9  Art, Antiques or Rare Collections
. -10  Dangerous Drugs )
11 Weapons or Explosives :
12 Businesses or Assets Forfeited 30 Al Other Potential Economic Loss Prevented (not falling in any
20 Al Other Recoveries (not falling in any category above) category above}

*The case file must contain an explanation ¢f the computation of the recovery value or loss prevented.  An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Subject Description Codes*

. - Enter Description Code Only When Reporting a Conviction -
Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere 5A International or National Officer
1B Capodecina gr Soidier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Govarnment Officlals Or Employess:
Known Criminals {Other Than OC Members): Federal State Local
2A Top Ten ar 1.0, Fugitive 6A Presidential Appointee 6J Governar &R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S5. Representative 6L Legislator 63 Legislator
Foreign Nationals: . 6D Judge 6M Judge BT Judge
3A Legal Alien 8E Prosecutor 8N Prosecutor 8U Prosecutor
3B lilegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Exec - GS 13 & above 6Q All Others -~ State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3 Foreign Students Bank Officers or Employees:
3F All Others " TA Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others: - .
4B Possible Terrorist Member or Sympathizer BA Al Other Subjects {nof fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

. Instructions
Shbject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of viclence {i.e. murder, manslaughter, forcible rape, robbery and aggravated assault} or convicted of such crimes in the past five
M years.
B - Subjects wanied for crimes involving the t0ss or destruction of property valued in excess of $25,000 or convicled of such ¢rimes in the past five years.
C - All others
Claiming Convictions Other Than Federal:
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successful local prosecution. A
succinct narrative setting forth the basis for claiming a local conviction must accompany this report.  When claiming a conviclion other than Federal, enter the
word “LOCAL" in the Conviction-Section” block, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF" in
the “In-Jail" block for all life sentences and “CP" for all capital punishment sentences.
Reporting Convictlons:
Convictions shoult not be reported until the sentence has been issued. There are two exceptions to this rule.  The conviction information can be submitted
by itsett if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An expianalion is required in the Remarks section for either of the above exceptions.
Rule 20 Situatlons:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, net the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.
investigative Assistance or Techniques (1AITS) Used: i
-Since mare than one A/T could have contrihuted to the accomplishment, each {A/T must be rated.
-The 1A/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a compiaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “nformant Information” block must be
rated on each FD-515 even if it was the same information that confributed Yo all the accomplishments.)

' ~ l GPO : 1984 O - 458-870
. - .
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FD-36 (Rev. 8-26-8215 s S o]
d, Y - #FBI- '

TRANSMIT VIA: pRELEDENCE: CLASSIFICATION: :
O Teletype C Immediate 0 TOP SECRET
O Facsimile (1 Priority - 0 SECRET ,_
OX ATIRTEIL (1 Routine O CONFIDENTIAL
, [0 UNCLASEFTO
O UNCLAS
TO: DIRECTOR, FBI
(Attention: FBI Laboratory, Photo Processing Unit)
FROMMﬂ , PHILADELPHIA (194C-361)(HRA)(P)
7% 7,
SUBJECT:Y R. BUDD_DWYER: b WY Es
ET AL; By _D VEX

HOBBS ACT; MF; ITAR

Enclosed for the FBI Laboratory are 17 negatives
suitable for processing.

For the information of the Bureau, the enclosed
negatives are photographs taken of computer printout spread
sheets obtained by search warrant in captioned matter. Acting

[ |MDPA, Harrisburg, Pennsylvania, anticipates
introduction of these spread sheets into evidence in upcoming
trial.

REQUEST OF THE FBI LABORATORY

The Photo Processing Unit is requested to develop t
enclosed negatives, enlarge to poster size, mount on stiff,
durable material and cover with acetate.

f the Harrisburg, Pennsylvania, RA, PH Division, FTS

o

(00: PHILADELPHIA) 6\}‘/

Any questions g i ationdn£_anclased_iﬁem§/b7(3
should be directed to SA or S

be @&

biC

Bureau
1- Package Copy (Enec. 17)(RM#R059097310)
2- Philadelphia (196C-361)(HRA)
REB:der
'Yﬁ6)
-1%.
Approved: Transmitted Per
kN (Number) (Time)

‘\ o SAA
g

R Vot 4_358715
/T30-86

:“ii“'i
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’ PGO 0122845532 K . RECEIVED

: TELETYR

RR Hp , ' BEYT , .
DE PG [ 10c785 16 06, LR
R 1115532 OCT &5 A T =

‘F'M PITTSByRGH (1940-2 (P u_§_ggpr_g; U3

1O DIRECTfR royT 82 . -

st M
3 i‘.",C {,J . - .
_HNCLAS - . o

ATTN: yHITE COLLAR CRIME SECTION, P(BLIC CORRUPTION UNII A

Fubs S i ) TPRIE EUEOR A
R. BUDIPDUYER, TREAS,RER OF PENNSYLVANIn; ET al; HOB3S ACT4h; .. .:3%
CONSPIRACY; ITAR-BRIBERY; WF; (00: PHILADELPHIA) L';.'??Ziﬁgﬁ'

RE PG TT TO By, A(GyST 22, 1985, A

FOR INFORMATION OF B(j, ON OCTOBER 1, 1985, FGJ, WDPA, PITTSBURGH

Pa,l |',

\ INVEST IGAT 10N CONT INjING IN PG DIVISION.

# - L '/7%"4\553*%
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FD-523 (Rev. 9-9-82)

AIRTEL

From: Director, FBI

(j[:) i / {Attn:  Photographic Processing Unit, Am. 18903) o ~ Date:
- i 1‘
JAN 16 198¢
Tor SAC PHILADELPHIA fIQJC‘*351) (HRA) (P) _ : .
- ® FBIHQ USE ONLY o
e L niials a
o L4 .
Subject: R. BUDD %YER ; ga,/ 272 /)/ ’/ff\; gece:vedd
BT AL; R eveloped
HOBBS ACT; MF; ITAR / 7J Printed
(00: PHILADELPHIA) L :lr_.:;:emems
. . |
oo T Copied
1. ENCLOSED PHOTOGRAPHIC WORK RELATES TO: o ' Other
O Current investigation O Mug Shot (J Other ‘

2. ENCLOSURE(S) oo : ._ | é"‘/

'

Film To Be Processad Movle Film or Microfilm Negatlives To Be Printed Other

Size |Color|BAW| Quantity | Size | Color | B&W|Quantity Size |Color| B&W | Quantity tem CQuantity
4x5 ' 16mm _ ' 8x10 ‘
135 -] 35mm ' ~ 14x5
126 B(super) 1. 135
120 ' 70mm e {120
Shides AHU 126
[220
110

3. WORK REQUESTED

0 4x5 O 8x10
# prints from each frame
O Color 3 BaW

. PROCESSING CENTER / y —— L‘L ()L )
F——2

REMARKS

. Processing Prints To Be Made Prints To Be Made Custom Prints
{0 Process only (From 135, 126, and 110) (Prints from slides) (From any size negative or slide)
O Process & make print O 3%x5 O 5x7 O 3%x5 Quantity
) Process & make contact print # prints from each frame 0O &x7 ’ Size’
] Shdes to be processed O Color J Baw 0 axi10 0 Color [0 Ba&w
O Slides to be duplicated (From 120 and 4x5)
O
O

F-

[ St

NOT RECORDED
9C JUN 1O 356

i j78 |
PECIAL INSTRUCTIONS :
Mait Room: Show shipment date and registry number. L__ 3 @72
O Shipping Room: Show shipment date; bill of tading

number, initial inv?@in\ioicg to be placed in e / 2d /@ Sa

administrative mFU

.ENC' : /Z'Roon(n]m//{/dm//ﬁ/ ' [
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C¢T 2%u. e .o+ <. - . .+ INSTRUCTIONS

QENEHAL SR S R
. Al photographm work must be submitted under the substantive case caption when it relates to an investigative
- matter. Include FBIHQ file number when available. All other photographic processing forms (including FD-482) are
obsolete and should not be used. The FD-523 is to be utilized for all photographic processing work forwarded to FBIHO
except employee identification and/or credential cards. Requests for official FBI identification and credential tards must be
submifted on form FD-464, Attention: Property Procurement and Management Section.
(’4 - qu -!“—-t Lor

The FD-523 may be filled out in legible hand prmtmg or typing so that all six pages an, be.read. The fnllowmg
information is set forth to assist in properly filling out this form. Remove third sheet only (yellow f;eld copy) and ‘submit the
remaining five pages.

1. ENC!:&)SED P;IOTOGRAPHIC WORK RELATES 70:

. All photographic work submitted should Be’'checked as Current Investigation, Mug Shot, or OTHER in
appropnate block. If "OTHER" is checked a short description of what it is should be stated under item #4 (Remarks)

R

2. ENCLOSURE(S) - -t

r- . . .
f e b
+

.. % Film Te Bc Procossod - Check appropriate column for Color, Black and White film, alorigside the size of the
film.. . Also, indicate the number of sheets or rolls or cassettes in the quantity column. Slides refer to EKTACHRONJE
O®LY, DO ROT SEND {ODACHROME, .

Movle Fllm Or Microfitm - Check appropnate b!ock for S|za and quantity, DO NOT SEND COLOR MO Uit
FiLRI.
Negatives To Be Printed - Check appropriate block for size; Color or Black and White and quantity sut mitted.
¥ 135mm negatives are to be printed, indicate by frame number do not cut up into individual frames. The same :ipplies 1o
any roll film,
- Other - Enclosures to be copied €. g photographs, documents ob;ects. etc )

'»)F

- - - - -+ - - -—

a WORK HEQUESTED DR -. . . o Lo

1 .
+ - . -

N ‘

- Processing - Only means, to develop‘the*f:lm*and NO COPIES or PRINTS e.g. microfiim.
L Process and Print - Means to develop film and make one or morg prints. -4 -
.+ .- Slides To Bo Processed - Means Ektachrome fim ta be" ‘developed and-slides mounted. S
-Slides To Be Duplicated - Means process siude film and ‘make ong or. more duplicates of each slide. -
“*Prints.To Be'Made - From 135,126 and 110 film, check ssze 3‘/zx5 or 8x7.. These are the oniy size prints
avallab!e from our machine printers.. Check Color or Black and White* <~ -~ . - - -
From 120.and 4x5 Film - Check size 4x5 or 8x10 and indicate Color or Black and White. These are the only
size print$ available from our machine printers,
Siides - Prints made directly from slides. Machine prints can be made in sizes 3'/=x5 5x7 and 8x10.
- Custom Prints - From any size. negative or slide; indicate quantity' and size of prinis either Color or Black and
White. Custom prints are available in various sizes but require extensive special handling. This type of printing is done on
special request and proper justification must be furnisfied under item #4 {Remarks) - . -

4. REMARKS: : o L

. Justification for custom prints. Any special instruction or short description of “other” photographic work in
item #1 of this form. E— ' R :

¢

.. No Porsonal WOrk should be submitted for processing. Any requests whlch may be misinterpreted as
personal in nature should be explalned and approval granted by the Speclal Agent in Charge or hislher deslgn&a.
3

a\




SAC PHILADELPHIA

lehﬁﬁﬁgkmq dﬂEsmE
Qs LAST a

AIRTEL

Date: .

JAN L 6188 ¢

(194C-361) (HRA) (P)

FBIHQ USE ONLY

AT - Initials " Date
— 7 . : Received »
ubject: R, BUDD Q R;. g(,;p p D SER D:f:,'o bed
*TET AL; - - : ‘
Printed
HOBBS ACT; MF; ITAR f_";f} Entargements
(00: PHILADELPHIA) v | ;
Slides
Copied
1. ENCLOSED PHOTOGRAPHIC WORK RELATES TO: Other
& Current Investigation [0 Mug Shot O Other
2. ENCLOSURE(S) v~
Film To Be Processed Movle Fiim or Microfilm Negatives To Be Printed Other
Size |Color| B&W| Quantity Size | Color | B&W |Quantity Size |Color| B&W | Quantity | ltem Quantity
4x5 18mm 8x10
135 35mm 4x5
126 8{super) 135
120 70mm P 120
Slides AHU 126
220
110
3. WORK REQUESTED
Processing Prints To Be Made- Prints To Be Made Custom Prints
O Process only (From 135, 126, and 110) {Prints from slides) ' (From any size negative or slide)
O Process & make print 0 3%x5 O 5x7 O 3%ax5 Quantity
O Process & make contact print # prints from each frame O &x7 Size 7
O Siides to be processed O Color O B&wW O 8x10 O Color - O B&W
O Slides to be duplicated -{From 120 and 4x5)
O 0 4x5 0O 8&x10
[} # prints from each frame
O Color O BawW R i l 6
J7¢ T O3 —
4. REMARKS )
(include trial date or other Fiim rec'd a retd with S 70 7S
mandatory deadline and any to
other specific instructions) Inlt/date DA/ I JAK 1;8 198
. . B aam——— e T
NOT RECORDEDR
) 1ce retalned in Rm 18903 N =
1 lette: each sent to.. %' = S
Ack: SPS, LAB
Work Completed: Film pra cesced___ V. ﬁ/
i Prinis made —_
Slides made __ <4 21948
‘  inivdate SRR 1 0
(% S = — -
SENOV2Y T SAA

lLL—'

FBIHQ Enclosure(,l/

\

£ -3S¥7=25
/=30 -%6




FD-815 (Rev
ACC
[Effective t0/1/85)

{Submit within 30 days from date of accompkshment)

885)
M LISHMENT REPORT

TO: DIRECTOR, FBI 10/28/85
Bureau Fie Number .
Erom: sgym&m s Rsisones o Feahios Toed
: » PITTSBURGH W wwmyollhalnvutﬁﬂw tance or techniques listed below used In tion with P
SUBJECT: ¢ File Number ment being claimad? L1 No L] Yea - 1t vea, rate each used es fokows:
| 1 = Usad, but did not help 3 = Helpad, substantiaky
R. BUDDDWYER, TREASURER #5 2 = Heipeg, but only minknally 4 = Absokutsly sasential
Saued or RA Humber Ratin Rating Ratin
OF PENNSYLVANIA; el 3 i Bt i g e oy ¢
ET AL: woo DY ES 2. Arcatt 9. Hyprosis 7. Polyoraph . uco
.t A Aasistance Assistance Assiatance roup
HOBBS ACT-CONSPIRACY; 3 Comp 10, ident Div 17 Sesrch Wanents | 24. UCO
ITAR-BRIBERY; MF 3 x a jomt operation with: . cm”"’m — ;Mmfe _ :::cu:d — s;oup i
. sansual . Informan . w Monay .
(0Q: PHILADELPHIA) Monitoring information Usege Othar
fidentity of other ag, ) 5. ELSUR - 12. Lab Div 19. Survel. Sqd. 28. NCAVC/
X if case i FISC Extyns {SOG) Asat ¥I-CAP
ion 8. ELSUR - 13. Lab Div 20, SWAT Team 27. Visual invest -
, Titte 1l Fleid Support Action Analysis {VIA)
. ’ 7. Eng. Sact. 14. Pen 21. Tech. Agt. or
Field Support Ragisters Tech Equip
A Pr y Judiclsl P ~Comph Informations Indictments [D. Recoveries, Resthutions, or P tial Ei i Loss Pr d (PELP} (Explain vatustion [n remarks}
MNumbaer of subjects) Property PELP
. l Type Recovenes Restitutions Type Patential Economic
Code* Code* Loas Prevented
8. Arrests, Locetes, 8 or Subp Served (No. of Bubl.) s s - s
Subject Priority * .
A B C | subposnas 6 s s $
FBI Arrasts.
i s $ $
S | FBI Locates - Griminal “n
S s $ s /]
Local Amests -
Local Crim. 3 $ s
FBI Subj. Rasiated ; Armed & >
€. Relsase of Hostages or Childran Located: (Number of Hostages or Children E. Civll Matters Govemment Defendant Government Plaintit!
Located) 5 s
Hosteges Held By Tefroriata Al Other Hostage Situations Amount of Suit -
$ $
Missing or Kidnaped Children Located Sattiement or Award
e " o Enter AFA Payment Here
F. Finat Judicial Process: Judicial District No. of
1 Subjecis b 6
District State Conwviction or Pretrial Div, Date Sentence Date Acguitted missed
Subject 1 Subject Descripion Code® — Subject 3 Subject Description Code * — b 7 _
O Felony Gonviction . Combinad Sentence 7 (s elony Conviction Carn::’ned Sentencve
In-Jak Suspenaea Probation In-Jail Slgpended | Probation
Section [Gounts| Yrs j Mos Mos | Yrs | Mos Tile | Section |Counts| Yrs | Mos,{” ¥Yrs | Mos | Yrs™ Mos
[ wisds- (O misce p—
MO meancr - f\
Tatal Total ~
D Ploa Fines_$ D Plea Fines 5/ Oj P i )
D Trial Add consecutive sentences together. D Tri Add consecutlve sent{ nces toqem’er ’f /
Entar longest single concurrent sentence. riel Enter longasl single ¢ ncurrant aentance
D Pretrial Do not add concuirent sentences together. D Pratrial Do nat add concurrent senidnces logether.
Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-B §rs. suﬁ = 2 yrs~In-Jail.
Subject 2 Subject Description Code™ — Subject 4 Subject Description Gode™—
[l Felony Conviction ‘ Combined Sentence D Felony Conviction Combined Sentence
2 socton | Gount Yrs""'-’a"Moa \?r:’m’"‘::gs Y:’:’ba":;‘os rto]  Secton | counts In-Jail Suspended Probation
chion aunts L] ion oun
D Misde- D Migde- Yrs Mos Yrs Mos Yrs Mos
maanor meanor
Total Total
D Plen Fines ¥ D Plea Fines
. Add congacutive sentences topether. . & Add consecutive sentences together.
D Trial Enter kangest single concurrent sentence. D Trial * 4‘:_9 I Enter longest single concurrent sentence.
0O Pretrial Do not add concurrent sentences together. T erewia - Do not.add concurrent sentences together.
Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jait, Diversion Sentence 10 yrs -8 yrs. susp. = 2 yrs. In-Jail.
.
I Atlach sdditional forms if reporting Hinal judiciaf procass on more than four subj and g pmit a_fjnal di ition for (R-84} for pach subjact. Mﬁ K
Q -
Remarks: {For every subject raported in Sections A, B or F above, provide name, DOB, race*, sex, and POB and SSAH /qq’ g’ ’ﬂ V « — H

FGJ, WDPA, Pittsburgh,

PA,

returned

Bureay

G

1

ikt otice (1 =588)

* See codes on revarse side.

MAY 211888

AM/drp (4)

17 NOV 5 1985
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//
Property Type Codes* Potentlal Economic Loss Prevented (PELP) Type Codes*

Code Code ’

No Description No Description

1 Cash {U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negétiable Instruments

2  Stock, Bonds or Negotiable Instruments (checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Moticn Prctures

money orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted

3  General Retall Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 25  Ransom, Extortion or Bribe Demand Aborted

4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 28  Theft from, or Fraud Against, Government Scheme Aborted

§  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27  Commercial or industrial Theft Scheme Aborted

8  Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30  All Other Potential Economic Loss Prevented (not falling in any

7 Jewslry (including unset precicus and semiprecious stones) category above}

B Precious Metals (gokd, silver, silverware, platinum, etc)

9  An, Anfiques or Rare Collections
11 Weapons or Explosives
20 All Other Recoveries (not falling in any category above) a

L |
L -1

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 milllon or more.

Subject Description Codes®
: - Enter Description Code Only When Reporting a Convictlon -

Organized Crime Subjects: Unlon Members:
1A Boss, Underboss or Consigliere 5A International or National Officer
18 Tapodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Officiats Or Employses:
Known Criminais (Other Than OC Mambers): Federal State Logal
2A Top Ten or 1.O. Fugitive 6A Prasidential Appointee 6J Governor B8R Mayor
2B Top Thief 68 U.S. Senator 8K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 6S Legisiator
Forelgn Natlonais: 6D Judge 6M Judge 8T Judge
3A Legal Alien 6E Presecutor 8N Prosecutor 6 Prosecutor
3B llilegal Alien &6F Law Enforcement Officer 6P Law Enforcement Officer 68V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Empt - GS 13 & above 6Q All Others - State 8W All Others - Local
3D U.N. Employee Without Diplomatic immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees::
3F All Others 7A Bank Officer
Terroriats: 78 Bank Employee
4A Known Member of a Terrorist Organization All Cthers:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*|f a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of viclence {i.e. murder, manslaughter, forcible rapa, robbery and aggravated assault) or convicted of auch crimes in the past five
years.

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All pthers

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictlons:
It is permissible to claim a local arrest, summons, recovery or conviction If the FBI significantly contributed to the accompiishment. A succinct narrative
sefting forth the basis for the claim must accompany this repert.  When claiming a local recovery, enter the word "LOCAL” to the right of the amount.  Enter
“LF” in the “In-Jail” block for all life sentences and “CP” for capital punishment sentences.

Reporiing Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to santencing.
An expianation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where me'agpject enters the
plea in cases involving Rule 20 of the Federal Aules of Criminal Procedures.

Investigative Asslistance or Techniques (IA/Ts) Used:

-Since more than one IA/T could have contributed to the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated esach time an accomplishment is claimed. (For exampie - if informant information was the basis for a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the "Informant Information” block must be
rated on each FD-515 even if it was the same information that contributed to all the accomphshmenls }

Race Codes:
C = Chinese; |1 = Indian/American; J=Japanese; N=Negro; O= All other; U= Unknown; W o White

. _ FBI/DOJ

-y
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FORMS. TEXT #AS 1 DOCUME” ‘ ' ‘

INBOX.S5 (#7641)

. {ﬂ%ﬁ&Mm“__ ‘ :
ehT BT
TEXT : el F‘:"j ;&i’;’s: l
PH 002 0281700 70 | Do WP
RR HQ . ) i | ;3§1mw
e j* ’/ 1 B e
R/ 28,7700 JAN 86 ié o
FM PHILADELPHIA (194C~-361)(HRA)(P) ;iméf;::ff{f&
TO @ ROUTINE } ‘ssc;tha::cs
~ o
BT q/‘ ~ ) \i _& i~ ’ #Y:.r:p,:::n Ry}
- Cs v  Dirertor's SGC'I!__....L
U N C L_4nS ";;g NI !

K. BUDD DWYER, T %ASURER OF PENNSYLVANIA; ET AL; HOBBS ACT;
e ————— iy

CONSPIRACY; ITAR-BRIBERY; MAIL FRAUD, OO:PHILADELPHIA. b6
FOR THE 1INFORMATION OF THE BUREAU, DURING NOVEMBER, 19@7%/

U.5. ATTORNEY, MIDDLE DISTRICT OF PENNSYLVANIA, WAS PREPARING }

TO SEEK THE INDICTMENT OF JUDY SHOPP SMITH AND TREASURER R, BUDD

DWYER. JUDY SHOPP SMITH IS THE WIFE OF WILLIAM T. SMIETH WHO

WAS PREVIOQUSLY CONVICTED IN THIS MATTER, SENTENCED TO 12 YEAR .

INCARCERATION AND 15 NOW FREE ON A CHANGE OF PLEA BOND. PRI R‘Tﬁkﬁj |

e

SEEKING THE INDICTMENT AN AGREEMENT WAS REACHED WITH
L

| be i
ole

b7D p

b6 —
gb7c &Fﬁ ?FEBGBBB
[ S A

T oK
£
o\
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PAGE TWO., PH 194C-361. U N C L A S

FURTHER PROSECUTIONS ARE BEING

POSTPONED UNTIL THE THIRD CIRCUIT APPEAL IS RESOLVED AND BOTH

SIDES HAVE REQUESTED THE APPEAL BE EXPEDITED. THE U.S5. ATTORNEY,

MDPA ANTICILPATES ADDITIONAL INDICTMENTS IN MARCH OR APRIL,

1985,

HAS PROVIDEDR INFORMATION ABOUT AN OFFER TO STATE

FOR HALF OF HIS. SHARE OF

THE PROFIT ON

A STATE FICA RECOVERY,K CONTRACT SOUGHT BY SUBJECTS

II

ANTED

THE MONEY FOR
SUCCESSFUL 1IN

ASSISTED THEM

HIS CAMPAIGN, SUBJECT WERE NOT

GETTING THIS CONTRACT. HOWEVER,

IN OBTAILNING A LATER CONTRACT. '

OFFERED STATE TREASURER DWYER $300.000 IF HE AND

WERE TO RECEIVE A FICA RECOVERY CONTRACT FOR STATE SCHOOL

EMPLOYEES WHICH THEY SUBSEQUENTLY RECEIVED FROM THE

TREASURER™S OFFICE., TREASURER DWYER SAID HE WAS GOING TO DISCUSS

4

b6

h707
b6

b
bo

“bicC

b6
biC
b7D
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PAGE THREE. PHl194C“361, U NOCLAS

100,000 TO $300.000 COMING IN TO THH

WITH

HAD A MEETING WITH AND AND SATD HE HAD

1

TALKED TO TREASURER DWYER AND UNDER NO CIRCUMSTANCES WAS

ANY MONEY GOING TO DWYER AND THAT HE DID NOT WANT ANYONE GOING

TO JAIL. SAID THEY WERE CRAZY TO OFFER A CONTRIBUTION
TG DWYER PERSONALLY AND IF THERE IS GOING TGO BE A POLITICAL b&
CONTRIBUTION IT IS GOING TO GO TO THE STATE COMMITTEE. p7C

THEN OFFERED $300.000 TO THE STATE COMMITTEE,

DURING A TELEPHONIC CONVERSATION. b6
ASKED HOW MUCH TREASURER DWYER b'/C
_ b7D
WAS CETTING OUT OF THE CONTRACT. TOLD

HAD SAID HE WAS GOING TO GIVE DWYER $300,000

AND IF HE DID WOULD GET TO GI1VE

$150.000. | |EsPONDED “

MIDDLE KAME). SUBSEQUENTLY REPEATED THE OFFER TO
WHO CORROBogArﬁﬂ

OFFER WHEN HE TESTIFLIED AGAINST

WAS A DEFENSE WITNESS INl TRIAL AND HIS

TESTTMONY DIFFERED SUBSTANTIALLY FROH STATEMENT,
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PAGE FOUR, PH 194C-361, U N C L A S

bo
PHILADELPHIA IS KEEPING COOPERATION ON A NEED TO Te
KNOW BASIS AS A LEAK COULD CAUSE SIGNIFICANT DIFFICULTIES. . "D

PHILADELPHIA, AT HARRISBURG, PA.: INVESTIGATION
CONTINUING.

BT




- 7 U
I .
R N -

. £
FD-36 {Rev. 8-26-82) = *
4 C s FBI 7 L p
ey v Y

“ v o PR 16 1985

" FRANSMIT VIA: PRECE#ENCE: CLASSIFICATION:
o[ Teletpe 1 Immediate C TOP SECRET
O Facsimie {J Priority 3 SECRET
O _AIRTEL ! Routine ' CONFIDENTIAL
O UNCLASEFTO
{1 UNCLAS
Date  1/28/86

TO: DIRECTOR, FBI }
(ATTN: SPECJIAL PROJECTS SECTION \j e
ROOM 1B224,

- | HC
FROM: SA(&’““’A%%UR H (194C- 267) (P) R ,

ﬁ) (l\‘l ,_ELt' . , 1///
R. BUDD DWYER, — ——" =T "
TREASURER OF PENNSYLVANIA; l

ET AL;

HOBBS ACT - CONSPIRACY;

ITAR-BRIBERY; MAIL FRAUD

(00: PHILADELPHIA) -

Re Pittsburgh telcall to Spedal Projects Section, - \
)1/28/86. 1

b7C
Enclosed for the Special Projects Section is one[T<f t
rough draft of a proposed chart containing 7 exhibis, as well
as Xerox copies of each of the.7 exhibits to be included on the
chart. M

For information of the Bureau, this case involves
a pay-off in the amount of $6,374.86 by JOHN TORQUATO of COMPUTER

TECHNOLOGY ASSOCIATES, LTD. t{

of the Pittsburgh City Council, Pittsburgh, PA., The pay-off by
TORQUATO was in return for | in obtaining a XT)
contract for the tax recovery work, which the CTA_did for the \/
City of Pittsburgh in early 1984, In return for
in obtaining this contract and during the contract,
TORQUATO issued a check from CI 9] TO's attorney, ALAN
STONEMAN and then instructed STONEMAN to issue a check in, t?;zr

same amount to ] / /')/ ___ ( f’//,__

It is anticipated the trial in this case w1ll begin on
2/18/86, in the Western District of Pennsylvania, Pittsburgh, Pa,
and it is requeged that the Special Projects Section prepare a
chart uiﬂ?&zlng enclosed rought draft and exhibits to show the

3 - Pittsburgh WAM cﬁ%"”p

cash flowfof the funds for this pay~off check. It is %f redquested
C f‘",’l mﬂ“ﬁp “{ B ‘ & F’-ﬁ:
3 - Bureau (Enc. o( v [)Q] a WM‘% ‘
T f '67:7

Approved: Transmitted Per
{Number) (Time)




Ly,

PG 194C-267

that the Special Projects Section prepare photographic blow-ups

of each of the separate seven exhibits to assist in pmsentation

to the Jjury and Pittsburgh Division case agent, along with

AUSA CHARLES DE MONACO will be in contact with the Special Projects
Section in order to make a final determination of the exact size

of the chart to be prepared and of the blow-ups of the separate

exhibits.
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/PORME.TEXT HAS 1 DOCUMENT | -

_-"":‘ .
INBOX.3 (#1G344) e e %
" ) -~“"é
TEXT: . _...,s
. '
PGODOOS 036 2300Z e
PP HQ | .t
. i ;
DE PG : one R i
! ofﬁsad%\
P 0523002 FEB 86 R
FM PITTSBURGH (194C-267) (P)
TC BTRECTOR PRIORITY
- Y 7
UNCLAS : ~
/"ﬂu-r‘
VK;;S:

WHITE COLLAR CRIME SECTIQN,ﬂ%UBLIC CORRUPTICN UNIT, SUPERVISOR/.W 7
. - b ‘ { "‘/&J
We B owp “DeyeR

B, BUDDdiYER, TREASURER OF PENMNSYLVANIA; ET AL, HOBES ACT,

CONSPIRACY; ITAR~BRIBERY; MF (00: PHILADELPRIA) - v
: b e
RE PGTEL TO BUREAU, AUGUST 23, 1985. N

FOR INFORMATION OF BUREAY, PITTSBURGH CURRENTLY PREPARI}.’; F(}Ré}."f. J . %
N :

77
TRIAL IN MATTER RELATING TC PAYOFFS BY JOHN TORQUATO, JR., OF (T4,

—_— e

i
INC., TO IN RETURKE FOR ASSTSTANCE TO TORQUATC IN b6

B FEB 1407C
ORTAINING TAX RECOVERY CONTRACT FEOM CITY OF PITTSBURGH.

——— T e

TORQUATC PEEVICUSLY PLED GUILTY TO MAIL FRAUD ANWND TTAR CHARGES.

RELATING TO HIS ATTEMFTS TO OBTAIN SIMILAR CONTRACTS TN HARRISBURG,

3\

ce- T
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PAGE TWO 194C~267 _ UNCLAS ' ' o
PA, AND APPEARED AS A WITNESS FOR PHILADELPHIA DIVISION IN TRIAL OF
TWO OF HIS CO-CONSPIRATORS IN SPRING, 1985, WILLIAMSPORT, PA.
CHARLES DEMONACO, AUSA, WESTERN DISTRICTOF PENNSYLVANIA (WDPA),

PITTSBURGH, PA, HAS ADVISED THIS MATTER IS SCHEDULEP FOR TRIAL 1IN
FEDERAL COURT, WDPA, PITTSRURGH, PA, ON FEBRUARY 18, 1986 AND TT
WILL BE ABSOLUTELY NECESSARY FOR TORQUATO TO APPEAR AS WITNESS,

. TORQUATO, AS A RESUL OF HIS PLEA AGREEMENT, WAS SENTENCED 70
FOUR YEARS IMPRISONMENT, WHICH HE IS CURRENTLY SERVINC AT BORON

FEDERAL PRISON CAMP, BORON, CA. TORQUATO IS DESCRIBED AS WHITE MALE,

b6
b7C

| POB HARRISBURG, PA, BEIGHT 671", WEIGHT 172

POUNDS, HAIR BROWN, EYES HAZEL.

I¥ VIEW OF TORQUATO'S STATUS AS FEDERAL PRISONER, IT IS UNDER-
STOOD THAT FBI WILL ASSUME CUSTODY CF HIM AND MAINTATN HIM IN A
GUARDED CCKRDITION THROUGHQUT THE DURATION OF HIS APPEARANCE.

AUSA DEMONACO HAS ADVISED THATIT WILL BE NECESSARY TO HAVE TORQUATO
IN PITTSRURGH BY FEBRUARY 16, 1986, AND HIS PRESENCE IS EXPECTED TO
BE NECESSARY THROUGH FEBRUARY 28, 1986. TOROUATO WAS PREVIOUSLY

BROUGHT TG PITTSBURGH FOR FGJ TESTIMONY ON SEPTEMBER 2, 1985, UNDER

BUREAU CUSTODY AND RETURKED TO BORON FEDERAL PRISON CAMP ON SEPTEMBER &,

1985. PITTISBURGH WILL UNDERTAXKE TDENTICAL MEANS IN MAINTAINING HIM




PAGE THREE
IN CUSTGDY
IT I8
TORQUATO’S
FBIHQ

DEPARTMENT

N . .

184C-267 UNCILAS
DURING TRIAL.
HOTED - NC PRISON REDESIGNATION WiLL BE NECESSARY FCLLOWING

TESTIMONY .

IS REQUESTED TC EXPEDITIOUSLY CONTACT JUSTICE

OFFICE OF ENFCRCEMENT OPERATIONS, ANT» FUR~-

NISH HER WITH APPROPRIATE INFORMATION IN ORDER THAT SHE MAY MAKE A

REQUEST TO

THE BUREAU OF PRISONS FOR THE FBI TO ASSUME CUSTODY QF

TORQUATO AT BORON FEDERAL PRISON CAMP CON FEBRUARY 19, 1986, AWD

RETURN HIM

BT

#

ON FEBRUARY 28, 1986.

bo
bi7C




7-161 {Rev. 4-30-82)

AIRTEL

Unclag

UANSMIT VIA:

CLASSIFICATION:

\ FROM:

Pirocter, PRI

EAC, P&ﬁts rgh {194¢~267)
B.. BUDD [ B

TO:

1 Dyl

DATE:

2/19/86

TREASURER OF PEUNSYLVAHIA
BT ALy |
HOBES, ACT - COBSPIRACY)
ITAR-BRIDERY; MAIL PRAUD

Re

tad 1/7=28/80
There is (are) being forwarded to

. X your office

httns

bo

by

biC

10
the following

onarcs

prepared by Special Projects Section, Laboratory Division, re captioned matter.

The following action should be taken by your office:

TRIAL EXHIBITS CR OTHER VISUAL AIDS

ATLED ©
'
FBI

packago
; Jﬁg‘égélts)

CERN,
L4 Uit ! 1986

Enc.

"

- O Check the above items against submitted work papers or roughs.
T ﬁ Advise FBIHQ, attention Special Projects Section, Laboratory Division, (within ninety-
days) re the use and effectiveness of these items, including all pertinent comments.

ARTIST'S CONCEPTIONS CR RETOUCHED PHOTOGRAPHS (’ /, % e
O Have witness{es) view item(s) for evaluation. )
(3 If modification is necessary, submit additional mformatlon and any pertlnent comments
of witness{es) to FBIHQ, Special Projects Section, Laboratory Division.

(0 Advise (within ninety-days) re the use and effectiveness of the above items.
apprehension of subject{s), submit arrest photographs. ’

Upon
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FORMS.TEXT HAS 1 DOCUMENT RE e

, TELEAYf £ T S s '—m
INBOX.12 (#1934) ﬁ‘ﬁe...' : )(
! FeaBh SRR}« ¥
TEXT: v -
FEGERAV suRzAl 1 ’

PH 0210500151 grF LNVrleg.;? iON

RR HQ CO . S

‘. n ‘-
DE P f) :

R 0190151 FEB 86 ‘ )
FM 3 940-361) (HRA) (P) Gt T
,Ta phues e ‘

S 52 T“ -

CPLUMBIA (194C-116) ROUTIWNE
BT

g~ g i Duee

R. BUDD DUYER, TREASURER QF PE"JNSYLVAN_}LA ET AL, HOBBS ACT;
iR 5 PR

g

RE PHILADELPHIA TELEPHONE CALL TO THE BUREAU, FEBRUARY 18, 1986.

CONSPIRACY; TTAR-BRIBERY; AND MAIL FRAUD, 0O: PHILADELPHIA

/fﬁ»z/

FOR THE INFORMATION OF COLUMBIA INSTANT MATTER INVOLVES ATTEMPT
BRIBERY OF PENNSYLVANIA STATF OFFICTALS 1IN CONNECTION WITH THE
AWARDING OF A CONTRACT BY THE STATE TREASURER. TO bATE, FIVE

INDIVIDUALS EITHER HAVE BEEN CONVICTED OR HAVE ENTERED GUILTY PLEAS

N

INCLUDING ONE STATE OFFICIAL, TWO COMPANY OFFICIALS AND TWO ATTORNEYS.
THE INVESTIGATION HAS EXTERED INTO A SECOND PHASE DIRECTED AT THOSE

STATE OFFICIALS ALLEGEDLY AGREEING TO ACCEPT BRIBES FROM THE

CONVICTED SUBJECTS. SOME OF THE CONVICTED SUBJECTS ARE’QC/ _ﬂ,gigg;ﬁ /‘? 5/
y

COOPERATING. DURING A FIFTEEN WEEK TRIAL IN 1985 TESTIMONY INCLUDED

2

2 FEB 28 1986

hoA

——be

L {‘E“.Irusigénj oC Wﬁ? /7




PAGE TWO, 194C-361, U N C L A S

INFORMATION INVOLVING OFFERS OF CAMPAIGN CONTRIBUTIONS TO THE STATE
TREASURER, STATE ATTORNEY GENERAL AND OTHERS. AS PART OF THE
CONTINUING INVESTIGATION AN AGREEMENT WAS REACHED BETWEEN THE

UNITED STATES ATTORNEY, MIDDLE DISTRICT OF PENNSYLVANIA AND A

VERY SENSITIVE WITNESS WHICH REQUIRES A POLYGRAPH EXAMINATION,.

SPECTIAL AGENT| | COLUMBIA DIVISION, WAS DESIGNATED

I8N REFERENCED TELEPHONE CALL BY THE BUREAU TO ADMINISTER THE

POLYGRAPH EXAMINATION. POLYGRAPH IS SCHEDULED FOR MARCH 4, 1986

IN PHILADELPHTA AND SPECTAL ACENT [ ] sHouLb PLAN ON ARRIVIKG izgc
IN PHILADELPHIA ON MARCH 3, 1986. sPEcIAL acENT[___J]suouLp
CONTACT "SPECIAL AGENT [ ] HARRISBURG, PEKNSYLVANIA,
RESIDENT AGENCY, FOR DETALLS.
COLUMBIA AT COLUMBIA: ADVISED SPECIAL AGENT 0¥ TNSTANT
MATTER. |
BT
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DE PG

RR H

R 1921082 FEB 86

FM PITTSBURGH~(194C-267) (P)

}
(ROUTIKNE) “77 /-

QUANTICO - ECONOMIC AND FINANCIAL CRIMES TRAINING UNIT -

N

'@ m Set'y e
R. BUDD DWYER, TREASURER OF PENNSYLVANIA; ET AL; HOBES ACT; N
CONSPIRACY; ITAR-BRIBERY; MF; (00: PH) t,){ ( cpt>¢4)L/(7ﬁ)

FOR TNFORMATION OF QUANTICO, PG DIVISION IS CURRENTLY
PREPARING FOR TRIAL SCHEDULED T0O BECIN FEBRUARY 21, 1986, IN /62£l;’/
CAPTTONED MATTER RELATING TO PAYOFFS BY JOHN TORQUATO, JR., oF
COMPUTER TECHNOLOGY ASSOCTATES (CTA), INC., TO b6

b7C
PITTSBURGH CITY COUNCIL PRESIDENT, IN RETURN FOR -

TO“TORQUATO IN OBTAINING A CONTRACT FROM THE CITY OF PITTSBURGH,
TORQUATO HAS PREVIOUSLY PLED GUILTY IN THIS MATTER AND IS CURRENTLY
A WITNESS FOR. THE GOVERNMENT. AMONG OTHER BUSINESS RECORDS MAIN;

TAINED BY TORQUATO ARE COMPUTER FLOPPY DISCS, ON WHICH, AMONG OTH%ﬁf*

THINGS, ARE LOCATED SPREAD SHEET PROGRAMS DETAILING PAYOFF TO RE (

94ty 46

= E%
47 MAR 14 1986




R B
° PAGE TWO PG lQﬁC—267 | UNCLAS A
" MADE T( BY TORQUATO. INFORMATION CONTAINED ON THESE FLOPPY éf
;
DISCS HAS BEEN RETRIEVED AND PREPARED FOR TRIAL PRESENTATION BY
OF THE ECONOMIC'AND FINANCIAL CRIMES TRAINING UNIT, QUANTICO. izgc
AUSA CHARLES DE MONACO, WDPA, PITTSBURGH, PA, HAS ADVISED
PRESENTATION OF THIS COMPUTER EVIDENCE AT TRIAL IS
CURRENTLY SCHEBULED TO TAKE PLACE ON FEBRUARY 24, 1986.° izgc

IT IS REQUESTED, THEREFORE; THAT OF THE ECONOMIC

AND FINANCIAL CRIMES TRAINING UNIT TRAVEL TO PG ON FEBRUARY 23,
1986, IN ORDER TO BE ABLE TO PREPARE FOR TRIAL PRESENTATION ON
FEBRUARY 24, 1986. 1IN THE EVENT OF ANY CHANGES IN THIS SCHEDULING,

:D\IILL BE NOTIFIED DIRECTLY BY PG.

BT

#

FORMS.TEXT HAS 1 DOCUMENT -




FD-515 (Rev. 8-6-85) e o
ACCOMPLISHMENT REPORT . :
[Effective 10/1/85)

{Submit within 30 days from date of accomplishment) —
TO: DIRECTOR, FBI & 4 / 3 / 86
l Bureau File Number Date
epuligg R -
FROM: SAC TSBURGH 194C-267 ve or Tachnique Uaed
N ! - - Waere any of the investigative lance or techniques listed below uaed in connection with accomplish-
SUBJECT: Fied Office File Number ment being claimed? No Yos - If Yes, rate each used as follows:
DD WYE 5 1 = Used, but did not help 3 = Helpad, substantially
2 = Helped, but onty minimally 4 = Absoltely essential
TREASURER OF PENNSYLVANIAj Squad or RA Number 1. Acctg Tech  Ratng | 8. Eng. Sect.  Rating | 15. Photographic Rating| 22, Telephone  Rating
ET AL: Assistance Tape Examns Coverage Tol Recs
r
2. Alreraft 9, Hypnosis 186. Polygraph 23. UCO
HOBBS ACT; CONSPIRACY; e ooy NG A Apsistance Assistance Group |
I TAR_BRIB ERY . MF 6 . 3. Computer 10. Ident Div 17. Search Warrants 24 UCO
! b [J  x it a joint operation with: Assistance Assigtance Exsouted Group It
(OO : PHILADELPH IA) 4. Consensual 11, Informant 18. Show Money 25. UC
b 7 C Monitoring Infarmation Usage Other
2 idenfity of other agency) 5 ELSUR - 12. Lab Div 19, Survel. Sqd. 26. NCAVC/
ffj wul e_?\ FISC Exams {SOG} Asst VI-CAP
o fe 6, ELSUR - 13. Lab Div 20. SWAT Team 27. Visual Invest -
Title ft Field Support Action Analysis (VIA}
7. Eng. Sect. 14. Pen 21. Tech. Agt. or
Field Support Registers Tech Equip
! - —
% Preliminary Judicial Process ~-Complaints | Informaticns | Indictments |D. Aecoveries, Restitutlons, or P tal B Ic Loss P d (PELP) {Explain valuation In remarks)
{Number of subjects) Froperty PELP
Type Recoverigs Restitutions. Type Potential Economic
— Code* Code* Loss Prevented
B. Arrests, Locstes, 8 or Subp Sarved (No. of Subj.} s P s
Subject Priority™
A B C _|subpoenas s s s
- Served /.‘
Bl Arresta - $ s s Tt
FBI Locates - Criminal
Summons _____ [ $ [
Local  Arrests -
Local Crim. 13 $ $
FB! Sub). Resisted ________; Armed __ Summons
C. Rateass of Hostages or Children Located: (Number of Hostages or Children E. Chvil Matters Government Defendant Govemnment Plaintiff
$ $
Hostages Held By Terroriats ________: Ab Other Hostage Situations __ Amount of Suit
Missing or Kidneped Chidren Located . __ Saftlement or Award $ s f" 1
s Enter AFA PaYwent Hera
F. Final Judicial Process: Judicial District No. of ?
Subjects ].
District State Conviction or Pretrial Div. Date Sentence Date \ N Acquitte) Dismi 1d !
Subject 1 Subject Dascription Code* — Subject 3 Subject Description Code”— A
| Falony Conviction Combined Sentence O Felony Conviction Combined Sentence S
In~Jail Suspended Prabation In-Jail Suspended [~ Probatlon A}
Title | Section [Counts| Yrs [ Mos | ¥rs | Mos | ¥rs | Mos Ttle| Section |Counts| Yrs | Mos | Vrs | Mos”] Yra” | Mos ¥
O] wisge O Misde- : y
meanos meanor / M
Total Totaf
D Plea Fings ¥ El Plea Fines § I /
D T Add consecutive aentences together. D Trial Add consecutive sentences togatﬂgr
rial Enter longest single concurrent sentence. nal Enter longast single concurrent sentence
D Pretrial Do not add concurrent sentences together, D Pratrial Do not add concurrent sentences fogether.
Divarsion Sentence 10 yrg.-8 yrs. susp. = 2 yrs. in-Jail. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail.
Subject 2 Subject Daescription Code* — Subject 4 Subject Description Code*—
O ¢ elony Conviction ! Combinad Sentence Ok stony Conviction I Combined Sentence
In-dail Suspended Prabation In-Jail Suspended Probation
Title | Section |Counts| Yrs | Mos | ¥rs | Mos | Yrs | Mos Title | Saction |[Counts| vrs | Mos | Yrs | Mos | ¥rs 5
O wisce- O misde- /
meanar meanar ‘é\ - F [ M j /
Total 7 (Towl = I
O Piea Fines % O piea / " |Fines ¥ b/K § M/fﬂ 1(
O Triad Add consecutive sentences together. |:| Trigt Add consecutive sentences together. (’W ‘—
D . Enter longest single concumrent sentence. D Enter longest single concurrant sent
Pretrial Do not add concurrent sentonces togethar. Pretrial Do not add concurrent sentences together.
Diversion Sentence 10 yrg.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. '
Attach additional forms if reporting final judiclal process on more than four subjecis, and submit a final disposition for (F!-Ulrfornnh'luh']oclf" f
Remarks: {For evary subject reported in Sections A, B or F above, proyide name, DOB, race*, sex, and POB and SSAN it available.) \ ﬁDR -“ n ‘1936

" e i .
pcquitted of charges of Title 18, USC, Section 1951, one countyr,
- by jury on 3/5/86.

b6
biC

awm T 1 7 DEC 1 81986

2 - Field Office

* See cedes on rasalﬂQSM) . WAM/Ldr‘p': lb4l d d&}\(_—ju




.
[=;
Property Type Codes® . Potentlal Economic Loss Prevented (PELP) Type Codes* &
Code * - ' o Code -
No Description No Description o
1 Cagsh (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Instrumentsg
2  Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) 24  Bank Thett Scheme Aborted
3  General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc} | 25 Ransom, Extortion or Bribe Demand Aborted
4 ‘ Vehicles {autos, trucks, tractors, trailers, campers, motorcycles, etc) 26 Theft from, or Fraud Against, Government Scheme Aborted
§  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27  Commarcial or Industrial Theft Scheme Aborted
6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30 All Other Potential Economic Less Prevented (not falling in any
7 Joewelry (including unset precious and semiprecious stones) category above)
8  Precious Metals (gold, silver, sitverware, platinum, etc)
9 Art, Antiques or Rare Collections
11 Weapons or Explosives
20 Al Other Recoveries (not falling in any category above)

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Subject Description Codes*
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects: Unlon Members:
1A Boss, Underboss or Consigliere 5A International or National Officer
1B Capodecina or Soldier &B tocal Officer
1C Pogsible LON Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Officials Or Employees:
Known Criminais (Gther Than OC Members): Federal State Local
2A Top Ten or L.O. Fugitive 68A Presidential Appointee 6J Governor 6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 83 Legislator
Foreign Nationals: 6D Judge 6M Judge 8T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 68U Prosacutor
3B llegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fod Empl - GS 13 & above 6Q All Others - State 8W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Offlcers or Employees:
3F All Others 7A Bank Officer
Terrorisis: 78 Bank Employee
4A Known Member of a Terrorist Organization All Cthers:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of viclence {i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five
years,

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - Ali others

Cialming Non-Federal Arrests, Summonses, Recoveries or Convictions:
It is permissible to claim a local arrest, summons, recovery or conviction If the FBI significantly contributed io the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report.  When claiming a local recovery, enter the word "LOCAL" to the right of the amount. Enter
“LF" in the “In-Jail” block for all life sentences and "CP" for capital punishment sentences.

Reporting Convlctions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.

" 2. The subject dies after conviction but prior to sentencing.

An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situatlons:

» The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases invalving Rule 20 of the Federal Rules of Criminal Procedures.

Investigative Assistance or Techniques {IA/Ts) Used:
-Since more than one IA/T could have contributed te the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
recovery and.a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information™ block must be
rated on each FD-515 even if it was the same information that contributed to all the accomplishments.}

Race Codes: ~.
€ =Chinese; !=indian/American; J=Japanese; N=Negro; O=All other; U= Upknown, W=While

iy \
} /’ .
R . FBI/DOJ

-
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", pupn(#GYER, TREASURER OF _PENNSYLVANIA, ET AL, HOBBS ACT,

CONSFIRALY, ITAR - BRIBERY, MF 0G: FHEILADELPHIA

?

RE FHILADELPHIA TELETYPE TC BUREAU, JANUARY 23, 1986,

FOR THE INFORMATION OF THE BUREAU, THE THIRD CIRCUIT OF AFFEALS

PHILADELPYIA, PENNSYLVANIA,K AFFIRMED THE co TLGN:{9 ECTS

WILLIAM T, SMITH AND ALAN K, STONEMAN, THE on pires ~ '
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5/15/86 ¥

JUDGE:

’ RE: R. BUDUﬂ§WYER Buedd T:lgyef‘

TREASURER OF PENNSYLVANIA

ET AL; T’
HOBBS ACT; CONSPIRACY; : W
ITAR - BRIBERY; MF

00: PHILADELPHIA

This case was initiated on 7/6/84 upon receipt of
information from the Office of Auditor General for the
Commonwealth of Pennsylvania indicating that John Torquato,
hidden owner of Computer Technology Assoclates (CTA), influenced
the Legislature of the Commonwealth of Pennsylvania to pass
legislation giving the Treasurer, R. Budd Dwyer, the authority t¢§
collect $25 million in over-payments made by Commonwealth le
enployees to the Social Security sick leave system. In exchange,
for granting the collection contract to CTA, Torquato would pay
$300,000 to Dwyer, $100,000 to David I. Herbert, Director of
Social Security for Public Employees for the Commonwealth of
Pennsylvania, and $200,000 to others including former ‘
Pennsylvania Republican Chairman Robert Bruce Asher. gﬁjgzz:) -
On 10/22/84, a Federal grand Jjury (FGJ), Harrtsburg,
Pennsylvania, indicted: Torquato; Herbert; Judy Ellis, President
of CTA; William T. Smith, attorney and polltlcal figure in

Harrlsburg, and Alan R. Sto

re made to bribe
ith =2 $100 000 cappaton conLrihnrion and =27 %

payment tq |
Torquato pled guilty and testified against the other defendants
leading to their convictions in the May of 1985.

The Pittsburgh Division bullt a case against
surrounding a separate contract between the City of Pittsburgh
and CTA. Torquato also testified 1in that case but Was
acquitted in U. S. District Court, Western Distriect of
Pennsylvania, Pittsburgh, Pennsylvania, in February}s1a86. The
only connection between the two cases was Torquaté/,f;
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On 5/13/86, a FGJ, Middle District of Pennsylvania, £
Harrisburg, Pennsylvania, retirned an indictment charging Dwyer
and Asher with Conspiracy, Mail Fraud, ITAR - Bribery, and
Per jury. The Perjury charge stems from testimony of Dwyer and
Asher at the May, 1985 trial of the other defendants in this
case.

Information developed to dat /g;l is not
sufficient for presentation to a FGJ,” Alsc, none of the above-
named subjects are known to offer information which might lead tché
an indictmentlqg[:::::::::Jﬁ_HoweveP, should Dwyer go to trial, »7C
information is very likely to surfate through testimonv by
Torquato and Smith that would be damaging to career.

J

I will keep you informed of developments in this

matter.

Floy8 I. Clarke

7
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FD-515 (Rev. 6-6-85) 7
ACCOMPLISHMENT REPORT @/ N p
(Effective 10/1/85) -
{Submit within 30 days from date of accomplishment) — ‘
TO: DIRECTOR, F8! 6/3/86
Bureau File Number Date
¢t/ lphia |194-C-361 Asalaance of Techridue Used
" ¢ - = were any of the investigative aﬁhcce or techniques listed below used in connection with accomplish-
SUBJECTZ” R, RUDD WYER ; ield Ctfica Fie Number ‘ ment being claimed? No 88 - If Yes, rate each used as follows:
1 = Used, but did nat help 3 = Helped, subatantially
.
ET. AL. 4 4220 i 2 = Helped, but anly minimally 4 = Absolutely essential
HOBBS ACT; ITA Squad or RA Number 1 Acctg Tech  Fating B&g&m me15?mwwm Rafing] 22. Telephiona Hﬂm
l. IF . Asslatance Tape Exam: OVerage ofl Re
(OO " PH) 2. Alreraft 5. Hypnosis 18. 2:33@#1 23.UCO b 6
Asslatance Asasistance tance Group
Agent's Social Security No. —
i - g 1y 3. Computer 3 10. Ident Div 17. Search Warrants b 7 C
ER % d’cl' " _ " Xit & joint operation with: Asslstance Assistance Executed p Gfoup "
w ) u 4. Consensual 11. Informant 18, Show Money 25. UG
Monttoring Injormation Usage Other
lidentity of other agency) |5 ELSUR - 12. Lab Div 18. Survell. Sqd. TNCAVGC/
o . FISC Exams {S0G) Asst / VI-CAP
&. ELSUR - 13. Lab Div - 2 | 20. BWAT Team “Wisual Invest -
Titie 1l Figid-Support Action ‘Analysis {VIA)
7. Eng. Sect. 14. Pen 21. Tech. Agt.7or j
Fiek:l Support Registers Tech Equip
A. Prelinminary Judiclal Process ~-Complaints Informations | indictments | D. Recoveriss, Restitutions, or P | E ic Loss P d (PELP) (Elpllll\ valuation n remarks)}
{Number of subjects) Property PELP
2 Type Recoveres Restitutions Type Potential Economic
Code® Code* , Loss Prevented
B. Arrests, Locates, 8 or Subp Servaed (No. of Sub).) s s - s
Subject Priority*
A B C | subposnas s $ $
FBI Arrests Served
rests -
$ 3 $
F8l Locates - Criminal
Summons $ s $
Local  Arrests -
Local Crim. $ $ $
FBt Subl. Resisted ; Armed Summans
C. Rek of H gesor C L d: (N of M ges or Child E. Clvil Matters Government Defendant Govamment Plaintit
Loca
$ $
Hostages Hakd By Terrorsts + All Other Hostage Situations Amount of Sult
Missing or Kidnaped Chidren Locatsd Settlement or Award s $
. - Enter AFA Fayment Here
F. Final Judicial Process: Judicial District No. ot
| Subjects
District State Conviction ar Pretrial Div. Date Sentence Date Acquitted Dismissed
Sublect 1 Subject Description Gode* — Subject 3 Subject Descriptich Code* —
D Felony Canviction Combined Sentence [] Falony Conviction Combined SW ﬂ
In-Jail Suspended Probation In-Jail Suspend ¥ Prebation /
Title Section Counts | ¥rs Mos Yrg Mos ¥rs Mos Title Section Counts | Yrs Mos Yrs os j s Mog
O misge- O wisde- £
meanor . meanor l ( L/a//
Total Total \{\—/'
D Plea Fines $ |:] Plea Fines
D Trial Agd consscutiv_e sentences together. D Trial Add consecutive sentences togeihar
Enter longest single concurrent sentence. fial Enter longest single congurrant sentence.
O pretia Do not add concuirent sentences together. O Ppretma Do not add concurrent sentences together.

Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs, In-Jail. Diversion Sentence 10 yrs.-B yrs. susp. = 2 yrs. in-Jail.
Sublect 2 Subject Description Code* — Sublect 4 Subject Description Godg™— g £°, A m":) / [
O Felony Conviction Combinaed Sentence O Felony ConvictM 0 0 aq’%éja{ws

In-Jail Suspended Prabation In-dJail 1 " el robation
Titke Saction Counts | ¥rs Mos Yrs Mos Yrs Mos Title Saction Counis | v¥rs Mo! Yr. Mos Yrs Mos

L] Misce- O, Misde- e LA L

meanor y b@ o T T

Total [ ’“‘% . Total

D Plea Fineg Plga mima ] Fines $ oo
D Trial Add consecutive sentences together. D Trial Add consacutive aentﬂnces tuge(her“‘! g iﬁt’)t
0 ) Enter longest single concurrent sentence, Enter longest single concurrent Santence.

Pretrial Do not add concurrent sentences together. Pratrial Do not add concurrent sentences together.

Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-8 yrs..susp.-=» 2 yrs.‘in'Jall "~

| Attach additional forms if reperting final Judicial process on mere than four subjects, and submit a final disposition lor (R-84) for ssch subject. | /'
Remarks:  (For svery subject reported in Sections A, B or F above, provide name, DOB, race®, sex, and POB and SSAN if available .} SUbJ ect Dwyer ' PennS{f irania

State Treasurer,

violation of T.
T. 18, U.S.C.,
U.s.C., Section 1623.

18,

subjects "appeared in

U.s.

Section

indicted by Federal Grapd J
5/13/86 for one count, violation of T., 1
U.s.c.,
Section 1952 (a) (3)
Subject Robert B
Republican Chairman indicted on the same day for the same counts.
District Court, Williamsport,

& 2;

& 2;

.5.¢C.,
four counts,

sher,

(FGJ) ,

Harrlsburg,
Section 371;

=

District Judge Malcolm Muir on 5/28/86 and entered pleds o©

all counts.
Bureau
(\?:‘3Fteld Office

ae odeconr

'“\JUV 17198

194-C-361 (HRA)

1 OSM

Both released on their own recognizance.

I"-"HRA REB:kak

(5)

Pa.5
six counbs
violation of
d one count of violation of ﬂ
former Pennsylvania Sta e
Both
before U.

P

y,

not guilty ﬁo




S
P o 5
Property Type Codes* Potential Economic Loss Prevented (PELP) Type Codes*

Code : Code

No Description No Description

1 Cash (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Instruments

2  Stock, Bonds or Negotiable Instruments (checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures

money orders, ceriificates of deposit, etc) . 24  Bank Theft Scheme Aborted

3  General Retail Merchandise {clothing, food, liquor, cigarettes, TVs, etc) | 25  Ransom, Extortion or Bribe Demand Aborted

4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted

5 Heavy Machinery & Equipment (heavy equipment, computers, sic) 27  Commercial or Industrial Theft Scheme Aborted

] Bulk Materials {grain, fuel, raw materials, metals, wire, etc) 30  All Other Potential Economic Loss Prevented {not falling in any

7 Jewelry (including unset precious and semiprecious stones) category above)

8 Precious Metals (gold, silver, silverwars, platinum, etc)

9  Art, Antiques or Rare Collections
11 Weapons or Explosives
20  All Other Recoveries (not falling in any category above)

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Subject Description Codes*
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere SA International or National Officer
1B Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate §C Unicn Employes
10 OC Subject Other Than LCN Governmant Officials Or Employees:
Known Criminais (Other Than OC Members): Federal State Local
2A Top Ten or {.0. Fugitive 84 Presidential Appointee 6.4 Governor 6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt, Governor
2C Top Con Man 8C U.S. Representative 6L Legislator 65 Legislator
Ferelgn Natlonals: 6D Judge 8M Judge 6T Judge
3A Legal Alien BE Prosecutor 6N Prosecutor 68U Prosecutor
3B lllegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Qfficial Without Diplomatic immunity 6G Fed Empl - GS 13 & gabove 6Q All Othars - State 8w All Others - Local
3D U.N. Employee Without Dipiomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Others 7 A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer BA All Other Subjects {not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

Subject Priorities for FBI Arrest or Locatses:

A - Subject wanted for crimes of violence (i.e. murder, mansiaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five
years.

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictlons:
It is permissible to claim a local arrest, summans, recavery ar canviction if the FBI signiticantly contributed to the accomplishmaent. A succinct narrative
setting forth the basis for the claim must accompany this report.  When claiming a local recovery, enter the word “LOCAL" to the right of the amount. Enter
“LF" in the “In-Jail" block for all iife sentences and “CP"” for capital punishment sentences.

Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject bacomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

Investigative Assistance or Techniques (IA/Ts) Used:
-Since more than one IA/T could have contributed to the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated sach time an accomplishment is ¢claimed. ({For example - if informant information was the basis for a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information™ block must be
rated on each FD-515 even if it was the same information that contributed to all the accomplishments.)

Race Codes: .
C=Chinese; |=Indian/American; J= Japanese; N=Negro; O=All other; U= yninown: W= White

® "~ o
'\__, “ FBI/DOJ
%

)

- _ =
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N SAC, Philadelphia (194-) 6/11/86

FBD

MAILED §
JUN 191986

Exnc AD Adm. ____
Exec AD fnv.
Exac AD LES
Asst. Dir.:
Adm, Servs,
Crim, Inv.
Ident,

Insp.
tntell.
Lab,
Legol Coun.
Off. Cong. &
Public AHs,
Rec. Mgnt.
Tach. Serve. -0 /7
Training i

Telaphone Rm. ! -
Dirsctor's Sec'y

Director, FBI @

® ~RBuph . DwYER_ M
R, BUDD DWYER,
TREASURER OF PENNSYLVANIA:

BT AL;
HOLBS ACT; 5}
CONSPIRACY;
ITAR - BRIBERY AND MAIL FRAUD ?/;éé bo
« - b7C
00: Philadelphia 57D

A technical review of the polygraph examination documents
pertaining to the examination of | !on o
3/4/86 has been completed. This review disclos he
examination is satisfactory in all aspects and review personnel
concur with the results of the examination. 3

All documents are enclosed herewith, for appropriﬁte
filing. '

Enclosures (13)

1 - Columbia (94-2) (Attention: Special Agent

petss] Q4 — 4¢42 — °
S B, (L




% b ..
1 - Mr. Dlem‘

SAC, Philadelphia (194-361) 7/25/86

Director, FBI s

’R. BUDDCiggﬁﬁv ﬁzﬁﬁiégcamﬂm -ﬁf@hg'”

OF PENNSYLVANTA:

ET AL
HOBBS ACT; CONSPIRACY;
ITAR - BRIBERY; MAIL FRAUD

CO: Philadelphia

A technical review of rhe_nnlnn:anh_examinatinn docuny, o
pertaining to the examination of on
7/2/86 has been completed. This revliew disclosed that the exar® 7/C on
is satisfactory in all aspects and review personnel concur witih7D

the results of the examination.

All documents are enclosed herewith, for appropri
f£iling. .

Enclosures (9)

1 = Columbia {(94-2) Attention: 3Aa

’_MAILED 19
160 5% fess
Crre
FBI
R
‘“Qﬁ
X
N
N

:xlc :: .:\dm. — g5 v 0o JUL 80 1986
xac nyY. __ w-— t ‘3
Exac AD LES ﬁ %\‘@ L \.‘ Rt
Asst, Dir,: %%@k . ‘ . o St JSSOIIIED LTINSy E::j
:dm. Slervu. / BEL. g}
o,
Insp.
e / W

Legal Coun,
Off. Cong. &

o ﬂl?ﬁgﬁé

Rec. Mgnt, ____ 1é
el

"

Training

Telephone Rm. L L
Director's Sec'y ...  MAIL ROOM (Q t. FBI/D0J
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F'DRMS TE‘(! HAS 1 DOCU&I

INBOX.11 (#24435) S e b6
LES RN L Sy - T Tao A L T P b7C
TEXT: ' . |;‘$’ ):,,:_‘m!. N .
s 9 | s
PH 0262482353 BSer sty 205

RR HQ LA RU QFiéyé;i:fF . FEig%L/
E PH
."C 0052353 SEP 86 | )
L M PHILADELPHIA (194C-361> (HRA) (

bb
T0  OIRECTORDROUT INE b
LOS ANGELES (194C-255) ROUTINE D A7 J

QUANTICO ROUTINE

BT

o Byyp LD ER-

ATTENTION: DUANTICU KENNETH BISHOP; £L.0S ANGELES

SANTA ANA RESIDENT AGENCY /%
l b . e

R. BUDDCD%JYER: TREASURER OF PENNSYLVANIA: ET AL: CONSPIRALCY: MAIL{, /
FRAUD:; ITAR-BRIBERY: HOBBS ACT; 00: PHILADELPHIA -
FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES TRIAL

IN THIS MATTER IS SCHEDULED TG BEGIN OCTOBER 1, 19B6 AT
WILLIAMSPORT, PENNSYLVANIA. TESTIMONY WILL BE NECESSARV FROM SPECIAL _
AGENT AND SCBLSNOP._~THESE INDIVIDUALS WiLl a#@é// q,(z?%g

CONTACTED DIRECTLY WITH A SPEUIFIC DATE FOR THEIR TESTIMONY—~IS _ - - -

—— '

ESTABLISHED BUT [5 ANTICIPATED TESTIMONY FROM THESE (NDIvigud® & 1.1985

-
A———

Bt REQUIRED IN THE MIDDLE OF OCTOBER, 198%5.  —

BT

;Z:; <

QQ,C), ERARY beo o o

- j




FD-523 (Rev. 8-23-84}

e

From: Director, FBI ’ . =
(Attn Photographic Proces. Unit, Rm. 1B903.TL151) T AlR.-r-E-L
/ i

-

(/ A Phy /ﬂ.z?e /’414-— C_W?d 774 ) Cost (-30de: SN 10 198 Date:
i ek g/!rfar_.&

Subject % [0 Unclassified [J] Confidential [] Secret
F. bGioo hy 2 772545%!’4 o o

;De-,tmﬂ/d/,,_,,;, ETRC,; fbhs ot

CongAres ! T8
o5 ,,977_ V4 6’@5&(/,}03,:

ENCLOSURES: CONTACT FOR INFORMATION:

Size | Type Quantity FTS-

Fiim
Negatives
Prints

Other
(specify}

{color and black & white work will not be
accepted on same request)

WORK REQUESTED:
[0 Develop and print 1 ea. 3% x 5

Other:
gy W95~
TOT RECORDED
3 - SEP 24 1986
JUSTIFICATION: ) )
g/ 744 ]
Seeee

PHOTO TECHMNICIAN ¢it1y

W"é@/ G e hions /C?) / | “_ |

ail Roorn how sﬂlfg{nsnt,date‘@g?egistry number. . !

O Shipping Room Show shipment date; bill of lading _ .

number, initial invoice; invoice to be placedingﬂiitrative! file. e ‘ _
- E_nc!e.sure.z/"d _ MAIL ROOW& B <l B e N ‘




2 . T
FD-523 (Rev. 8:0-82) ’v
- _ o lemucnons HEVERSE SIDE 4

' OF LAST PAGE ,.;: ﬁ o ..\
. \
mBQOS) 00449 0 ! 0‘% Date: 6/3/86

C, "PHILADE'LPH.;A (194-c—'361)_(HRA),(.i>%~ mo NAF

. .“;lf;/ : dj,-‘a,‘ dl FBIHQUSEOWJ ,é
Y A
R. BUDDC[WYER TRWA’SURER oF . ¢ B 4’@/ ?

. PENNSYLVANIA; ET. AL.; HOBBS ACT;

To < ,Du;ector FBi
lAttn Photographic Processing Unit

s

ﬁ N -
_ ggggg;?}ACY, . ITAB BRIBERY; MF; MJW ’ j/ SR {_9
| (00: PH) | AN} W
| 1. ENCLOSED PHOTOGRAPHIC WORK RELATES TO: AP ‘ ,

J stk Current Investigation 00 Mug Shot 1. Other _ : 1 -

2. ENCLOSURE(S) . - J (/ ey /,»;e/,,/r/ S

Fiim To Be Processed . Movie Flim or Microfilm - Negatives To Be Printed ‘ : Other
Size |Color| B&W | Quantity Size | Color | B&W |Quantity Size |Color| B&AW Quanti@y ‘ Item - Quantity bT6
. | 4x5 16mm ‘ 8x10 | . Pades 2

 [13s (35mm | e ax5 RS b7C

126 - ‘ 8(super} : 135 :

120 70mm . 120 -

Siides 1 AHU : 126

- ‘ 220
110 -
3. WORK REQUESTED
Processing Prints To Be Made Prints To Be Made _ Custom Prints

O Process only (From 135, 126, and 110} (Prints from slides)  (From any size negative or slide)

[0 Process & make print - O 3%x5 0O 5x7 O 3%x5 Quantity

O Process & make contact print # prints from each frame [d ox7 Size

O Slides to be processed O Color 1 Ba&w . 0 8x10 O Color O Baw

O Stides to be duplicated {From 120 and 4x5) i : ' .

O : © - O 4exs 0 8x10 '

O ' # prints from each frame / % ( p

T O Color O BaW 7(’ z{%"".
5. REMARKS ' Trial in thls matter scheduled for 7/15/86. However,
(inciude triat date or othier these exhibits are needed by 7/1/86. The two legal

mandatory deadiine and any  Pages enclosed are important in upcoming trial and need
to be photographed and enlarged to allow the United
.States Attorney to use as a trial exhibit. Enlarge=~

ments should allow the jury tohlﬁa.u.ou_a.].n.na_‘:ith the witness. On
6/2/86, this was discussed wigk ERTHA Questions should
be referred to.SA | ox | Finished. product.

should be sent directly to the Harrisburg RA, P. 0. Box 3HZy Héffi'sbu—rg-,
PA 17108, and include originals. 3 +SEP 84 33

R T 004490 ,%é/
FBIHQ Enclosure . .:] ,-A‘QLS\O 798/ p ) ) % /——_— L ’

other specific -instmctions} ‘




~ THIS FORM L yuST BE TYPED ~ .
To:  Director, FBI %j —“_-"' 7 . .
{Attn: Photographic Processiif®Unit, Am. 1B803 TL181) s W A'RTEL

From: SAC, PHILADELPHIA-(194-C-361) (HRA) (P) Cost Code: Date: 8/26/86

FD-523 (Rev. 8-23-84)

2 D
WSUDJ ; UDDQ) _IREASURER OF - %% Unclassified [ Confidential I Secret
_PENNSYLVANIA; ET, AL.; ITAR -
oL BRIBERY; PERJURY; MF; CONSPIRACY A9
S, / 4601258
2 (b %
s e
ENCLOSURES: - 7 ; CONTACT FOR INFORMATION: » Y
ne
Size T Type | Quantity FTS- Y/ /5‘ «?
Fim Commercial @ 717 232-86 e; 7
Negatives 5
Prints D7
Other
(specify)
{cofor and black & white work will not be

accepted on same request)

WORK REQUESTED:
J Devetop and print 1 ea. 3% x 5

Other: one enlargement of each of the enclosed Polaroid.snapshots
size 30 ¥ 40. Trial in this matter scheduled for 10/1/86 and it is
necessary to have all evidence available B/23/86. Therefore, it is
requested original snapshots and enlargements be sent directly to
the Harrisburg Resident Agency, P. 0. Box 312, Room 604 Federal
Building, 3rd and Walnut Streets,-Harrisburg, PA ~ 17108. Photos
and prints are requested by 9/19/86.i>

JUSTIFICATION: Trial NOT RE

| PHOTO TECHNICIAN ¢int) —Br- g (9—7708 éx\\\ofrw@ c)~—L .
\

FBIiHQ USE ONLY
Ack: SPS, LAB | “ .
Enclosures rec'd and r&dbiﬂ@;ﬂ% IM Intl./da;e%z | T "4‘

FBIHQ Enclosure




P

) ‘jsgo (FBIHQONLY __ PHOTOGRAPHIC WORK Cost Code
i I r .. .
)t /4 X .- -
NEGATIVES PRODUCED” Y ROLL FILM PROCESSED ' *- BULK FILM PROCESSED PRINTS PRODUCED
(In frames) w.,". o N (in rolls) B . (in feet) {in final prints)

o _. |COLOR Baw TLt] COLOR | BaW | TRANS il | - | COLOR [B&W] TRANS | MICRO | DUPE i COLORTJY, | B&W | Lo,

101 |36mm - ! T 201 {110 ) 301, 16mm : 401| Contact
¢ [102 | 120 or 70mm ‘ - 202 |135- 12 ~|302| asmm " : 402{2x3C
t1os jaxs 0 203 |135- 20 _ “| 303 70mm ’ - 403(Cred M
| 1104 (8 x 10 /N D 204 |135- 24 304{ 105mm 404 Cred C ’
$2/105 [Dupe ' | _ 205 | 135 - 36 o L 405{3% x5 M
'3 106 \Orig/Title . 2068 | 120 ‘ 406/ 3% x5C
. lcf‘ed A 207 |220 . 407/ 4x6 M
. 108 |Mugs L 208 [4 x 5 L 408[4x5C
| ' it ‘ 209 {8 x 10 A 409(5x7 M
! 10? Portrait - - {
L 1110 |Object _ nE A i 410|5x7 C .

1 . F T R oo | I

111 |BO. i \
y. (FBIHQ only} o AR , 411/8x10M
C 112 | GaG 412{8x10C
b NN Evecutive .
& ;"‘;}" (GS-16 &
4.t above) _ 413[11x14 M
li1g Crime Scene i - 414[11x14¢C
LN \ . .
1115 | Surveillance . . . 415116x20C

: .

1116 | Aeriai , 416/20x24 C .
\!117 Ofher p T _ ..i‘-f/a/fé
{Specify) ' " a17|30x4a0c| 7 A4/

418/40%x60C
' 419/ DOC
B 420| Trans
3
WORK REQUESTS
Priority in-Housea n Out)| Total BPA ‘ ~ Sllver Recovery Tralning Provided Video Work (Hrs.}
' TIMES AMT ’ Turn ing c'rep Li‘._flass Training
1 USED SPENT | s s, rs.
i BR ' Gallons Fal Case work
Troy Qunces i
Total Supplies Other Other {Specify)
- Emerg.
Year to Date Color
//'”\I [ ;p“-
‘ e
, A t
~X "‘_"’ - '..4/!? - L
i :’ ‘.!,(.’I T




%

FORMS : TEXT HAS 1 DOCUMENT

" INBOX.27 4&#2478)

r--.r-/

: ' _I‘-l."'&il‘:'llﬁ'
TEXT:
PH0200222223 ‘ 738l 04 LT
FEDLNAL bUREAY
06 HQ OF INVESTIGATION
DDE PH

0zz2222>5 JANB7
e

[’ ‘.l ‘u)/
fﬂ;f* SAC PHILADELPHIA (194C-3061) (P UIRA)

—

O DIRECTOR IMMEDIATE
[ = i i
8T

UNCLA
%fg\\pb Xo) Du.wCP.

RHAD BWYER, 'TREASURER, COMMONWEALTI! OF PENNSYLVANIA:ETAL

HOBBE ACT: ITAR; MAIL FRAUD: 00:PH

1
REFERENCED PHILADELPHIA TELCCALLS TO FBIHQ WHITE COLLAR

SECTION 1/22/87.

t *"‘a! Servn, b?CL’,‘..,

HER % B T i

i L
— 3
. t
=T Ldaon_ - .“—“('
] ———mid ¢
o AL ,
- L
b mteny |
it Coun, ) :
':ﬂ {:; ‘1 CU"IE- i

LN

I .
‘3' WPutic Mg } H
y
i

J te. ;Ag 1 f
Wl Baryg, i \
fk' 's'{‘unmg_______(._‘: w ‘

t Telephone fim,, it

" aﬂ“ﬂﬂf b Sec ¥ A
e :ﬂ

FOR THE INFORMATION OF FBI{IQ R. BUDD DWYER, TREASURER OF THE

COMMONWEALTH OF PENNSYLVANIA WAS SClICOULED FOR SENTENCING ON 1/23/87.

HE _CALLED A PRESS CONFERENCE AT 10:30 A.M. ON 1/22/87 AT WHICH TIME HE:b6

biC

HANDED OUT APPROXIMATELY A FORTY PAGC STATEMENT WITH A COVER LETTER

ATTACHED DIRECTING THE STATEMENT TO THE HONORABLE JOSEPH

q 2 DEN UNITED
STATES SENATOR CHAIRMAN, SENATE/ J\g%ﬂﬂ‘( CDMM TT 5 TEMENT

CONTAINED HIS SIDE DF THE FALTS CONCERNING THE INVESTIGATION AND

L

PROSECUTION OF HIM IN CONNECTION WITH THE BRIBERYuAETTVTTIES ONCERNING
MAR 274

7




PAGE TWO, PH194C-361, UNC L A S
THE CTA CORRUPTION CASE WHICH IS ONGGING FOR THE LAST TWO AND HALF
YEARS AT THE HARRISBURG RESIDCNT AGENCY. AFTER HE HANDED OUT THE
STATEMENT HE MADE SOME BRIEF REMARKS HANDED QUT SOME ENVELOPES TO
SOME OF HIS AIDES AND THEN TOOK A RCVOLVER PUT IT IN HIS MOUTH AND
COMMITTED SUICIDE.

THE STATEMENT WILL BE FACSIMLL TO THE WHITE COLLAR CRIME

SECTION ON THE AM OF 1/23%/87. ANY INQUIRIES REGARDING THIS MATTER
. SHOULD BE DIRECTED TO S5SSRA

0F THE HARRISBURG RESIDENT b6 1

AGENCY. FBIHQ WILL BE KEPT APRISLCD OF FURTHER DEVELOPMENTS AS THEY UNFDLD.
BT

o

SR L e

——->




FD-523 (Rev. 8-23-84)

Fro Director, FBI = piedil
(Attn: Photographic Process Rm. 1B903 TL151) LONCE A|RTE|
To: 8ac, E.Ei}:n‘ B

y&xf/

{/ B, BODD GOYSR, T¥ s " S
Subj o B AL . AMEUnclassified [ Confidential D Secret
m; 7. E‘.L., TR -

: ‘BE’IM,“PMM& LFy CONEPRT

ENCLOSURES: 7 CONTACT FOR INFOHMATlON )

Size | Type Quantity FTS-
Comnercial 717 232-84686

HIA 619"}-8’-36‘3.) (TR (P) Cost Code: Date: 2/2G/86

/“

Fim
Negatives
Prints 7

Qther
(specify)

(color and black & white work will not be
accepted on same request)

WORK REQUESTED:
{1 Developand print 1 ea. 3% x &

Other: ono enlargement of cach of tho enclosed Polaroid anapshots
size 30 = €0, Trial in this matter schoGoled for 10/1/8G ond it ig
necesgary %o have all evidonce available £/23/06, Thercfore, it is

reguented oricinal encnchots am._ onlargerents ha cent dircetly to
ﬁammmg Rosident Aconcy, R. O. z"sax 312, Room GO4 Pedferal

Photog

Tl

Mldmg, 3rd apd Ualnut Stresto, Larrisburg, PA 17108,
and prints arc reguested by 9/18/86.

JUSTIFICATION: i o 1

é&w\/ib&
A 37700

—
PHOTO TECHNICIAN (int.) NOT R?“IESF? 5{—:—5—?

s, Tt O e - 5
SPECIK/ Aucnons - 5 1987

FMail Room: Show shlpment date and registry m.ﬁber __

s Shipping Floom:f Shoﬂ, mev\lu&L %

number, initial invoice; invoice to be placed in administrative file.

ictosure ((Co7/  MAILROOM UFSH2Z)
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SAC, Philadelp - ) 4/10/87
Attention: SA bo

Director, PFBIX : pic
budd L4y g

R. BUDD @H‘!‘ER, TREASURER OF PENMSYLVANIA;
ET 8L

(?1”— _BORBS ACT; MP; cgﬂS?IRHCYI PERJURY
v #~ ©00: Philadelphia

A technical review of the polygraph examination
ts pertaining to the examination ofl l. b6
dﬂjg[i:::f:Eon 2/6/87 has been completed. THIE review disc oee§§7c
e examination is satisfactory in all aspects and
review personnel concur with the results of the examination.

All documents are enclosed herewith, for appropriate
filing.

Enclosures 2}4)
1 ~ Philadelphia (94-454)
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FD-515 (Rev. B-6-85)
ACCOMPLISHMENT REPORT

(Eftective 10/1/859)
{Submit within 30 days from date of accomplishment)

TO: DIREGTOR, FBI LT "
! \ V Bureau File Number ' Dete 2/6/87

: e investigative Assistance or Technique Used
SAC, Phil a,de lphla 1 94 “C_'- 3 61 Woere any of the investigative agglstance or technigues listed below used in conhection with accompiish-
R. BUDD9 DWYER; Field Otfice File Number ment being claimed? No Yes - If Yes, rate each used as follows:
4 . ) « 1 = Used, but did not help 3 = Helped, substentially
ROBERT B.(@ASHER; %220 2 2 baped, but oy minmaly 4 = Absolay sesentl
ET. AL.; HOBBS ACT; M\ _ - Accty Tech Rating | 8. Eng. Sect. _Flsing 35 Phologrash Bilica 7. Telopon
ce ape Exar overage ol
ITAR H CONSPIRACY . Aircraft 8. hypnosis 8. Polvgraph P2, UCO
( Q0 PH ) e Assistance Asaslatance Assistance Group |
. ent's 0. ————
il 3. Computer 10. ident Div 7. Search Wal 4. UCO
G: O xua joint operation with: Agssiatance Agsiatance Exacuted Group 11 -
4. Consensual 11. Informant 8. Show Mom 5. UG
{k DD L)D s Monttoring Information| Usage Other
lidentity of other agency] |5, ELSUR - 12. Lab Div 9. Survell. 3qf 8, NCAVC/
—_— H X if coppvaives FISC Exems (SOG) Ass VICAP
—t com lic 6. ELBUR - 73 Lab Ow 0. SWAT Taad 7. Visual Invel
offi al, State or Title IH Field Suppq Action Analysis (
L 7. Eng. Sect, 14. Pen 1. Tech. Agt.
Field Support Registers Tech Equig
A P y Judliclal P ~-Complainta Informationa indictments |[D. Recoveries, Restitutions, or P lal E: Ic Loss P d (PELP) {Explain valuation In remarks) -
{Number of subjects} Property PELP
Type Recgveries Restitutions Type Potential Economic L
Cade* Code® Loss Preverad AF it/
aB. Arrests, Locates, § of Subp Served (No. of Subj.) s s - s
Subject Priotity* R
A B [5]
Subpoenes - s $L
FBI Arrests Seved e l;-
rests - s s s 7
FBI Locates - Criminal —
S _— s s s’/’ \ G/
Local Amests - . r? v
< :
Local Crim, 5 $ |84 A
FBI Suby. Resisted ; Armed Summona R il] ot
C. Release of Hostages or Children Located: (Number of Hostagas or Child E. Civll Matters Govemment Defendant f ¢ Government Plaintift - .
Located) - - 1
] s ) %/
Hostages Held By Temorist, ; A Other Hostage Situations Amount of Suit '
-
Misaing or Kidnaped Children Located Settlement or Award $ s — G
Enter AFA Payr
F. Final Judicial Process: Judicial District No. of b7C
MD | PA 12/18/86 1/23/87 Noof - |~
District State Conviction or Pretrial Div. Date Sentence Date Acquitted b '7 E sed
Subject 1 Subject Description Gode” — (518 Subject 3 Subject Description Code* —
B{Felony Conviction . Combined Sentence O Felony ] Conviction Combined Sentence
In-Jail Suspended Probation In-Jail Suspended Probation
0 Title Saction Counts | Yrs Yrs Mos Yrs Mos 0 Title Saection Counts | ¥rs Mos Yrs Mos ‘f‘rs Mos
Miade- Misde-
momer | 18| 371 1| sed marks meanor L~
— To e Totat
= [l Plea 16 1952 a) 4 Fines 5(//3"}'—‘ L] ries 1 Fine!
C l 8 l 3 4 l 5 Add consecutive santences together. O I A o o 2 s toglher.
Enter longest single concurrent sentence. rial ﬁ' Rer Leufgest single concurrentfaentence.
Prafnal l Do not add concurrent sentences together. O Pretriafl ot T <7 | Donot add concurrent sentences together.
Diversion 18 l 6 2 3 Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversio Sentence 10 yrs.-B yra. susp. = 2 yra. In-Jail.
Subject 2 Subject Description Code™ — £ Subject 4 i Sul!’ebi Os'écriptiun Code* —
E] Falony Conviction - Combined Sentence ‘ O Felony Conviction o . . SOMbined Sente-rf.e s
In-Jail Suspended Probation In-Jail Suspended Probation
e Title Section Counts | Yrs I Mos ¥rs Mos Yrs Mos 0O w Title Section Counts | vyrs | . Mos ¥rs Mas Yrs Mos
= sde- isde- E - 7
. Tatal Total
O rloa 18 1952(a)4 Fines $ 2,0 O Fiea Fines
. Add consecutive santences togather. Add congecutive sentences ip
K] rria 18 1341 3 Enter iongast single concurrent sentence, L e Enter I&
D Pretrial l 8 l 6 2 3 l 0o not add concurrent sentences together. D Pratrial Do not add congatzant 5p
Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 W SEHE s

{ Attach addittoral torms if reporting Hnal judiclal process on mare than tour subjects, and submit & final disposition for (R-84) for gacil sulbdect. ‘

Remarks:  (For avery subject reposted in Sections A, B or F above, provide name, DOB, race®, sex, and POB and SSAN if available.) Sub:] ect # l ’ R. Bu’d
Treasurer, Commonwealth of Pennsylvania, convicted in trial by jurv, |
Williamsport, Pa., of 11 counts as set forth above. On 1/22/87, one day prior
to his scheduled sentencing, Dwver,-at a press conference, committed suicide.
On 1/28/87, subject #2, Robert B. Asher, former Pennsylvania State Republican
Chairman, was sentenced in Williamsport, Pa., bv U. 8. District Judge Malcolm

Muir to custodv of the AG for one vear and one dav on each of 11 counts set
forth above. The sgntences are to be served concurrently. 1In addition, Asher
ordered to pav to imes of $205,000.

Queem 1 _ Jg4-c-

* See codes on reverse side.

OSM 1 - HRA REB:kak (5)
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Property Type Codes* Potentlal Economic Loss Prevented (PELP) Type Codes* s
Code Code =
No Description No Description Lt
1 Cash (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
2  Stock, Bonds or Negotiable Instruments {checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
meney orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted
3  General Retail Merchandige (clothing, food, liquor, cigarettes, TVs, etc) | 256  Ransom, Extortion or Bribe Demand Aborted
4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26  Theft from, or Fraud Against, Government Scheme Aborted
§  Heavy Machinery & Equipment {heavy equipment, computers, etc} .27  Commercial or Industrial Theft Scheme Aborted
(] Buik Materials (grain, fuel, raw materials, metals, wire, etc) 30 All Other Potential Economic Loss Prevented (not falling in any
7 Jewelry (including unset precious and semiprecious stones) category above)
8  Precious Metals (gold, silver, silverware, platinum, etc)
g  An, Antigues or Rare Collections
11 Weapons or Explosives , £
20  All Other Recoveries {not falling in any category above) .

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $ 1 million or more, or if the PELP is $5 miflion or more.

Subject Dascription Codes*
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere SA International or National Officer
1B Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee 7
1D OC Subject Other Than LCN Government Officials Or Employees: o \‘

Known Criminais (Other Than OC Members): Federal State h "Local\-.___k -
2A Top Ten or 1.0. Fugitive 6A Presidential Appointee 6J Governor 6R Mayor -
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 8C U.S. Representative 6L Legislator 68 Legislator

Foreign Nationals: 6D Judge 6M Judge 8T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 6U Prosecutor
38 (lllegal Alien 6F Law Enforcement Officer 6P Law Enforcement Qfficer 8Y Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 13 & above 6Q Al Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity &H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Others 7A Bank Officer

Terrorists: 7B Bank Employse
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A All Gther Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

; Instructions

Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence {i.e. murder, manstaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five

years.

* B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others '

Claiming Non-Federal Arrests, Summonses, Recoverles or Convictions:
It is permissible to claim a local arrest, summons, recovery or conviction {f the FBI significantly contributed to the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report.  When ¢laiming a local recovery, enter the word “LOCAL" to the right of the amount. Enter
“LF" in the “In-Jall” block for all life sentences and "CP" for capital punishment sentences.

Raporting Convictions:
Convictions should not be reported untll the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after convigtion but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process (normally the office of origin} is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

Investigative Assistance or Techniques (1AfTs) Used:
-Since more than one |A/T could have contributed to the accomplishment, each IA/T uged must be rated.

. -The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information” block must be
rated on each FD-515 even if it was the same information that contributed to all the accomplishments.)

Race Codes: .
C =Chinese; i=Indian/American; J = Japanese; N=Negro: O = All other; U=Unknown; W= Whitd~ ~ *
g .

i
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HOBBS ACTijONSPIRACY; ty
ITAR - BRIBERY; MF
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SYNQPSIS: On 12/18/86, R. Budd Dwyer, easurer off Pennsylvania,
and former Pennsylvania Republican Chairman Robert Bruce Asher
were found guliity by a trial Jury, U. S. Federal Court, Middle L&

District of Pennsylvania (MDPA), on all counts as charged. 5
M—-ﬂ -
DETAILS: This case was initiated on 7/6/84 upon recelpt of b7C

information from the 0ffice of Auditor General for the

Commonwealth of Pennsylvania indicating that John Torquato,

hidden owner of Computer Technology Associates (CTA), influenced -+
the Legislature of the Commonwealth of Pennsylvania to pass

legislation giving the Treasurer, R. Budd Dwyer, the authority to ‘
collect $25 million in over-payments made by Commonwealth

employees to the Social Security sick leave system. In exchange,

for granting the collectlion contract to CTA, Terquato would pay

$300,000 to Dwyer, $100,000 to David I. Herbert, Director of

Social Securlty for Public Employees for the Commonwealth of
Pennsylvania, and $200,000 to others including former

Pennsylvania Republican Chairman Robert Bruce Asher.

On 10/22/84, a Federal grand jury, Harrisburg,
Pennsylvania, indicted: Torquato; Herbert; Judy Ellis, President
of CTA; William T. Smith, attorney and peclitical figure in
Harrisburg; and Alan R. Stoneman. The indictment disclosed that o1

attempts were made QZZFJﬂ/;ZC

Torquato pled guilty and testlfied against the other defendants
leading to their convictions in the May of 1985.

- Mr. Revell , .
- Mr. Baker ?72?(‘_,éﬁ{:2¢ S

- Mr, Daniels

_ MAR 13 1987
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On 5/13/86, a FGJ, Middle District of Pennsylvania,
Harrisburg, Pennsylvania, returned an indictment charging Dwyer
and Asher with Consplracy, Mall Fraud, ITAR-Bribery, and Perjury.
The Perjury charge stems from testimony of Dwyer and Asher at the
May, 1985 trial of the other defendants in this case.

CURRENT DEVELOPMENTS: During the one month trial, the U. S.
Attorney's Office, MDPA, produced documents and testimony
resulting in the guilty verdict followling four days deliberation.

] ] v of
with
the subjects 1In this case. However, no consideration 1s belng b6
given by the U. S. Attorney's Office, MDPA, regarding prosecutio%ﬁ7c

C1LS nat—

Floyd I. [Clarke

St
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FD-36 (Rev. 8-29-85)

Y TR L ' FBI ' R .e'." .
.. TRANSMIT ViA: PRECEDENCE: CSSIFICATION:
: .0 Teletype O Immediate [0 TOP SECRET :
|1 Facsimile O Priority 0 SECRET
¥ K _AIRTEL O Routine 1 CONFIDENTIAL
[] UNCLASEFTO gai;i%i
[T UNCLAS fid
bate _ 1/23/87

; | TO: DIRECTOR, FBI B
ATTENTION: OFFICE OF CONGRESSIONAL AND PUBLIC AFFAIRS
AND
WHITE COLLAR CRIME SECTION,
CRIMINAL INVESTIGATIVE DIVISION

FROM;\>S®, PHILADELPHIA (194C- 36].) (HRS) (P)
C "l/

SUBJECT: K. BUDD@WYER, 3;4@ Ew Qe
—TRFASURER OF PENNSYLVANIA:
B 5 ET AL;
HOBBS ACT, MAIL FRAUD, CONSPIRACY
7 (00: PHILADELPHIA)
8
9

Enclosed for the Bureau are two copies of a document
distributed by Former Pennsylvanla State Treasurer R. BUDD
10 DWYER at a press. conférence in Harrisburg, Pa., on 1/22/87, L6
immediately prior to Mr. DWYER's suicide.
11 /’“‘*b?c
The enclosed document consists of a letter from MT;
12 ) DWYER to Senator JOSEPH BIDEN, Chairman, Senate Jud101ary! '
Committee, and U.S. Congressman PETER W. RODINO, Jr. / Chalr 1an,
13 House Judiciary Committee, regardlng his conviction 1n theJ
captioned matter. There are six attachments to thil_letté J

14 | which address the following issues or topics:
15 A) Reform the '"Justice' System - Reforms for the
U.S. Attorney's Office. ©T é;
16 ;“5&' Al
B) Reform the '"Justice'" System - Outllne‘of ‘th U.S.
17 Government's Questionable Use of Plea Bargains:
. 18 ‘gﬁub-F%ysD pomneg et e
<§)~ Bureau (Encls. 2).. ARD
19 ¢ 2 - Office of Congressional and Publlc Affairs = 70 -
1 - White Collar Crime Section, CID &
20 1 - Philadelphia (194C-361) (HRA)
ERL:pep
21 (4 b
- Approved: Transmitted H
{Number) (Time)

SEE ADDENDUM, page 6, CID
See OCPA Addendum, page 8

See Addendum, Inspection pivision, page 9 \\\\ _
_ N . | \/
B AT .
5 (OVE‘Q)
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PH 194C-361

C) Reform the "Justice" System - Restore the Grand
Jury.

D) Reform the "Justice' System - Abolish FBI Bonuses
(Bounties) and ''Leaks."

E) - An untitled document on stationery of the Office
of State Treasurer of the Commonwealth of Pennsyl-
vania, regarding the accomplishments of the State
Treasurer during Mr. DWYER's term in office.

F) A press statement by State Treasuer R. BUDD DWYER)
dated 1/22/87.

The enclosed document is a lengthy statement by Mr. DWYER
concerning situations and issues which he purports constitute
abuses of our judicial system. Among the issues cited by Mr.
DWYER are certain situations which concern the conduct of FBI
personnel involved in the captioned investigation. Mr. DWYER
does not present any substantive basis to conclude that the
conduct of FBI personnel was inappropriate. For the most part,
his references to FBI personnel are associated with allegations
that FBI personnel leaked unspecific information concerning this
investigation to members of the press. It appears that the basis
for Mr. DWYER's allegation rests solely upon the fact that FBI
personnel were seen conversing in public with members of the
media during the course of the investigation.

The following information is set forth to facilitate
a review of the enclosed document:

Cover Letter, Page 1, Paragraph 5, Number 1:

Mr. DWYER recommends a code of ethics be established
for FBI personnel. :

Cover Letter, Page 2, Paragraph 1, Number 2:

Mr. DWYER recommends steps be taken to abolish leaks
by the FBI and bonus payments being made to FBI personnel,

Attachment 1, Page 1, Number I, Paragraph 2: /

Mr. DWYER alleges that the media was alerted to his Y
appearances before the Federal Grand Jiry and that leaks of his
Grand Jury testimony occurred. He does not address this allega-
tion to any specific individual or entity.

-2-




PH 194C-361

Attachment 1, Page 2, Number 2, Paragraph 1l:

Mr. DWYER recommends that FBI Agents be prohibited from
holding public office or serving as a defense attorney for five
years following their separation from duty.

Attachment 2:

This attachment focuses on the conduct of Acting United
States Attorney JAMES WEST, Middle District of Pennsylvania, and
the plea bargain which was struck by the Government with JOHN
TORQUATO and others. No reference is made to the FBI or its
personnel in this attachment.

Attachment 3:

This attachment deals with Mr. DWYER's claim that our
Grand Jury system is under the totalitarian control of a United
States Attorney. DWYER claims he was denied an opportunity to
personally present his case before the Federal Grand Jury by Mr.
WEST. He also presents an argument that a defendant's attorney
be permitted to accompany him into the Grand Jury room. No
reference is made in this attachment to the FBI or its personnel.

Attachmeﬁt 4

This attachment specifically deals with the FBI.

Page 1, Paragraphs 2 and 3:

Mr. DWYER indicates that it is not possible to determine
the amount of bonuses paid to FBI personnel in a specific office,
even through the filing of an FOIA request. He recommends that
bonuses for FBI personnel be abolished because they tend to
influence the performance of investigative personnel.

(Philadelphia notes that an FOIA request was filed in
this matter by Mr. DWYER for information regarding bonuses
paid to members of the Harrisburg Resident Agency. ThlS request
was denied by FBIHQ.)

Page 1, Paragraph 4 :

Mr. DWYER alleges that Special Agents of the Harrisburg
Resident Agency leaked information to the media in this case.
The basis for his allegation rests upon the following tenets:

-3-
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PH 194C-361

A) An Agent had lunch with a member of the press who
- thereafter wrote a series of articles concerning
this investigation, which contained information
that had been previously undisclosed to the public.

B) Two FBI Agents were observed talking to a member of
the media by a Grand Jury witness.

C) Mr. DWYER's attorney met with Department of Justice
officials in Washington (to include one from Harris-
burg). A few days later, information regarding the
meeting appeared in the press.

(While this disclosure to the media is presented by

Mr. DWYER to buttress his allegation that FBI personnb©
leaked information to the press, it is noteworthy thaiy,7¢
in a subsequent attachement he indicates the meeting

was attended by Acting United States Attorney JAMES

WEST and makes no mention of the attendance of FBI
personnel at the meeting.)

Attachment 5:

- This attachment details the accomplishments of Mr.
DWYER during his term in office. No reference is made in the
attachment to the FBI or its personnel. '

Attachment 6:

b3
This attachment consists of Mr. DWYER's press state- 1,¢
ment on 1/22/87. The FBI is mentioned at several points in
the statement: b7C

Page 11, Number 3:

Anl
was allegedly subpoenae O LESLLLY Delore € rederdal erarmd

Jury in this investigation on 11/27/84. DWYER alleges that
when the unidentified employee appeared, the Grand Jury was
not in session. He claims that the employee was subpoenaed
as a ruse solelv to permit the employee's interview by SA

of the Philadelphia Office. He further
aITcges tnat threats were used during the interview in an
attempt to obtain false information and that an allegaiiif:]

as falselv made to the interviewee to the effect that
I ihad offered to pay the employee’s
mortgage 1n recurn tor a favor regarding his handling of

a contract. DWYER indicates that this employee was a renter
as a basis for his claim that false allegations were made
to the employee.

~l-
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Page 11, Number 4:

On 7/30/85, DWYER alleges that SA _
of the Philadelphia Office had lunch with a member of the
press. Several days later the same reporter wrote a series
of articles pertaining to the captioned investigation which
contained previously undisclosed material.

Pages 11 and 12:

On 10/29/85, SAsl Fnd were observed o
speaking with a member © ¢ press "about the case." b7C
(No specifics are provided by Mr. DWYER regarding his

conclusion that the noted conversation concerned this
investigation.)

Page 17, Paragraph 4:

r. DWYER mentions the actions of SAg nd
along with other individuals, were a discredit to
t

e system of justice.

OBSERVATIONS OF SAC, PHILADELPHIA:

The enclosed document is a lengthy diatribe by Mr. DWYER
against those who participated in his investigation and conviction
in the captioned matter.

Although Mr. DWYER cites alleged leaks of information
in this case by the FBI to members of the media, he provides no
specific basis for his allegation other than the fact that FBI
personnel were observed conversing with the media. In addition,
he infers that the FBI's use of performance awards for its inves-
tigative personnel constitutes an inappropriate incentive for its
personnel to seek information which will yield the conviction of
a public official.

It is apparent from a review of the document that both
of Mr. DWYER's allegations regarding FBI personnel lack substance
and merit no further action. In view of that fact, SAC, Philadel-
phia, has declined to comment upon this matter in response to
inquiries from members of the media.
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ADDENDUM: CRIMINAL INVESTIGATIVE DIVISION (CID) ,Mﬁ’lv’:dag 1/29/87

By airtel dated 1/23/87, SAC, Philadelphia provided the
White-Collar Crimes Section, Public Corruption Unit, FBIHQ, with
coples of documents distributed to the members of the press in
Harrisburg, Pennsylvania, by R. Budd Dwyer, former Treasurer of
Pennsylvania. Dwyer distributed the documents just prior to
issuing a press statement and then committing suicide by shooting
himself in the mouth on 1/22/87. The airtel indicates that
copies of Dwyer's documents were sent to U. S. Senator Joseph
Biden, Chairman, Senate Judiclary Committee and U. S. Congressman
Peter W. Rodino, Jr., Chairman, House Judlciary Committee.

Investigation of Dwyer was initiated on 7/6/84 on a
referral of information from the Office of Auditor General,
Commonwealth of Pennsylvania, which predicated the case entitled,
"R. BUDD DWYER, TREASURER OF PENNSYLVANIA, ET AL; HOBBS ACT;

00: PHILADELPHIA." The investigation revealed that John
Torquato, hidden owner of Computer Technology Associates
Incorporated (CTA) of California, agreed to pay Dwyer $300,000 in
exchange for a data processing contract for CTA with the Social
Security for Public Employees for the State of Pennsylvania.
Dwyer, as Treasurepr, had sole authority to grant the contract.

Pwyer was indicted by a Federal grand Jjury, Harrisburg,
Pennsylvania, on 5/13/86, in violation of Conspiracy, Mail Fraud,
Interstate Transportation in Aid of Racketeering (ITAR) -
Bribery, and Perjury, and convicted by trial jury on all counts
in U. 8. District Court on 12/18/86. He was scheduled to be
sentenced on 1/23/87. Also indicted and convicted in this case
were David I. Herbert, Director of Social Security for Public
Employees for the State of Pennsylvania, Robert Asher, State
Republican Chairman, and three others, all acting in a scheme and
conspiracy to accept some $600,000 from Torquato in exchange for
the contract for CTA.

Referenced Philadelphia airtel contained Dwyer's
allegations again torn ersonnel. yyer
alleges that SAs f:;ffi;::f;i:;i::fjandl -deaked
information about € press. Although Dwyer was not

specific _on the facts of this allegation, he alleged that
SA E:::::::]was seen having lunch with a member of the press who

: Efffff:fffte i of articles on the case and that SAs
and kere gseen speaking to a member of the press.

Dwyer provided no specifics regarding what the Agents supposedly
discussed nor who witnessed these alleged meetings.

-6 -
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' The other points made by Dwyer would appear to be his
dpinion and conclusions about the system of Justice, the abuse of
the grand Jjury by the U. S. Attorney, the payment of bonuses to
FBI Agents, prohilbition for five years of former U. S. Attorneys
and/or FBI Agents from holding public office or acting as defense
attorneys, and the ethical conduct of U. S. Attorney James West,
Middle District of Pennsylvania.

SAC, Philadelphia recommends no further action be taken
on this matter in view that Dwyer's allegations are lacking in
substance and specificity.

o35}

on 1/29/87, SSRA [Harrisbu L7
Agency was contacted relative to this matter. SSRA
advised that no leaks of information occurred during e course

of this investigation and that noc newspaper articles appeared
about this case prior to the indictment stage. He also advised
that there have_been no other allegations or complalnts against

SAl or[:::;;;]nor has there been any other complaint of
misconduet by the or the U. S. Attorney.

CID concurs with SAC, Philadelphia that in the absence
of any additional or specific information, this matter merits no
further action.

. xa 5. Laboratory
APPROVED: Adm. ?BN Lagai Coun. —
erim. tav. Ot of Cong.

Director & Public Affs._____
Exec. AD-Adm._____ \dant.___ . Roc. Mgnt
Exec. AD-lnv. Jaspecticn_____. Tech. Servs.

Training . e

Exnc. ADLES intefl.
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Airtel to DIRECTOR, FBI
from SAC, PHILADELPHIA
Re: R. BUDD DWYER, .
TREASURER OF PENNSYLVANIA;
ET AL;
HCBBS ACT, MATYI, FRAUD, CONSPIRACY
{(00: PHITADEL.PHIA)

ADDENDUM: OFFICE OF CONGRESSIONAL AND PUBLIC AFFAIRS ,yV

2/18/87, w:jmrw (p@

The Office of Congressional and Public Affairs (OCPA)
concurs with the observations of SAC, Philadelphia regarding the
allegations of the late R. Budd Dwyer concerning actions that he
perceived as improper by FBI employees. SAC, Philadelphia has
concluded that Mr. Dwyer's allegations lack substance and merit
no response to inquiring members of the media. OCPA recommends

no further action regarding FBI press policy concerning this
matter,

)

EERED:

Aren. Beres.
Criin. inv,




B e

i

TR

ATRTEL FROM SAC, PHILADELPHIA, DATED 1/23/87
RE: R. BUDD DWYER,

TREASURER OF PENNSYLVANTIA; ET AL;

HOBBS ACT, MAIL FRAUD, CONSPIRACY

(00: PHILADELPHIA)

ADDENDUM, INSPECTION DIVISION tmfs, 3/5/87:
The Office of Professional Responsibility, Inspection

Division, has reviewed the information provided in this airtel
and its enclosures. After a thorough review of this matter, OPR

"has concluded that Mr. Dwyer's allegations against FBI employees

are not worthy of further consideration. ©On 2/10/87, a copy of
this airtel and its enclosures were presented to Richard M.
Rogers, Deputy Counsel, Office of Professzonal Responsibility,

Department of Justice, Wi i view matter and
discussion with OPR/FBI Mr. Rogers
advised that Mr. Dwyer' f further

consideration and were insufficient to predicate an investigation
concerning alleged misconduct on the part of DOJ employees.

APPROVED : Adm.Servs. Laboratory
Crim.lov. Legal Coun.
Director 0ff. of Cong.
& Public Affs.
Exec.AD-Adm. Ident Rec.Mgmt.
Exec.AD-Inv. Inspection Tech. Servs.
Exec.AD-LES Intelt. Training
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Commonweallh of Pennuyitania
Office of 1he Siate Treasurer

. : Harrisburg
R WUPD DWYEN B 1180
TYACAQURER CF PEunBvivanth -
I JOSEP# BIDEN o
- The Honorable 8tcom-Tlusmwend The Honorable Peter W, Rodino, Jr,
United States Senator and ,United States Congressman
Chairman, Senate Judiciary : ‘Chairman, Housec Judiciary )
Camittee ' - Cammittee
‘Room £¥8-Russell Bldg. : . Roam 2462 Rayburn Office Bldg.
Washington, DC 20510 , . Washi.ngton. DC 20515
WIDEN .
Dea.r Senator Zvesumond and Congressman Rodino:

The purpose of this letter is to respectfully request you in your capacity as
Chairman of the Judiciary Camittee to conduct a full-fledged investigation of what
is known in Pennsylvania as the “CTA scandal”. As a former high school teacher of
Problems of Democracy and an elected official for over 20 years, I was naive about
our legal system. I thought it was ideal, and I 4id not realize it could Jbe used
for political persecutxon I did not pay attention to the mvest:.gat:.ve reports,
or the work of various organizations attempting to pramote the creation of a
justice system in fact as well as in name here in the United States because I
was taught that if I obeyed the laws and was a good citizen, I would be cne of the

. 95% of our population who never became involved with our criminal legal system,

Then my idealism was suddenly destroyed. I became a victim of political
persecution right here in the United States, which I never thought could happen!

I know what happened to me and why it happened because many people from a
variety of sources have provided me with variocus pieces of information which
together tell the story. Unfortunately, I have only the oral word from many of
these people. I have written out everything that has been told to me which tells
the ful] story of why, how and by wham I was po]it'c:ally persecuted, This
information can be made available to the proper legal authorities by certain pecple:
who have a copy of the story. ,

You are the only ones who can make positive changes and move our legal system
closer to our ancestors' goal of having a true system of justice here in the United

. States, You have supoena power and the important power to grant immunity to people
‘who reveal the truth to you. Many of my staff, friends and family will be pleased

to assist you and share my unpublished story with you.

In addition, based on my experiences with our legal Bystm, I request you to
enact legislation in the following areas:

1. The establishment of a Code of Ethics and r _U.S. Attormeys,
their assistante and mavwbers of the Fad of nvest:.qatim.
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2. Halt abuses and excesses by U.S, Attorneys and thelir assistants in the
utilization of plea bargains and various other types of legal “deals",

3. The restoration of Faderal Grand Juries to their historic purpose of
protecting citizens, thereby uplifting them froam the prosecutor's "rubber
stamp"” function to which they have fallen.

4. The abolition of leaks and bonus payments to PBI agents,

Enclosed are four short papers regarding same of the above suggestions. They
tell part of my story, (You have the power to develop the conclusion.) They are
based on my perscnal experience.

Please investigate these matters and enact legislation to correct these
problems.

It's oo late to help me, but it is not too late to help others, perhaps
including you, It is what our forefathers in 1776 and the delegates to our
Constitutional Convention in 1787 in Independence Hall would want you to do.

If you do not do it now, sameone will have to do it later if any semblance of
a justice system is to survive in the United States and, in the meantime, many
other innocent people like my family and me will have suffered unjustly., Until
this occurs, I suggest that the word “Justice" be removed from the Department of
"Justice" buildings, stationery, forme, 1.D. Cards, badges, supoenas, etc, and a
blank left in place of the word "Justice" as a reminder to that Departments' staff
members and the citizens of the United States that we do not have a txrue "Justice"
system in the United States. '

Thank you very much for your consideration.

Sincerely,

Enclosures

cc: U.S5, House Judiclary Committee and staff
U.5. Senate Judiciary Comittee and staff
Pennsylvania Congressional Delegation
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ATTACHMENT #1
REFORM THE "JUSTICE" SYSTEM - REFORMS FOR THE U.S. ATTORNEY'S CFFICE

Supreme Court Justice John Marshall once said in an cpinion, “The power to tax
involves the power to destroy." Justice Marshall would have been equally per-
g:ptive &f he had said, "The power to unfairly prosecuts involves the power to

stroy. -

_ The position of U.5. Attorney is one of the mest powerful pesitions in the
United States govermment because there is no check or balance for a U.S. Attormey
who abuseg hig position, uses the positidn for pelitical gain or uses the position
for a personal vendetta against {nnocent citizens, '

My personal experience as an innocent victim of our legal systam leads me to
recamend the following reforms to help convert our current legal system o a true
system of Justice.

I. A U.S. Attorney should be controlled by a Code of Conduct and
Ethics. 1If a U,S. Attomey or a member of his family is a
friend, former employee or has a personal relationship with a
person under investigation or an attomey representing a person
being investigated, the U.S. Attorney should campletely remove
himself or herself fram the case, The case of the CTA
investigation in the Middle District of Pennsylvania
(1984~ ? ) is an illustration of the need for a Code of Ethics
and Conduct, The Acting U.5. Attorney, James West, was a
former enployee of Pennsylvanja Gevernor Dick Thormburgh. West
had been an Assistant U.S. Attorney when Thornburgh was U.S.
Attorney for the Western District of Pennsylvania and had been
appointed by Thormburgh to serve as a Pennsylvania Deputy
Attorney General when Thormburgh became Pennsylvania's Govermor
in 1979. when Roy Zimmerman became Pennsylvania's first
elected Attormey general in 1981, Zimmerman reappointed West as
a Pennsylvania Deputy Attorney General,

The CTA case involved allegations of bribery to varicus
Pennsylvania public officials, Allegations were made that
bribes had been offered to Pennsylvania‘'a Treasurer, Budd
Dwyer; Attorney General, Roy Zimmerman and/or his staff members
and members of Governor Thornburgh's staff, With Westi's two
immediate former employers, Thormburgh and Zlmmerman, or scme
of their staff members involved in the investigation, it was a
situation which should have mandated that West remcve himself
fram the investigation. Instead, he assumed full perscnal
control of the investigation. Dwyer, although of the same
political party as Thornburgh, had fulfilled his role as an
independently elected official and had refused to pay various
bills including same for the Governor's family, Whanever Dwyer
or anyone associated with him was called before the Grand Jury,
the media was samwhow alerted and received leaks of the
testimony as news media accounts indicate. In contrast, the
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appearances Of Zimmerman's staff mambers before the Grand Jury
were in gecret and members of Thornburgh's staff were not even
called before the Grand Jury as far as can De determined,

In contrast to James West's actions in the CTA investigation,
during the same time frame in California, the U.S. Attorney for
Southern California, Robert C. Bonner, removed himself from the
investigation of the California Assembly Democratic leader
Bimply because Bonner had been arlaw partner of the Attormey
represanting the Assembly leader. Bonner's commendable
self-removal was a matter of his perscnal ethics and had
nothing to do with any requirement of the U.S. Department of
‘Justice”,

Benner's Chief Assistant pointed out, “Rob (Bormer) has no
ethical or legal cbligation to recuse himself..." Los Angeles
Times, page 1 METRO, December 6, 1985, C(learly, Congress
should enact legislation requiring recusal by U.S. Attorneys in
investications where they have conflicts of interest. Failure
to recuse themselves should lead to dismissal and prosecution
for Prosecutorial Misconduct,

U.8. Attorneys and Deputies and FBI agents should be prchibited
from running for public office or becoming criminal defense
lawyers for clients being investigated by the Federal
govermment for a minimm of five years after leaving their
positions in the U.S, Attomey's Office.

A review of candidates for state and Federal office will indicate
that many candicdates have served in the U.S. Department of “Justice”,
For example, the 1978 gubernatorial primary in Pennsylvania had
three candidates whe had served with the "Justice" Department

in U.8. Attorney's Offices and/or in the Washington office.

Former "Justice” Department lawyers won both the major party
nominations.

Some lawyers serving appointments in the U.S. Attorney's
offices throushout the U.S. do not appear to be as interested
in seeking truth or justice as they are interested in seeking
poblicity and "big pelts” in the form of public officials,
successful businesspeople, sports figqures and others who are of
interest to the news media so that the particular U.S. Attorney
can becane better known for a future political campaign. Other
U.S. Attorneys appear to be rmore interested in building a big
resume of prosecutions so that they can camand sixX figure
incames as criminal defense attorneys in criminal defense law
firms.

Regardless of the motive, self-serving U.S. "Justice" Depart-
ment attorneye are a disservice to the general public who
think their tax dollars are paying for a Justice system and
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especially to the subjects and targets of their sensational
publicity seeking investigations.

One of the most basic provisions of state and municipal Codes
of Ethics is that former officials and management category
public employees cannot do lobbying work, or practice law in
connection with their former public employer for varying
lengths of time, Why then, shouldn't the U.S., Department of
"Justice" fram which most U.S. citizens think they are
recejving objective justice and ‘truth have a similar Code of
Ethics provision for U,S. Attormey's, their assistants and FBI
agents? :

The legal costs of those under investigation should be paid by
the goverrment if there is no indictment or if there is an
indictment or no conviction. This is an cbvious reform. At
current legal costs, it is unfair and unAmerican for the U.S.
Government to financially ruin innccent businesses, families
and individuals and then walk away frem them, Volumes could be
written on this topic, The goverrment already provides legal
counsel for those unable to firancially afford private counsel.
Why then is it fair and legal to financially ruin innocent
citizens who can initially afford the horrendous costs of
private counsel but whose assets vanish during an investigation
and trial, The costs of this gigantic step toward creating a
Justice System in the United States would he camparatively
minimal since the cuwrrent "Justice" Department proudly boasts
of a conviction rate of approximately 95%.

e e A S e e ki i n F



e R e e A o e

. PAGE .86 |

REC TR =N - =R ] FBLl FH HEH .

ATTACYMENT #2

REFORM THE JUSTICE SYSTEM - OUTLINE OF THE U.S. GOVERWMENT'S QUESTIONABLE USE OF
PLEA BARGAINS ' -

Certain very questionable activities are legal in the United States today if
they are done by and for the Government. The root of this practice in the United
States is in the dubiocus use of plea bargains by prosecutors. 1f these things were
done by a private citizen they would probubly be against the law.

Plea bargaining was originally created to save public funds and the resources
of our legal system. If the evidence was overwhelming against a defendant, plea
bargaining gave the prosecution and defendant's attormey the opportunity to
"bargain” a recommendation to the court for a reduced sentence, and have dismissal
of courts in exchange for the defendant's quilty plea to a reduced number of
counts, substituted lesser counts, ets. This saved the legal system the time and
financial expenditure involved with conducting a ¢rial for a person who was guilty,
but otherwise would have pursued a trial hoping that the "law of averages" or a
legal technicality would result in eventual acquittal, Unfortunately, same V.8,
Attormeys have abused the plea bargain process and used it in a manner far removed
frem the original purpose.

The following actual example from the so-called “CTA Case” in the U.S. Middle
District of Pennsylvania (1984~ ? ) is a good illustration,

John Terquato, Jr. had bribed David Herbert, then Pennsylvania's Director of
Social Security for Public Employees, to provide incamplete and false information
to the Pennsylvania Treasury Department FICA recovery task force in a successful
effort to steer the contract to Torquato's campany. Both Torquato and Herbert
admitted this bribe. Torguato admitted he directly lied to members of the Task
Force. However, the State Treasurer who had awarded the contract to Torgquato
based on the recamerdation of his Task Force, was in prosecutorial terminology a
"big pelt”., Thug, a plea bargain induced Torquato to provide testimony against
Dwyer. Torguato had originaliy been indicted on 16 counts with a maximam penalty
of B0 years in prison and a $106,000 fine. Torquato's business associate and
live~in girlfriend was indicted on identical counts, as were two of Torquato's
canpanies. ;

The plea barga:‘.ﬁ to Torquato consisted of the followings

Torquato's 16 counts were reduced to one count with a fine of $10,000 ard the
prosecutors guarartee that he would recammend & two~year prison texm, which meant
that Torguate would only serve a few months at the Federal prison camp of his
choice. This would save Torquato almost the entire 80-year prison exposure and
§36,000 in fines. In addition, 15 counts against Torguato's business _
associate-girlfriend were dropped in her plea bargain and she was given a one-month
sentence, required to participate in an ajcohol treatment program and pay a $5,000
fine. Thus, ancther potential $101,000 in fines and 79 years and 11 months incar-
ceration exposure were dropped by the govertment.

: But acting U.S. Attorney James West was not finished with his favors to
Torquato, Shortly before the beginning of the Smith=-Stoneman trial in which
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Torrpuato and were to be the key witnesscs, the Acting U.S. Attorney dropped
all 16 counts in the indictment againat both of Torquato's.campanies. The result -
ancther potential savings to Torguato of $212,000 {n fincs. Total - $9§,000, plus
$101,000 to his qirlfriend, plus §$212,000 equals a $409,000 ple in fine
forq;veness the U.5. Goverrment to admitted felons Torquato and plus the
massive reduction in incarceration time. Torquato also was not prosecuted for the
possession of an illegal machine gun or other possible Federal offenses and another
bus:_.ness partner, who was his father, was not prosecuted. In February of 1985, the
Acting U.S. Attorney James West, appeared before Torquato's parole board to
recawend further leniency for Torquate. This is unheard of while a case is still
in progress, ‘ - '

. s LT A ) g ' .

West won ‘tha—zonvigtion of Suith &rd Stoneman to-a great extent with R
Torquato's ard testimony.’ 'The Acking U.S. Attorney next tumed his &
attention to two "big pelts”, the State Treasurer and the former Pennsylvania
Republican Chairman. At his trial, Smith had truthfully testified that he and
Torquato had never offered a bribe to Treasurer Dwyer in return for the personal
services contract. Following his conviction, Smith was financially broke frem the
cost of his trial and was facing a 12-year prison sentence, but Smith stuck with
his truthful testimony, .

However, Smith's law partner was his wife Judy, who allegedly had heard scme
of the discussions when Torgquato and Smith were alleged to have conspired to bribe
public officials, :

Four months after his cdonviction, Smith was told that his wife, Judy, the
mother of their five-year old son and stepmother of their 13-year old child, would
be indicted. Financially broke, sentenced to a 12-year prison term, and faced with
the indictment of his wife and mothar of his children, Bill Smith did what mostD©
men, other than G. Gorden Liddy, would do. He agreed to change his trial testin, 7o .
and corrchorated Torquato's testimony. To sweeten his deal with Smith, Acting U,o,
Attorney James West also agreed that if Smith lost his appeal he would reccommend to
the Court that Smith serve ro longer than the 22 months Torquato would serve and
have his fine reduced to $10,000. There was no plea involved. Smith had been
convicted ard his wife, Judy, was given immunity without admitting any wrongdoing.
It was a sirple case of the U.S5. Attorney using such inducements to obtain wanted
testimony.

There is no c¢heck and balance to the U,5. prosecutors utilizing such
inducements to obtain desired testimony in pursuing an innocent victim. A review
of the transcript of the Smith-Stopeman trial will show that at least a dozen
people testified that Torquato had given untruthful testimony and at least five
pecple had testified that Torguato's live-in girlfriend-partner had given un-
.truthfu] testimony, The State Treasurer tried to fight back against the use of the
legal system to per te him. He tried to bring a private perjury case against
Torquato uﬁiﬁz he was stopped cold, Why? After extensive research, .
Dwyer's legal staff told him that only a prosecutor could bring perjury charges.
Thus, if perjured testimony benefits the govermment the prosecutor can choose H 6
to indict the individual for perjury as has happened in this case. b7

The ultimate irony! By now you won't be surprised to learn that it
was the State Treasurer who was indicted for perjury. Research this case. The
apove review only scratches the surface.
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Hold io the bargain

-Not a time to -t-alk:leniency with Torquato

AT ABOUT this time last year. John Tor-
quato fr, was singing his head off. His song
was sweet imusic to the ears of federal pro-
secutors in Harrisburg, and it played a major
part in convicting several others on bribery
and conspiracy charges.

But for all that, was his teslmwny S0
powerful as to justify forgiveness of a prison
term to which Torquato had already agreed
as part of a plea-bargaining agreement?

Acting U.S. Attorney James West thinks
so, and he recently traveled to California
seeking Torquato's early release from Boron
Federal Prison. Torquato is completing the
first year of a four-year prison sentence for
conspiracy {0 bribe Pennsylvania state offi-
cials to direct contracts to his firm, Comput-
er Tochnulogy Associates, also known as
CTA.

West feels Torquato's ““services” during
the trial merit his early release from prison.
As a condition of the plea-bargaining agree-
ment which secured Torqualo's testimony,
West made known to the court the fact that

- Torquato had cooperated with the authori-
ties and was willing to offer valuable testi-
mony in return for leniency. Very well, U.S.
Middle District Senior Judge Malcolin Muir
said in clirct, four years.

WE BELIEVE Torquato already has got-
ten as much leniency as he deserves. He was

the mastermind of the now-infamous CTA
scheme, and it was he who stood to reap the
most ill-gotten gains from It. Certainly, his
testimony succeeded in conviciing Paxlang
lawyer William T. Smith, who was sen-
tenced to 12 years, and California lawyer
Alan R. Stoneman of related charges, but
these men were mere players in the CTA
pame; Torquato was the man calling the
shots.

Furthermore, no threals or promises
were made to Torquate in return (or his tes-
timony. Had he not been willing to abide by
the court's discretion in the plea-bargain, he
should have entered a plea of innocent or
held out {or sumething better.

It also must be remembered that the CTA
scandal has not yet fully unfolded. Torquato
is testifying again in the trial of a former
Pittsburgh City Councit president charged
with taking a bribe in return for casing the
way for CTA to do business with that city. If
Torquato succeeds in getting an early dis-
charge from the Harrisburg sentence, what
“incentive™ is left for him to finish the jobin
Pittshurgh?

Torquato was sentenced to four vears,
and he should serve four years, conditional
on terins of parole and good hehavior. To
extend 1o him an undeserved bouguet wouid
further undermine a justice system already
strained by the generosity of the plea-bar-
gaining process.
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The reforms are simple and cbvious:
1. The U.S. Congress should enact a Jaw providing that

any prosecutor who
plea bargain be dj

abuses the true purpose of the
smissed from office and prosecuted

for misconduct,

2, The U.S. Congress
private perjury ¢
to other private

should enact a law providing that
ases can be filed in a manner similar
criminal prosecutions.
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. ATTACHMENT #3

REFORM THE "JUSTICE" SYSTEM ~ RESTURE THE GRAND JURY

The Grand Jury was created in England several centuries ago to protect
innocent citizens fram corrupt or overreashing prosecutors, and at that time was "
considered to be a great democratic legal reform. The Grand Jury was adopted in
the U.S. upon the ratification of the Bth Amendment to our Constitution to continue
this protection for U.S5. citizens, Unfortunately, in recent decades the Grand Jury
system in the U.S. has deteriorated to a point where it has become a rubber stamp
choir for the prosecution, and instead of Protecting citizens, the Grand Jury now
aide the undermining of the original intent of the system and of cvarreaching by
prosecutors against innocent citizens.,

In many states and local jurisdictions, the Grand Jury has been recognized as
the sham it has becane, and has been abolighed or modified. The Grand Jury cannot
be apolished at the Federal level since the Grand Jury is reguired in the Bill of
Rights of our Federal Constitution. Since Federal Grand Juries can't be abolished,
the U.S. Congress should enact legislation providing that Grand Juries be modified
fram their current "choir" status to restore the histeric protection .for innocent
citizens.

An analogy can be found in Penngylvania goverrment, Several decades ago, the
Pennsylvania Public Utility Camission (PUC} was created to protect utility
consurexs from the monopelistic, self-serving and overreaching utilities, Over the
years the utilities ingratiated themselves with the PUC. The consumers lost much
of their protection and the PUC became known as simply the "Utility Comnission”,

The Pemnsylvanie legislature, responding to anguished pleas from consumer
groups, restorad a measure of protection by creating the office of Consumer
Advocate whose attorneys now appear before the PUC Camrdssioners in opposition to
the rate increase proposals being advocated by the attorneys for the utilities.

The implementation of the following similar rectommendations would be a
significant step to restoring the Federal Grand Jury's protection for innocent
citizens.

I, A Grand Jury "Master" or some cbjective person should
control the Grand Jury rather than the U.S. Attorney,
frr wham the Grand Jury was originally supposed to
provide abjective protection for the innocent citizens
under investigation. Under the current operation of
Faderal Grand Juries, the U.5. Attorney essentially
exercises totalitarian power over the Grand Jury systam,
determining who will appear, what questiong will be .
asked, when the Grand Jury will meet, preparing the
indictments for the Grand Jury to "rubber stamp" and
generally using the Grand Jury to legitimize the dubious
as well as the Jegitimate acticns of the U.S5. Attorney's
Office, )
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For example, in July of 1985, the Pennsylvania Stata

Tressurer through his attorney, asked to go before the
Grand Jury wder oath and explain the antire CTA mattsr
under investigation as he knew it and answer any and all
questions frem the members of the Grand Jury. The
Treasurer's request had to be made to the Acting
Pennsylvania Middles District U.S. Attorney, Janes West,
rather than the Foreman of the Grand \ry. As &'
statewide elected public officixl, the State Treasurer
was a "big pelt®, . Acting U,S. Attorney West, of course,
- denied the request. Thus, the prosecutors the Grand Jury
lv.stoncally was to protect innocent citizens from, can

T prevent them from appearing before the Grand Jury. The
U,.8. Attorneys must be removed from their current per-
sonal "choir leader” relationship with Grand Juries as
meﬁpectofcraamgatnusystmefJusﬁcemﬂm
United States,

Another reform for Federal Grand Juries would be to adopt
the modification many other entities now use by permitting
the witnesses' attorney to sit in the Grand Jury Roam.

The current practice of requiring the witness to leave the
GrandJuryRoantoconsulth:.sorharattomymthahanway
cutside the Grand Jury Rocm is inefficient, time-consuming
and leads to disjointed testimony and proceedings.
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ATTACHMENT #4

REFORM THE "JUSTICE" SYSTEM - ABOLISH FBI BONUSES (Bounties) and "Leaks" .

One of the most shocking things revealed during the "CTA" investigation is
that “old West style bounty hunting” was not totally abolished in the 1800's. It
- has resurfaced in the 1900's in the form of bonuses paid to the already wellepaid
_FBI agents when their investigations lead to indictments and/or convictions.
Indications are that the “bountieg" vary according to the type of case — whether a
"big pelt" is involved, etc. o -

It is very difficult, if not impossible to obtain information regarding these
payments, even of the most general type (such as the total amount paid the agents
of a particular office over a 10-year period) even under the provisions of the
Freedam of Information Act. ‘

It's not surprising, since the publication of the "bounties” or bonus payments
to FBI agents would create an uproar fram the public who thinks the FBI seeks truth
ard justice rather than "big pelts” and bonuses.

I. The recammendation is obvieus. Abolish all bonus or
"bourty" payments, rewards, awards or whatever to FBI agents
other than their normal genercus campensation, Until this happens, I
suggest that the Federal Bureau of Investigation be renamed the Federal
Bountyhunters Institute.

Ancther prevalent practice of same FBI agents is the "leaking” of secret Grand
Jury material and investigative information. Practically anyone closely involved
- with the CTA case in Pennsylvania can identify the agents in the Harrisburg,
- Pennsylvania office of the FBI who are known to "leak" information. :

During the CTA investigation one FBI agent was chserved 'having lunch with a
member of the press. That member of the press then wrote a series of articles that
contained information about the investigation that was unknown to anycne else at
that time.

On another occasion, a Treasury Department employee who had just appeared
before the Grand Jury was looking for a bathroom. He rounded a cormer in a hallway*
and discovered two FBI agents ac=cciated with the investigation talking with .
another member of the news media.

On yet another occasicn my attorney held & meeting in Washington with
Departiment of "Justice" officials, including one fram the Harrisburg office. The
meeting was confidential. A few days later press reports appeared in Pennsylvania
giving details of the meeting. "

II. Any FBI agents or other "Justice" Department staff members who leak secret
grard jury information or any investigative information should be fired and
prosecutad.

~over=
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. Te Forestall Indictment

. By 80B GROTEVANT

Daly News Stalt Wuter

HARRISBUKRG — The attorney for
state Treasuret WL Uudd Dwyer met
with US. Justice Department ofli-
cials Yast week b an cliorl o huh a
possible (ndictment against Dwyer
tn the Computer Technulogy Asso
ciates Inc hribery scandal, suurces
have t0ld the Daily Nuws.

Neither Harrisburg tawyer Paut J.
Killinn, Dwyer's defoense aitorney,
nor acting US. Auorney Jomes J.
West, whoisdirechng the CTA inves
tigaticn, would cimhirm or deny the,
mueeing (reurecd.

It wouldn’t make sense far me 10
1)k about it, ¥ 1t did ocenr,” said
Kilion, a former federal and state
proscculor,

Howcever, soufces Famibiar with the
CTA investigation said the mecting
lasted sceveral hours a1 Justice De-
partmem headquariers in Washing-
{on on Nov. 12

One person whois cinse 1o the case
but who refused to be quoted by
name said Kitlion's action was not
unprecedented. and tha auch direqy
titghdevel appeats in federal crimi-
nal cates are generally resorved for

“lugh-prohte” cyses

Scveral “high-ranking” depart.
ment ulficials attended the meetng,
the sources san). Their idewlitics
could aot be learncd.

Sources said Killinn urged thatl o
federal grand jury nvestigation inlo f
Pwyer's handhing of the CTA con. ‘
tract be dropged because of insuffi.
cicn! ¢vidence 10 return an indict-
ment against the treasurer.

Kiltion argucd his client should |
not be indicicd heeanse the govern.
ment had lutle or no wstimony to
suppor! the plegations of John Tor-
quata Jr., ClA's former owner and
the confeased masierimind of the
scheme, sunrces snd.

Torguate, furmerly of dohnsiown,
Pa. is une of five people who have
pleaded guilty ur been canvicted af
participating in a conspiracy 1o bribe
high state olficials, including Dwyer
and Attorngy General LeRoy 8. Zim.
merman, i win acontract worth 18
miliinh withouwt benefit of competi
tive didding.

Dwyer owarded the contract to
CTA tn May (984, but candeled it twn
munths Iater after learning the FBI
was looking inte bribery ailcgations.
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ARRISBURGY (A1) — The
lawyer for siate Treasurer R,
Budd Dwyer asked U.S. Justice
Department officials le drop a
grand jury investigalion info his
client’s handling of a $4.8 million
cuntract. a published vepurt said.

Dwyer's attorney Paul J. Kil-
lion met with acling U.S. Altorne
James J. West and other “hig
ranking' departmont oificials on
Nov. 12 at Justice Department
headquariers, the Philadelphia
Daily News reported in ils
Wednesday cditinns.

Killion and WeslL wnuld neither
conflirm nor deny the meeting
oceurred. the newspaper said.

The newspaper quoted sources
familiar with the Computer Tech-
nology Associafes fne. invesliga.
tion as saying the meeting lasted
several hours.

“It wouldn'{ moke sense for me
te talk about it. if it did occur.”
said Killion, & foriner federal and
state proseculor, :

Killion urged that a federal
grand jury investigation into
Pwyer's handling of the CTA con-
tract be dropped because of insuf-
ficient evidence fo relurn an
indictment, the newspaper
reporfed,

The defense atlorney said the
government had little or no testi-
mony lo support the allegations of
John Torquato Jr., CTA's former
owner and the alleged master-
mind of Lthe scheme.

One person close to the bri-
hery-conspiracy case said such
direct high-level appeals in fed-
eral criminal cases are generally
rererved for high-profile’ cises,

Five people, including Tor-
quato, pleaded guilly or were con-
victed in the scheme 1o win gov-
ernment contracts for CTA
through bribe offers.

Dwyer awnrded a state con-
tract to CTA in May 1584, bui can-
¢eled it two months later afler
learning the FBI was investigat-
ing allegationg of dribery.
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" Commonweatlth of Penneylvania .
Office of the Siote Treasurer ‘ PR :
Harrisburg
R BUDD DwYEA 1180
TREARUBER QOF Alungrivanis '

From the time R. Budd Dwyer became State Treasurer in 1981
he ha§ been responsible for transforming the antiguated, outmoded
manual processes ther employed by the State Treasury Department
into a modern operatien for cash management, investment, and secur:~
ties management &nd control. This has been accomplished through
the selection of a highly competent professional staff, updating
the Department's processes through the installastion of 20th Century
state-of-the-art equipment, and implementing new practices and
procedures.

A brief reference to some of the major changes ard innovations
"cf the Dwyer administration are as follows:

1. BALANCED THE STATE'S "CHECKBOOK"

Dwyer's administration halanced the State's accounts with
the 28 active State Depositsry Banks for the first time since 1935,
This was accomplished in approximately the same manner as individ-
vals usyually balance their checking accounts,

Z. ELIMINATION OF §119 MILIION DAILY IDLE BANK BALANCES

In 1980 and prior years, the Treasury Department was never
exactly certain how much money was needed in its varicus bank ac-
counts to clear the state checks each dasy, nor how-much mérey was
available for investment. Such uncertainty resulted in excess
balances with the Depository Banks and an average of §119 million
uninvested each day. 1The elimination of these idle balances through
the use of new, computerized operations, brought in $19.5 million
in interest income to the Commonwealth in the first vyear,

3. INSTALLATION OF A COMPUTERIZED INVESTMENT ACCOUNTING SYSTEM

In 1982, Dwyer's administration replaced the Treasury Depart-
ment's antiquated, almost completely manual investment operation
with & computerized system to provide up to the minute access to
the financial markets. The Bureau of Cash Management manages rore
than $4 billien in short-term jinvestments, with an average day's _
© work invelving transactions totalling from S$100 million to $200
million. Under this new investment system, the Commonwealth has
earned nearly §3 billion in investment interest.
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4.  DEVELOPMENT OF AN AUTOMATED SECURITIES MOVEMENT AND TRACKING
SYSTEM ——

The Treasury Department monitors and safegusrds over $16
billion an securities for the vearious retirement systems and state
agencies., In 1981 and prier years, the movement and trading of
these securities was restricted by the outdated, manual process
in which they were hangdled. In 1983, Dwyer developed the Securities
Movement and Contrel (SMAC) system which automated the transfer

f securities through a book entry system, thereby eliminating
the phytical movement of the segyrities and enhancing the revenues,
Durinag the first year under the SMAC systen, the Treaesury Depart-
ment processed over 13,000 trades as compared to conly 2,200 in
1881,

5. + ESTABLIBSHED TCLL-FREE WASTE LINE

Dwyer's administration established a toll-free WASTE LINE
for citizens to report abuse, misuse, or fraud invelving state
fynds cr to make money-saving suggestions. The WASTE LINE has
received nearly 4.000 calls and has resulted in the savings cf
millicons of tax deollars and several arrests,

6. FPRCTESSIONALIZED AND DE-POLITICIZED HIRING PRACTICES

The previcus Tressury Department administrations's emplcoyment
applications required poliitical sponsorshap of an applicant by
the county or leocal party as & prerequisite for hiring. Dwyer
instituted non-partisan hiring practices, which stressed the pro-
fessional qualafications of the applicant and eliminated the re-
guirement for political sponsorship on the employment application.

7. CRACKDCWN ON WELFARE FRAUD

Cuyer's adrministration actively worked for approval of Act
75 of 1982 (wWelfare Reform Act), which aythorized the Treasury
Department's Bureau of Investigations to investigate and collect
restitution from welfare recipients who fraudulently reguested
and received duplicate public assistance checks, Implemented in
1982, Dwyer's crackdown on welfare double-dippers has reduced wel-
fare fraud by ninety percent and has saved the Commonwealth over
a million dollare annvally in erroneous payments. Additionally,
the Bureau of Investigations has recovered over $800,000 an restie
tution from people who took sdvantage of the welfare system.

-

8. CREATED BUREAU OF CONTRACTS INFORMATION

bwyer's sdministration implemented A¢t 244 of 1980, which
required Commonwealth departments and agencies to file a copy of
all contracts involving an expenditure of §%,000 or more with the
Treasury Department., The Treasury's Bureauy of Contracts Information
has the sole retponsibility of receiving and processing those con-
trects and making them aveilable to the publac,
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9. HIRED AND PROMOTED WOMEN AND MINORITIES TO TOP MANAGEMENT
POSITIONS

Dwyer's administration employment policies have hired and
promoted women and mincorities fer top-level management positiens
for the first time ever at Tressury, to replace an inherited top
management team which was exclusively a white, male entity. Female
and minurity employees now constitute s5ix of the twelve bureau
director positions.

1¢.  INSTITJUTED 21P CODE PRESORTINC PROCEDURES TO REDUCE POSTAGE
CCETS

The Commonwealth has saved more than a half million dollars
as a result of Dwyer's administration instituting 2ip code pre-
sortihg procedures., The Treasury Department has been established
as a clearing house for mass mailings by providing this service
to other Commonwealth agencies, at a savings of four cents per
document mailed. '

11, CONVERSION TO PAFER CHECKS

In 1985, Dwyer's administraticon replaced the cardboard check
system with & hew state-of-the-art system of tamper proof paper
checks that saves the (ommonwealth over $100,000 per year. This
cocnversion to psper checks enatles the Treasury Department to prant
30,000 checks an hour, nearly twice the production of the old
cardtoard check system.

12. REDUCED BCRRUWING COSTS BY ISSUING TAX-EXEMPT COMMERCIAL
PAFER

. Dwyer's administraticn proposed legislstion, (Act 83 of 1984),
which authorized the issuance of tax exempt commercial paper, as
a supplement to tax anticipation notes, starting with fiscal year
1983-86. The use of commercial paper saved the Commonwealth approx-
imately $1.4 million in fiscal year 1985-86 alone.

13. ° CREATION OF A TREASURY INVESTMENT POOL

Dwyer's administration consolidated the ¢] separate investment
portfolics into one actively managed pool, similar to a mutual
fund. This $4 billion pool enables the Treasury Depariment to
make larger investments at higher rates of return, generating addi-
tidnal interest income. (Conservative estimates project &n increase
of §10.4 m:illion anpually in investment jincome.

14. INSTITUTED A QUANTITATIVE BANK MANAGEMENT SYSTEM

Dwyer's administration instituted a quantitative bank manage-
ment system to assess the perfeormance of each of the Commonwealth's
28 active deporitories. The banks are ranked according téo the
guality eof services provided and the coste of those services,
g0 thet the 600,000 checks wraitten per month are assigned to these
tanks in the moet cost effective way possaible,
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15. ESTABLISHED A BUREAU INTERNAL AUDITS .

'Page q

Dwyer's administration established the Bureasu of Internal
Audits to inform management ¢f the strengths, weaknesses or lack
of various internal controls, to report on the economy and eff;-
ciency of Treasury operations, and to make any necessary recommen-

datioens to enhance these operstions and their overall contr;but;on
to the effectiveness of state government,

OTHER ACCOUMPLISMMENTS:

~~vdeveloped 8 Treasury Dep'ertment initiative, in conjunction
with the National Center for Miss:ng and Exploated Children, to
help identify and locate missing children. Each month, the Treasury
Department inserts photographs and descriptions of missing children

in the paychecks cf its emplovees and in the monthly annuity checks
of the state retirement systems;

---reduced the backlcg of ocutstanding unclaimed public assis-
tance and unemployment compensation benefits from approximately
eighteen months to about six months and fifteen days, Or approxi-
mately two weeks after the benefits are available to be reclaimed.
This has resulited in tighter accounting control and improved aveila-
balaty of funds for investment;

---designed and implemented "Operation Coffin Caper" in con-
juncticns with the Public School Employes' Retirement System and
the State Employes' Retirement System to cover annuity benefits
paid on deceased annuitant accounts., This novel program has re-~
covered cver $200,00C in erronesus benefit payments:

---actively suppcrted legislation and prepared for the clec-
trornac fund transfer (EFT) system of public assistance and food
stamp benefit issuance. The EFT process maintains this Treasury
Department in the vanguard of similar financaial 1nstltut10ns in
adopting technological innovations;

---developed & system for direct deposit for state employee
paychecks and retirement system benefits.

---investigated over 1,500 claims of lost, stolen, or forged
Commonwealth checking totalling over $600,000;

---in conjunction with the Department ¢f Putlic Welfare,
completed the necessary design and implementation steps to bring
the pranting of public assistante checks into the Treasury process,
to reduce the cost of check stock and facilitate the verification
of check totals, This transfer to Treasury will result in a savings
of approximately $150,000 per year:

---as one of three issuing officials, refinanced two of the
Commenwealth's high interest General Obligatiens Bonds at lower
rates to save millaons of dollars 2n interest payments;

T —
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---gtrongly supported the $19%0 million bond issue which
brought thousands of jobs and infrastfucture improvements to
Pennaylvania;

~==digcovered §3,7 million in misdirected interest earnings
from the unempleoyment compensation fund, which were mistakenly
credited to the general fund., This discovery was at a time when
the unemployment compensation fund was being drained by a record
number of unemployed workers and the federal government was de-
randing payments from the state fund.

e
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Comuwonwedith of Pennayiveida
Office of the State Tregsurer
Harrisburg
R @UDO DWYER 17180
TREABURED OF PENMBYLVANIA

January 22,1¢%€87-- }ress Statement by State Treasurer R. Fudd Dwyer

At long last ] can speak out. [ wanted to do this during
the early stages of the ITa matter dut I was told by advisers
and attcrneys to wait until the investigaticn was over. Then I
was indicted and again wanted to speak out and was advised to wait
urtil I was acquitted. Iut our legal system was orchestrated so
that it did rot work in my case and now more than ever my consciernce
dictates that I must epeak out.

Fuch of what I will say atout certain persons and ocur legal
system is ndt pleesant but it is all true, tased ¢cn my Own Knows=
ledge, tased ¢n cofficial reccrds or on what pe0p1é I knew and
trust have told me. luch of what I say will be answered by howls
0of derial and derision tut I urge you to lcok tehind those howls
to checx cut the validity of my statements.

] apclogize for the typing and punctuaticn and if my remarks
geem disjcinted it is tecause of time and logistics,l can cover
ly a few of the thousands of things I would like to say.

First, I want to thank my loving family, my icyal friends,
supporters and eafplcyees and all those who have stood by me during
this territle 2& year ordeal. I thank them for their support,their
encouragesent and their prayers. I have not let themeSr violated
my cath ¢f office. OQur current legal system has let me dcwn end
cries out for reform sc that other innocent pedoprle 1o not have to
ge through what my family and I have been through and will go
through for the rest of their lives. I hope and pray that after
this fress briefing is concluded you'll want to help create a
Justice System here in the United Ctates.

f‘The past 2% years have bteen like a nightmare or life in cne's
owr twilight zone for my family and me, GZven now, as I'm gpeak-
ing tc you, it would not Suprise me to wake up at home in my bed
and learn that the entire matter was just a hcrrible nightmare,
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and really iiin't hapren.

I'm very prcud ¢f the job I've done during my 8ix years as
Treasurer ¢f Fennsylvaria. It is ironic that although my staff
and I rave transformed the Department: from a financial antique
into one cf the mest medern in the nation, earrning and saving
hundreds of millions of dcllers each year, most of the publicity
we've received and what T'li te remembered for is in regard to T3¢

- adhw
-

I once again deciars to you"that I-am totally innocernt. 1
rhave served in public :ffice for over 22 years anl it is nmy ct=-
gervation that nearly ail pudblic c¢fficials are horest, sincere and
trustworthy. I state with prile and a clear cengcience that I zr-
cne of the most henmest public officials to ever hold office in
this COmmonwealth. I invite you, challenge you and beg you tc talx
with oy Treasury Department erployees, The commercial bankers &ni
investrent bankers with whem we do business, my former colleagues
frem beth zarties in the Eouse of Pegresentatives and the ZSerate
and +*keir staff, mertere cf the Earrisburg lctbty corps since I've
teer in pclitics, sy righ :schecl, colleze and law school classmztes
and professzcres, my foymer censtituents in Trawferi, lercer ama
eastern “rie counties or anyone else who knows me. ask them
atsut Ty noxesty ard integrity.
yone thinks - weuld jecpardize my gosd rame and reputstiis,

amily and risk all we've worked for and stoda Jer over
or 3%CC,60C,90C, let alcne 3%00,CCC, 7eC0,CCC cor
MCQ,0CC they are crazy. [ started my professional caresr 2s a

col teacher tut a significant event cccured in my life in 12¢7
when I was selected as western Crawford :cunfy's femmunity
imtagsadcr to Iclard, living vnder s Zcenmmunist government Tale
me realize for the first time the full extent of the freeicms ani
cprortunities we have here in the United States. T resclved thae:
I would work to freserve and impreve our system and that is why I -
erntered politics in 1264 and have spent the lsst 22 years
fufiling my resolve. :

iFy wife and I have rever aspirei to be wealthy. Wwe cxly

wanted to dc meaningful and enjosyadble work, serve cur fellow man
and rrovide a secure lifestyle fer our ehildren., 1I've hai meny

2
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OFrortunisies to Lase Lig meney in the fprivate 52CT0r or run fcr
higher paying Federal cffice anl I've turned them all iown teecavdf
I enjoyed my work in State Sovernment.
| on Janvary 2C,196€ I proudly took my tath of office as
Tennsylvanias’ €9th State Treasurer and in my first remarks as
Treasurer, entitled "Cnly in Amerjca", I jeyfully merveled that
only in zmerica cculd a kid from Blooming Yalley with no political
~legacy anl no pclitical tase te elected to statewiZe office in
this “ommonwealth =f alnost 12 million reople. Yow, gix years ani
two lays later, the j¢y has turned to pain ard sorrow and the rarvel
to Jlsll;USEIDEEEGt anyg disgust.:'

I was atle to te elected ireasurer tecause the rolitical
' yst°ﬁ that was our forefathere goa; 210 years agc has levelcged
and matured and centinues to imfrove with virtually every election
as = wider ¢ross sgecticn ¢f soclety is elected to public cffice,
For example when 1 was first elected in 1564 there was only on
otrer cember of The Jeneral fssemtly in r g twenties and cnl; one
memder of the Zerate in his thirties.,

Tut I am here Iin this situation today tecause the J
tem that was also cur fcrefathers goal has eluded Jevelc
Jduring the rast ¢10C years ard the citizens of the Unitel
rave, ins*sai of a justice system, a legal system tha
similiar tc the legal systems in maticn a*cu*d the werld that
cur rational leaders are fond of eritics zirng for Zdenying hurmen
right=s, lezal rrocess ani _ustice,

T stani tefsre yeu +cday as an abtsolute example that in 133
in the Urnited States of imerica our legal syster car te used Ior
“Olitical'pe'ﬂe"ution ard that innocent peorle are found guilty.
rords d¢ not exis+ to express the feeling of distelief, shczk,
nurntness, illness, dismay and sadness for my family and me wren
the Judge read the fiyst "suilty". o one could possitly imagine
that feeling excert other innccent perscrs who have teen ccuvictes
of crimes they did not commit. That moment, and the days that
fcilow as friends and family make calle, send nctes or Iome to -
vigit to express iisbelief adi~sym;ath" igs as clcee as one can
come to dying and ettending their own funeral., In =y 2ase, it was

o4

10t ¢nly the destructicn 2f =ny 1life tut the destructisn ol every-~

X
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thing I telievel, ari taught my stulents and ‘arzlv atcut regeriing
this ccuntry. 1 rad teen very nalve. ] had teen raised to btelieve
that if [ cteyed the law 2nl was 2 geod citizen that I would never
bteccore entangled with otr legal system,

Then in pretruary of 1934, another significant event ¢ccured
in my life, In cenformity with lennsylvania law, I refused 1o Fay
the travel voucher for krs. Dick Thornburghs' trir %o Furope &nd
Governor Thoraburgh . told Bob Asher ard cthers that he wiuld
"get Dwyer". Thanks to ycu, the media, joverncr Thoraburgh has
2 very pusitive image tut if his staff had ever let ycu get
clecse to him you woull have found a short temper anid a vicious,
vindictive persornzlity. Soverncr Thornburghs' resclve to get e
insreased when "Tinnygate''was fcllowed ty"Chauffergate” in arch,
April ani ¥ay of 1584 which was prorerly brought t0 my attention
by vrepsrier tally Foche of the Ihilaleithia Inguirer. Zhen cur
recent 4overncr tegan relerring to me as "The Fat F_ _k", which
can te attested %t ty several peorle.

Seme of yosu may recall that Governor Thoraturghs' first attempt
to get e was 2 misleading memo from Zecretary cf Fevenue Screirer
toASecretary of Administration Jickman in late april I 1424

criticizing my Jerartments' short term investment ¢l the Itzte
Ihiacy2es fetirement Jystem fundes, which was leaked ¢ the Tedis

in "whize envelcies". :hen that backfired, the secind atiempt was
tre sc=called "Zittenbternjer letter" sent to me tnlay 4, 1324, sevar
weexs after the FICA Pecovery legislaticn was sigred ints iaw end

two weeks after the contract was signed. The ietter contaired
dietorted firancial information, which was bdrought out &t the triail
ani ccries of that letter were also given to favcred menmbters of

the Capitol Frees Corps. and then the {TA investigation ty <the
U.5, Attorney fell into their laps ani s they hai the vehille,
that if steered skillfully wculd really "zet me". As @ Jhernturshk
frierd anl Catinet memter =aid to his,then, Iress Zecretary,
"...the Pat F_ _k is going to get it now."

“y majer criticism cf ycu and ycur ccllezgues in the ;ernner-
lvaria =news nedia in regard to ©7A, has been your faiivre thruush
fear, inticidation or jerhaps cne of the reasons discussed in th
crerter entitiedr’currnalists for the lrosecuticn™ in the LCoK,
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The News At Any Cost, t0 expose the close connec=.ta between
Governor Thornturgh and Acting U.S, Attorney James "Jimmy" West,
It is a matter of public record $hat veats first :ob after his
Judicial clerkship was to be hired by then U,S. sttorney Dick
Thornturgh as an Assistant LU.S, Attorney in the »estern District
of Fernsylvania in August of 1974, It is also zutlic information

. that “ests' second job was to be hired bty ther %Z: vernor Thornturgh
.as a lernsylvania Deputy attorney %eneral on Apr.’ 2, 1576,

Thern after Iresident Reagan ook office in ~ 81, the Thornturgh
group tried to take over the U.S. iAttorneys offi:z for the Middle
District of rennsylvenia .ty having another two t.Te Thoernturgh
appointee, Henry Barr, arppointed as U,.S. Attorner . However, Earr
was not recomnended by the Merit Selection Corx=ivT=ee and David
Dart Cueen was nominated and confirmed as the U.I. Attorney.

But Assistant U.S., Attorneys do not have tz £0 thrcugh the
Ferit Selection Committee Frocess and in July ¢f “ 82 the
Thornburgh group succeeded in having none other ==uan James "Jimmy"
vest named Tirst Assistant U.S. Attorney fer ths Middle District
of Ternsylvania with his cffice right across CTaz_.tcl Fark from
Joverncr Thornburghs office.

I+ was well known in campaign circles in tnmz Tall ¢f 1984 -
that Jovernor Thornburgh and his top staff mexzter:s were desrerately
trying to have U.S, Attorney Queens' announcezex T of the first
CTA indictments delayed until after the MNovemier <,1984 Ceneral
Tlecticrn. They knew, through West, that Zimmerzars name would be
promiently mentioned in the indictment for the Z_rst time. They
were afraid a pre=-election announcement would ca.se Zimmermans'
defeat and that Allen Ertel as Attorney General w:culd conduct
an investigation of the Thoraburgh Administraticz.s' sweethzart,
no-tid legal contracts. Queen went ahead with hiz announcement ¢n
Cetober 23, 1984 and Zimmerman almost lost the election. The elfort
t6 remove (ueen as U,S, Attorney began immediatel: because he coula
not te céontrolled, After a heavy political bat<le (Queen was
"promoted™ to a position in the U.S. Treasury Jezariment. It
wag not the Solicitors ypesition which he had gz=zht, Vhen (ueen
departed fod washington in Japuary of 1G85, Jarey "Jimmy" west
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was nared as the acting L.S. ittorney by a 4-2 vote of the Federal
Judges in the Miidle District and overnorf hig lackey in
charge of the CTA inveetigation and @8 we now know, my fate was
gsealed.

Those of you whe are pelitically astute are guestioning me
" at this pJint lecause, while you realize why Jick Thornburcgh
wanted me indicted and convicted, why would he want his friend and
1282 canmfpaign chairman,.Eob asher, to suffer the same fate. The
answer is that Bob Asher had also crosged Dick Thoernturgh, In
late 1%B% ani 1984 Thornturgh and some of his tcp staff memters wantsd
Eob asher, who by then was the Chairman cf the Reputlican Ztate
Cfemmittee, to use Fepublican Itate Committee funds for then to
travel .rcund the country promoting Thornburgh for a spot on
the 1TB8 Rerublican Mational ticket. Asher got independent and
refuced. Thornburgh responded ty removing the Governors Club from
the ausrices of State Committee in order to raise his cwn funis,
Bot Asher immediately replaced it with the new Tcmmonwealth (lub
and used the Jovernors Club mailing list for it, thus partially
feiling the jcvernors' effcrt to raise his own funds.

another Thornturgh-ssher tattle occured in the fall =f 1722
shen, s I've already indicated, Thornturgh and his crcnies
were raricred at the prostect ¢f sllen Frtel being elected Attorney
reneral. U n the night of Jctoter 4, 1984, at a rrivate mfeting
fcilowing th State Ccxmittee Fund Haiser henoring Jrew lewis 3%
the Fellivue Stratford in Ihiladelrhia, Governor Thornbturgh ani
scme of his key staff members and cronies, with some party leaders
rresent, Jdemanded that Bob Asher lay off most of the 27 cr =mor
staff members at Republican State fommittee and gzive the mene;
saved in rayroll costs to the Rcy Zimmerman campaign. Chey alsc
wanted fsher to use the remainier of the money trhat had teen
buigeted for the three statewide canmpaigns used exclusively I:or
©oy Zirmermans' campajgn. 4eher refused toth requests,

mhornburgh and his croniee mended their split with Asher
triefly i the fall of 1535 when they used .sher to help ¢r2x in
their eff:zrts to make Thornturgh 8 viatle candidate against '
Jenator Specter. «hen that effort Yalled they troke away {rcx
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Asher agzain, .(Incidentally, one of the major unpublished reas¢ns
Thornburgh d4id not run against Specter is that Thornburghs' key
staffer was told by Specters key staffer that if Thornturgh ran,

Lis role in the CTA effair would be a major issue in the campaign.)
You now know, in case you've ever wondered, why, out of all the
politicians narmes cn Torquatos' srread sheets and cther records

ard all the testimeny abtout brites, gifts, favors and contritutions
to roliticians froxa Emith and Torquato. the only twc politicians

to be irdicted and found guilty ‘are Budd-Dwyer and Zob aAsher.

The rositien of U.Z, attorney, even on an "Acting" tasis is
crne of the most powerful in cur government. The U.Z, Attorney
is the ecle determiner of what cases will e pursued and what
cases will te dropred in hnis district. The quality of the "Justice"
system in each of the 94 Federal Districts depends upen, the
rhonesty, cbjectivity, integrity and rersonal goais and interests
the U,S. Attcrney in each district. L.S..attorreys love t9
selfrizhtecusly preclainm that they will "follow the evidence
whereever it leads"., The fact 1s that it is the oxact cprosite
that usually sccurs. The U.S. attcerney 2nd the involved law
enforcerent azents will determine early in a case who they want
their "targets" to bte, and then develop or fabricate eviience tc
indict ani conviect therm.

If evidernce can't te develered it is fabricated ty using the
currently legal techniques of lies, deals, leaks, threats, immunizty,
rharrassment, rumors, abusing the plea targain proceses and virtually
every other technigue used in authoritarian nations with the rossitc.ie
exception of physical torture. Another technigue is to stretch
cut an investigation 80 long that legal fees financially tank-
rupt their "target" cr mentally treak the "target" cr Ifamily
memters 80 that he has no alternative tut to rplead guilty to
scmething and rerhars provide perjured testimcny against cther
“targets". with unlimited texpayer dollars and virtually un- s
tridiedi power, is it any wonder that the U.5, Derartnent: of
"Justice" toasts a 95% conviction rate. oOnce the U.S. attorney
deciles, regardless of kis motivations, who his "target" will be,
the odds are overwhelning that the prosecution will "get® him,

7
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the project in-house, when I had thes contact the tenrnsylvaris
School Beards Associaticn to see if they tould do the proiect,
ernl when they were in the process ¢f recommending to me that
Arthur Young 40 the prcject tefore Torquates' last minute effort
10 get Dave Ferbert to previde false information to the Task Force
regarding immediate credit which impacted so heavily on the alle
imgertant tire-value~-uf-meney cencept which resulted in the Task
Force recoczmendation to me that CT4 te awarded the rroject,

Emith admitted this at gur trial but arparently it went Lty
the jury. Yls attcrney, John Rozers Carrcll testified at c¢ur trial
tnat Fill Smith had "solemnly" told he and Tom Carrcll that he hrad
+ied in hiz "offers of procf"™ ani that when he testified at his own
trial that he had not trited me it was the truth., And Jokn Fozers
carrclli added,"we had no evidence to the contrery." (Scme cobservers
think that fmith and Torcuato were creating phemy records and raking
statements atout several hunired thousand dollars in payeffs jiust
as Tcorguats hail successfully dore in regard t0 the Allegheny Tcunty
contract when he male stztements and created pheny records in-
icating he was payirg 1C22,0CC in brites to Allegherny Clounty officis.sz
§0 ne woulirn't have tc fey his employees commissions on that amsunt,
In reali+y he was misl eading his emrleyees, paid nc britees ani rut
the 31CL0CT in & Swiss Tank account as he has adzitted, Ecwever,

l\

crith versicn is the accurate -scneme in This csss.,
mith never trited me you can see hiw Imiztn
telling Toycuato that he rad btribed me, unforseeatly,bereflited toth
¢f thex in their “offers cf proof" in the fall of 19“%.%;1 especialily
tenefited Smith in hie final "deal" with nctlng UV.S.gvest in the
fall of 1983,

when the CTA investigetion tegan in July cf 1324 Ycth Imitn
aniTorgquato knew they had legal protlems for bribing DJave Hertert
to provide false and inceocriete information to my FIfA recivery
Task Fcrce, Scith knew from his limited criminal law Fractice and
Toerguatd learned from his attorney(according to their Testimeny)
that U,S, Attorneys and FPI agents are interested in btig reite.

And there T wae, ¢tut o2n the end ef the lirb with my signature
tn a large, complex centract that I had signed in good faith
tased on the recormendaticn of my task force. In turn, the tasx
force had made the recomrendaticn to te in good faith. They lid
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éne'nay cr the Cther, whetrer they are gullty ¢r nct. (f course,
*the ap;ropriatef‘ cr west to have done, as I've described in
Attacrrent ' ¢f my letter tc the Judiciary 7cmTittees, would have
teen tv recuse himself from the T74 investigaticn, tut their goal
had teern :ust the oppcsite, to Seize centrol of the investigatisn,

Trhe entire TThA cage as it applies to me, hinges on one rmeeting
in March of 12€4 with Pill Smith atcut which he has tcld two '
versicns, one truthful and the ¢ther in exchange fer inmunity for
his wife ard other corsilerations for hirself, . Following :is
L1l Emithe! truthful story of what really happered, as he
tcla it to my attorney, Ecb Asrexrs' attorney and Tom Carroll who
is ore of Swmiths' atterreys,on Harch 12,1685, My attorney
irmediately taped the Eﬁformaticn previded ty Seith and it was
transcribed irto a Séﬂmemo the following day. £ince the meme is
the preorerty of my attorrney and conteins other information I regret
that I cannot provide you with cepies of it tut I cen relate tc ycu
the crucial informaticn it containg in regard 0 me &nd Smiths!
meeting with me in March of 1984,

fmith explained to the attorneys that it was constantly

reuates' mirndset <o ¢ffer money to pecple in crder to incur an
atiorn, As Smith testified at cur trial, Terguatd was very
*rat a trite was not offered to me at the larch 2,184

* ictt. T¢rquate kert presceuring Smith to Tesct

hel
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me again and offer a trite in exchange I<r the contra:zt.
Imith 4id reet with me sometime later in farch tut 4id ret offer
any trives., Smith teld the attorneys that at no tize 1id re raise
the rossitility of offering money tof%ecause he Knew it wcull te
inaprrocrriate and that 7 would have thrown him cut of my ¢ffice.
(¥e testified at our trial that all along he Jel® ZTn was zcod
encugh 10 get the contract without ¢ffering Ltrites.) “owaver,
after cur meetinz Spith led Torguate ts tedeive that he hai brited
re €0 that Torgquats would stor pressuriﬂs_him. Thug, when
Joryuate entered my “code name" on his sireal sheets andl tcasted-
to varicus peorle about campaign contributicns to me , he really
thought that Smith had brited me and ¢f ccurse Imith continued to
let Torquato think that T had been trited, | '

It is no wernder that Testimony indicates that Jorquato was
perplexed, frustrated and furious when Ty Task Fcrce wanted to do

3
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not krnow trat John Torguato had lled directly to Jehn wellington
regarding ccst figures or that Zmith and 7Torquats had brited
Ferbert to lie to wellingiton and Ihenecie regarding immediate
credit which impamrted cn the time valve of money. Fut I wae a
"Tig Telt", Governor Thoernturgh was out to"get" me and his
lackey, Jares wWest was heading up the CTi investigation.

‘orecver, Torguato really thought Smith had trited me and
had his epread sheets t¢ prove gt. Smith could slightly altery
the true stcry of cur March meeting and say he tricved me, sirce he
ha2 told Tecrguatc that he had., Thus it was easy for them tc separ-
ately fatricate "offers of proof" even though the details conflicted.
Wes* ignored that fact eri had his bottom line desire of having
two peorle say I'd been trited, despite all the evidence to the contrer
ng t2> the search warrant for Torguatcs' office, he had
more legal exrosure thar Smith so he was willing to plead guilty
to one ccount while Srmith wanted complete immunity in exchange
for his story. Thus Torquato got the initial deal. FEill Smith
was elick though. FHe not cnly went to two attorneys with his
"offer of rroof" tut I understani he also told 2t least ore rmemter
¢f the Tapitel Iress Zcergis in the event his trial went tadly and
ke neeled addi<iconal rrior verification cof his story to work cut
a futurz Zeal. .

sithough I'd dore nothing wrong I knew the deck hed teen stackel
againet me. Still I had faith , that since this is America, sczethinz
would occur to save me from my persecutors. Zut it didn'+
harpen and this is why cur legal system desperately needs to te re-
formed into a2 justice system. It has happened to ¢thers and will
kapren to mere innocent preorle until refeorms are enacted. In
fact the recent January 11,1937 "Sixty Minutes" program descrited
the case of an innocent man in rhiladelphia who had teen ecinvicte:l
dnd sentenced to ldeath. Fow many more will there te? .

In the following raragraphs I'11 detail some of the things
that occurred to fabricate testimony against me and otherwlse
ranipulate the case ageinst re. Ilease verify these vourselves
ani lecide whether acting U.S. Attcrrey James “est w2g seeking
truth and justice or seeking the indictrment and conviction of
8n innocent person.

(¥

Adocerd
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1. The accuracy of polygrarhs or lie detectors is a hotly
debated issue. Fowever the LU.3."Justice" Department relies
reavily on lie detectors in their investigations and maintains
they are very accurate. On atout July22, 1985 my attcrney asked
James west to sign a letter stating that if I passed their lie
Jdetector test ke would drerre as a "target" ¢f his investigation,
acting U.S5, Attorney James vest refused to enter into the agreement,
2. Grand Jurys were forred hundreds of years 2g0 as & refcrm 4o
Frotect innccent citizens from ungthical and overreaching presecuitcrs,
in Lugust cif 16285, my attorney asked Acting U.E. ittorney Janes
west 1f I could voluntarily appear tefore the Srand Jury to exs
rlain the entire {TA matter to them as ] understood it anl angwer
any anri all guestions they :had. Wwest refused saying he woulin't
Ierc:it e to make a "speech" to the Grand Jury. Thus our legal
system has detericrated to the extent that the very prosecuter who
the Grand Jywry is to prctect citizens from, can in fact derny those
¢cltizens access t: the Srand Jury. ( See insert 4 regarding Zkani
Jury relcrms in my letter to the Congressional Judiciary Committess.;
2. Atuse ¢f process. 2n “overter 27, 1684, a Treasury Ce-~
rartrcent enployee was subrcenaed to appear tefore the Jrand Jlzy
at the Xarrisburg Tederal Zuilding. when he arrived <he Ir ani
r session that day,., The sutfeona rad teen a v
to zet him to the btuildinz so west and F=I agent 2¢n Jcordan couls
have a gessicn with hirm. Thﬁf prodeeded ta make accusations ani
threats in an effortﬁzgzguéoﬁgkrmiag falge information. They g
when they indicedted thowmaiydastwd they had eviderce that Fi
smith had offered to pay off his mortgage if he helred them e
TICA recovery ccontract, because the Treasury De;artmentfﬁgng rerter
and had rnever had a mortzaze. [He returned to the Treasury lepariment
rale ard physically 11l a2s several Treasury Derartment stafl
mefiters can attest. |
4.Zeaxs of Tonfidential Inforzation. 72n Monday; July *C, 1&22
T2I Agert DBenaldiZrinkley hai a luncheon meeting at Casa
#illos with a memter c¢f the 7T2pitol Irees 7orps., & few lays later
the reporter wrote & series of articles containing fpreviously
unknewn infsrmation about the 774 investigation.

N e . - 1
Jury was nit even in

- npe RIAEMIRY EAF(SE .
“n "etoter 29,1585, was sug;cenaea before the Srend Jury., whexn

he left the arand Jury he lozked for a tathroor. He roundad a
11
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corner and there were F3I Agents Ronald Prinkley and Donald

Jordan telking with a Capitol Fress Corps reporter about the case,
on tovember 12, 1585 my attorney had a confidential, private,

feeting in «ashinfton 5.7. with Acting U.S, Attorney James vest

erd wathington based "Justice! Departmernt fersonnel. Feports of

the confidentigl, private meeting were carried in the Fennsylvania

redia on lNoverter 20 and 21, including information atout the reeting

that occurred after my attorney had left,

Yeither Eob Asher, 1 or our.,attorneys had ény indication we
were going to te indicted prior to May 1%, 1986. I learned atout
it as a result c¢f a telerhcne call from my littsbturgh office that
rerning reprorting that an article in the Sfeensturg Tritune
keview indicated we were going to be indicted,

In The Yews at Any {cst the authcr states, " In most jurie-
dieticns it is & crime for a prosecutor to leak grand jury in-
forratic¢n, tut no one hag ever been prosecuted for it since it
would require prosecuters to investigate themselves."

©. The three way:sriit. At cur trial, Acting U.Z. Atlorney
James vest came up with a new theory that the amythical 33CC,CCC paye-
rent was going to Tepublican State Tommittee where it was to bte
divided egually tetween the campaigns of Foy Zimmermen, Sue
Ihanarman zn) me, Ilease check with Soy Zirrerman and lue Shanaran

Tt see 1 vwest ever checked with them 1o see if TEOb Asher cr
ever t:1i them that they should adi an extra 31CC,0CC intc thelir
carraigr budgets.

5. The Tcrquato-Fllis "rlea bargains", John Torguato and Judy
Tllis were each indictied on 15 counts with an expcsure of EBD years
in jail and 3104C00 in fines rlus t wo of their corporaticns were
indicted on 15 counts with antadditiosnal exposure cf 210€,CCC each.
A5 3 result cf Torquatos' rlea targain «est recormended a Zyear
ser.terce but the Judge sertenced Torguato to 4 years and a 31C,0CC
fire whick still saved Torquato up to 76 years in jail and IEG.CCQ
in fines , Zis livein girlfriend-partner ZTllis was sentenced %o
1 ©@NTH and a 35000 fine, saving her up t> 7% yearg and 11 menths
in jail and 1101,CC0C in fines. D2ut Acting U.S. attorney Jarmes
west was net finisked with ris favors to Torguato and Zllis. Just
tefcre the Smith-Ctoneran trial, in which they were to te witnesses,
hest dropred all charges against thelr two corporaticns saving Tor-
guato and Tllis arnotker 2212,0CC in fines despite the fact that
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“they had at least 345C,000 in Swiss tank accounts,

7. acting U,5, Attorney James ‘ests trip to the Leron
trison Camp. ‘west and Torjuato were upset that Torquate had been
Ee ntencel 10 § years instead of the 2 years west had recormended.
In Fetruary ,1985, \Vest attempted to secretly g0 to the Poren Iriseg
Camp in Talifornia where Torguato wae located to pFut in a good worRD

‘with Tcrauvatcs' parole board. littsburgh Attorney Harcld jorniel-’

ran found out about wests' trip,as he said, through tdurcb luck,"
wests' trir was a success and he éot Torqgatos' sentence reduced
from 4years to 22zenths. llease check out what west Did For
Tcrguato with other criminal attecrneys. It's virtually unkeard of!
¥ crmally when a prcsecutor appears tefore a parcle board it is %o
urge that a felon serve their full term.

. The Eill ESmith deal. This deal sets new records in the
anals cf our "Justice" Depariment, After his sentencing, Pill
Srith rnad legal bille of over %20C,000, a fine of 3€3,CC0 ani
a iail sentence of 12 years., Acting U.S. Attorney James vest
told trmithe attorney that Smiths wife, who is also his law rart-
ner, would te indicted unless Smith "cocperated”. Smiths wife is
he mcther of their 5 year old son and the ster=-mother c¢f other
Imith ehisiren, Cmith is nct a2 3, Jordon 1iddy and faced with
allof +hz fcregoing Le "ccoperated" in exchange for irmunity for
nis wife and himself, a recommendation from west that his sentence
be reduced to 22 mcnths andi a 31C,CCC fine and if the judze dcesn't
agree, west will appear Uefcre tmiths' parcle board tc have nis
sentence reduced., That wasn't even a plea barzain. It was just an
outrageous deal that is legal under cur current "Justice" syster.
Smiths' sotbing staterent on the witness stand," I'd dc anything

. te protect my wife.”, and his near fatral heart at*tack and erergerncy

surgery a few hours after he testlfied" ‘ﬁ‘e w:'mht of his guilty
conecience tetter than anything you've seen on stage , in the movies
or in a TV >oap Crera. ~

¢, The williamsport trial. Cne of the most Ireguerntly asked
questions tefore and during our trial was, " vhy {s the trial vp in
viiljarsporte" The answer is ,SBecause acting U.S. attorney Jaues
west wanted it im williamsport, to help guarantee he could convict uw.

12




- e m e nm i e  mm s e

JAN 23 e7 649 FEI PH HRA . PAGE .32
in addition %5 evidenceottajined oramway Or the cther, there.

&re two other ingredients a prosecutor needs for a guaranteed
¢cnviction. <Cne is a "house judge" and the other is a favoratle
Jury. Fcth exist in VWilliamsport. As one atturney familiar witn
the situztion stated, "Judge Muir gives new meaning to the term,
house judge." Judge Muir is clever though. A casual observer
atterding a trial or reading a transcript wouldn"t perceive pammewmwe
kis pro-prosecution or personal bias, .Sut a traired legalfﬁg%ld
reallize that whenever a mcticn oY ruling was crucial tc the rros-
écution, such ag our change of venue motion, Judge iuir invariastly
rules for the prosecution. In our case he sent subtle messages to

the lury to cemvict us, such as referring to the"record for the
ﬁppellate Court®. | .

A few weeks tefore the teginning of our trial Judge Muirs'
IT0 rrosecuticn and personal tias resulted in the overturning c¢f
a guilty verdict in theSalarone Case ty the Third U.S. Circuit
Tourt of Arpeals. The ruling has been putlicized in naticrnal pub-
iicaticns such as the January 1587 iscue of the Aperican Funter,

Zur case was cormplex and technical ard Acting U.3.attcrney WEST
needed en unsoprhiscated, uneducated jury pool ara demongrathics
indicats that the willlamsport Federal jury pocl iB.the rost-
ureiucated in the state., Fven sc, West used several free-emptory
thallernges to elimirate educated people frem the jury. There were
two college educated jurars, bne music major, and the other a
Fsychoiogist who Vvest had crigionally knocked o0ff Ttut who he per-
mitted to serve after the defense and news media complained atcus

kis tactice,

Togic and & U',S. Supreme Court decision indicate that the traal
should have teen held in Harrisburg. The alleged offenses cocurel
in Parrisburg, vests' office and the FEI office is in Harristursg,
the defense attorrneys offices were in Harristurg, the deferdants
of fices were in Harristurg, most of the witnesses were Ironm
darrisburg anl those that weren't had to te trensperted to Williame-
port after flying to Harrisburg. It cost the taxpayers tens :f
thousands of dollars more to have the trial in williamszcrt but
of course Acting U.S., Attorney James west wanteld us convicreld
regardless cf the cost ¢r tactics it reguired.

14
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~ 7 1f you checx the defense motion t¢ chenge venue to Harriscurg,
which was opposed by hest,nmet all geven proints of 2 U'.S. Supreme
ssurt decision that a Judge i8 to consider in making his ruling.
The seven poirnts don 't include Judge luirs' convenience or his
tiss towari the rrosecutions' oprosition to our motion so he

ruled the trial must be held in willjameport. His official reason

,in his ruling was that there weren't enough courtroons in Farristurg

Sespite the fact that witn the state appellate courts, the county

cturts ard the Federal ccurts in Earrisburg there are more court-

r..ms there than anywhere else 1ﬁ Iennsylvania excert Fittsturgh

ar2 thiledelrhia. (as an aside,check into the Eerrigan trial ¢f

tre 127Cs. The Federal goverrment had jurisdiction in dozens of
eral District Ccurts arsund the country but the trial was neliin

arrlsb rg tecause conruter runs indicated the LKiddle District ¢f

Zerngylvania has one of fhe most conservative, Iro-prosecuticn

iury pools in the country)

10, Fkules of evidence! The jury received freguent ressages
Tl convict us tecause time after time during the trial Acting
U.Z. Attorney James +est Fresented evidence or askKed guesticns ci
w..nesses atout the CTA convictions of tmith and Storerman &nd
T.rzuats and others whe were guilty of conepiring to trite Herter:t
v: rislead the Treasury lTepartment Task Force, Tut whenever the defen
-anned t5 introduce eviience or call witnesses t¢ testily atcut

acquittal ¢f Fittsturgh City founcilman Potert Rade S+one in
cther T7a trial Judge Muir ruled that Supreme Court case laa
rrinitited the introducticn of evedence of prior acguittals. Ihe
vrfairness and injustice of that pro-prosecution decision is
otvious.

Irior tc the trial several attorneys gaid that it was I5ic
fir & pubtlic official to get a fair trial in lenrsylverie Lecau
ie are g0 tiased against politicians., However, the acfuic
zittsturgh Jouncilman Eotert Rade Ztone in the other I7a rial
cates that when a U.3. Attorney segks truth and justice ratner -
Tran convieticons, when the Judge is untiased and wren the sury is
c.vrosed of a defendants peers from the defendants hLome area, aver

n.‘
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id cur case trne Avting U,%, sttorney, James .est, went tﬁ
the very limits of ocur very dubious laws to fabricate evidence
a'nd manijulated the trial arrengerents so thet he would have a
bimsed "Ecuse Judge" and a jury that was not famillar with account-
ing rractices, state-of-the-art investrment technigues, the value of
corputer scf+tware:-and the rolitical and governmental processes, in
cther words, a jury that wazs not compcsed of our fpeers.

According tc articlies in the news media the jury dii not
abide by their cath ¢f office or follow the Judges’ most tasic in-
structicn, that all Jdeferdants are rresumed to te innocent. Jurers
were quctel es saying that they tried very hard to find me irnnceant,
indicating they deliterated with a presucption cf guils, rather
than the rost btasic principle of American jurisprudence, the rre-
sumpticn cf inncnence.

on the third day ¢f deliverations the jurors asked for a
transcript of Jonn velliinftons testimeny. John wellington, as the
Treasury Zerpartments Chief Ccursel was the head of the Task Fferce
1nat reccmmended T74 to me and was certainly the key witress as Jar
8s my case was ccncerred. The jurors were teold that a transcript
w2s not sveilatie tut arrangerents could Ye made to reed velillingtin:z!

tegtigorny +*o them, Thke

v

iury rever responded tc the orpcocrtunity <o
rave the testirmcny reai 12 them cr made any cther reguest, They
sicply proceeded %o find me guilty that very day. lerhaps they
were in a hurry to ge* cut for Christras. g

Tre Judge had given almost three hours of cemplicated jJury
instructions btut the jury diid not ask one clarifying gquestizn,
They rerely rubter stamped all 11 counts asgainst ©oth Bob Asher =zni
re. Corntrast our jury with the jury in the Smitn-~Itoneman trizsl
which invelved 15 counts each. Fven though that [ury was a.s: 2
williamsport jury, they asked many gquestions and found guilt tr
ftoneman on one count and guilt by Smith on nine of the 12 ccunts,
Terhaps the attorreys were right and our Jury was tissed agains?

-

us becauce we were pciiticans,

_ Regardless of their -eascon, our jury made a herritlie Tise
taxe. They Jestroyed my 22 vear career in putlic service and
ry life, and dil indescritatle demage to my femily ani raay Jthers .

1€
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The Jury delivered the final blew to what many have descrivei as
the greatest miscarriaze of justice they have ever known.
l'any people wheo have visited, called or written to me since
Decemler 12,1986 are confident thet the horritle mietake made by
the jury will be corrected by the appeals process. This ig inpliy
in the attached editoriasl from the Meadville Tritune. Unfortunatel
moet pecple, including me up to a few weeks ago,dc not understand
the appeals frocess., tecple generally think all mistekes re-
garding a trial are ayrealiatle bul in fact only mistazkes oI law ar
appealatle. In my case the major mistane was male ty the jury wric
rerdered a gullty veradict without having =u fficiert evidence
teryend a reassnable deutt., DJespite all their wheeling and deazling
the LrCSecLtions case arpeared to be s0 weak, s0 guestionablie

e
and 80 ccntradictory that my attorney and many ccurtroom otservers

&

saw O reason to put in any defense.
Urfortunately, under our system of law, the jurjs' ristakes &
e s KO R !lgouﬂ.s{
rot arrealatle. As irpossitle 2s it is t0 believey Tom 1S5T2KE

cf a jury. “nly the mistakes of law made ty the prrosecutcr and
Juige are errealatle and as I've already described tc you cur _y

(L] .
statutcry law:case law jis currently so lcosge and so unjust that v
evern if I wen I

chances of mi;nirg &N a‘;eal are very slin and

-ct Asher stands a8 tetter chance of winning oun epreal tecauce.

8cre cese law indicates he was Imprrcperly tried as’a putlic

¢ciiicial,
The tettom line is that Bevernor Thornburgh, acting U.S.
FEI Agents Dcnald Jordan and Ronald Zrinkiley,

Attorney Jares vest,
together

who "worked'"the case, Jydge Falcolm iuir and the jury have
tctally discredited the American legal system in the hearts en

Fecile who Know that I am innocent,

of our eriminal legal system speak cut

a perscn has teen Jound guilsy

rinde cf thousands of
“ery few victiams
putlically against it because when
they are at the mercy of the system. The prosecutor recorrends
their sentence, the trial judge imposes their sentence and fire
and then they enter the custody »f the EZureau of Irisons where
there is 2 wide varfation in treatment and conditions. After
at least one-third of their sentence they are at the rercy

serving
17
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. o€ tre laroie Tcard for an early releaces f FETSCN wro makes
waves will receive a lonzer sentence, higher fine, rcugher treat-
ment while impriscned and stani leges chonce of teing prarcled. 1l"ve
even teen ailvised ty people familiar with the "system" that I ncw

Lght to s2y I 44d sormsthing wrorng B0 things will te easier for re
frcn here ocn out. Ctviocusly, I refuse toc compromise my princirleg,

vhern you resiize that only 5% c¢f our population teccrnes

erntangled with our criminal legal system and that %% of thoge are
fcund guilty, it Tmeans that leses than zcf 1% of sur ropulation is
ever gzsuitted, Thoee statisticd alone demcnstrate the sharm 58 the
syster. The - 2 cf 1 is a tiny vecice and cnly a few of ther szjesr
cut , such John Jelcrean and 3overncr Tiwin Tdwards, and they are
so few ani so teinted that no one pays any attenticn ard the
atrocities go on ard on, '

Jererally most reoprle and srecifically nmcst elected oificials
do nct like dealing with unpopular or unpleasant isesues. They
Frefer %o igncre protlens that need to te addressed unless pubtliis
Fressure derands a gclution. Then, like water, they take the ccurse
of least recistance. I regret th at many times durirng my legislative
career I was an example c¢f, rather than an excertion tco , that
rrinciple. Cf course if I hed followed that principie &s Treasurer

232 iinny Thernturghe Turcpean travel veoucher and let the

{

Iteve r:lice cerntinue to naul the Thernturgh greduate stulent 1o
“assachusetts ard the Thornturgh rrep _schocl student t¢ Jornnac
we weuldn't te here toisy. what has harpened te me ls an exanrlis
¢f an unconscionale issue that meost pescfpie woull raRther igncre trnan
aidress. fut fortunately their are exceptionsz in the private anz
utlic sectors.
I realize that you are news rerorters and that I am juet

anciher reice of meat to you. Put I hopethat something that

>'ve revealed today penetrates: .through the crnicism and c2llsuse
ness that is the sterctyre of ycu professicn ani that scre ol
you will rel}p tecause it is the media thet creates the putlic -

Fressure tc alidress trhe unyopular issues.

12
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vany ¢f you refresent large media ccr,oratlo such as the
tre Iriladelgphia papers, the Pittsbturgh tapers, and Jroup v
radic and television, Your empleyers posess the resources to
carry ¢n natiornal c¢rusades for refcrm, It i to late for me
tut certairly the current low level of ocur American lesgal system
is riye for their immediate attention, It i3 ntt as sexy ¢r as
exciting as the Iranian arrs deal but it is long ters and meore
irpcertent to the American peofle and the survival of ocur form

f gevernrent.
I would also urge you and your wmedia employers to work {or
the rereal of the death penalty unlees the test woull te absclutel;
ro deutt, I rezgret that on several occasions when ] wes a aenter
the legisiature that I voted for the death penalty. 4ig a rezult
¢f what has happened to me in thie- case I am convinced that
innccent reople have bteen found guilty and have been executed,
Tre Yell Ferber cazge that was discussed on 50 “inutes cn Jan. 11,
167 is prcof that it can harpen right here in Iennsylvanie.
Arcuni the turn of the century the nmuckraking Jcurnalist
linceln Steffens authored the took, The Shane of the Cities,
iiis tock was largely respencsible for much needed irpr*vete"+ in
the living ¢endidticne and working conditions of the sium

iwellers in Amerizas' c¢ities.,
linciin Steffens jcurnalistic goal was ",.. to gee 17 trn2
shaneful facts, spread out in all their shace, woulld nct turn
trhrough our civic sharelessness and set fire 10 American pride.”
lerRBpp what America needs most now is ancther Zinceln
Steffens, an author who will write a test selling took entitled,
"IET ZHANT OF OUR LAw".

g LY political career draws t0 a close I want to thank v
lecplwwhe rede it rossidble, teginning with the gcod peosple of
‘rawford Tcunty who in 1964, had the faith tc elect a 24 yea

the

1]

Ly
[ ]
(&)

as the ytungest memter of the seneral Assemtly. aAnd th e jecpie
- of Trawf:zri, Mercer and Tpastern Trie ccunties whe in 1,7
glected ne to the Ztate Senate. Thanks t0 the veoters of i angriveniz

[
whAt el2cted me Treasurer i1n 1950 and in 1334 saw thrcuph t

Ir ail I have participatad successfully in 9 frisary electicns , 2

(Terntact Juke 1iershcck or Gregi ienny at the Treasury lrese
fer tue last jage, lwyer T rezSury acccrnpllisnmente etg, 717
1¢ )

-~
-~

h
£ the TTa allegaticne and re-elected me ty a margin 5f *1C,007 votes

o
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@te. Memduille Gribune

. Mgaday, Dec. 3, 1963

The Dwyer Matter

When state Treasurer R.

. Budd Uwyer was indicted
. early this year for his allcged

role in the Compuler
Technology Assoctates
bribery scandal, the Tribune

supported his decision nut (o

au.w aside as Lreasurer.

ith his conviction In the
case, however, he did the pro-
per thing in immediately tur-
7 Mnggver the office operation
to Deputy Treasurer Donaid
Johason. In so0 doing, hd'll
have no part in the depart-
ment's functionin no
contact with the office, the ac-
ting treasurer or department
personnel. He also had given
up his salary. -

While he hasn't formall
resigned, pending the out-
come of his right of appeal,
for all intents and purposes
that's the exact result of his
decision o step aside. At this
peint, we have no strong feel-
ings either way about
whether he makes )t formal.

.. We, like many of Dwyer's
friends here, want in ~very
way 10 believe him when he
maintains: ‘1 have done
nothing wrong. I did not let
the peocrle down. The system
let me down."’

Dwyer maintains his in-

n ) -
and o

y are persuasive fac-

of cofi-

ons . :

18 case poinis up how im-

portant the appeals process is

within our systcin of justice.
Even laymen untrained in
legal matters cou.d sue in cers
taln proce dings the grounds
for appes.. -
* «~The jury at one point ask-
ed for a rereading of ovne
witneag’s Leatimony. But the
judﬁe discoura this re-
reading by saying it could
take up to three days to com-
plete. Such expedience does
not serve justice, as the ap-
peals court well may rule.
~The jury was not se-
queste and thus was ex-
posed to any and all accounts
of the case and Its
backfound. That the jurors
may have been Influenced i
moot, but certainly the
chance existed. .

Throughout the entire mat-
ter, we've been trouvled by
Dwyer's accusers. Those who

resented the most damarlneg
estimony either concelv
the scheme or w. e directly
ang personally involved. The
accusers either have been
convicled or have been
F‘anted immunity for their
estimony. That means '.hgz
have nothing to lose but mu

to gain,
lg:gudim of the outcome

of appeals, Budd Dwyer has

had gw career in E‘ﬁ!m

¢ — & ennsylvanians
-3 capablé

'V' sl 3 '.l C




— = g ¥
-

Y 4-22 (Rev. 11-13-85) - ? ~
’ , . N g
i " FEDERAL"BUREAU OF INVESTIGATION

& Records/Operations Sections

) .19
O Name Searching <4989, TL# 121 .

O Seryc® Unit, 4654, TL# 225~ ¢ .
O Seecial File Room, 5991, TL# 122 e
| Forward to File Review, 5447, TL# 143 )

O ntion ]
eturn to |

sor, Boom, TL#, Ext.

Scope of Search: (Check One)
O Automated Data Base (ADB)(Individual Born 1962 and After) i~ ¢,
{1 Restricted Search (Active Index - 5 & 20)
O Restricted Search (Active & Inactive Index - 5 & 30) b7C
nrestricted {Active & Inactive Index)

Type of Search Requested: (Check One) e
£TAll References (Security & Criminal) 26 Loe
O Security Search \f;/\?@\t '
O Criminal Search -
] Main : References Only
Special Instructions: (Check One}
[0 Exact Name Only {On the Nose)
O Buildup 1 Variations
O RT«M i < £
Subject
Birthdat
Address i
w|z &
Localities _ g “2: Z19=
e et Searcher . Ol e
R@;"_ Date i‘pi’— Initials _44/2—| B SEIRE
Prod. —— :
> FILENUMBER  SERIAL | —
/"V

e 77
N | )94 - Y653
AP D= 2b 97 H

A L0 G99 RE-T05

. A
44% .0 - 5094777 /7
rd (74 . L’) 3
Aﬂa% b 627 0o
. 7l i Pl st
.2 R (Vg i
AN
A
7

FBL/DOJ




‘ UNCLASSIFIED ,.
‘ 1/26/87 D
Judge, LL!‘
RE: R. BUDD DWYER, ﬁﬂ:’
TREASURER OF PENNSYLVANIA;
ET AL;

HOBBS ACT; CONSPIRACY;
ITAR - BRIBERY; MF;
00: PHILADELPHIA

SYNOPSIS: R. Budd Dwyer, Treasurer, Commonwealth of
Pennsylvania, indicted on 5/13/86, by Federal grand jury (FGJ),
Harrisburg, Pennsylvania, charging violations of Conspiracy, Mail
Fraud, ITAR-Bribery, and Perjury, was convicted in U.S. District
Court on 12/18/86, having been found guilty on all counts
following a Jjury trial. He was scheduled for sentencing on
1/23/87. On 1/22/87, Dwyer committed suicide publicly during a
scheduled press conference,

DETAILS: Investigation was initiated on 7/6/84 based upon

predication from the Office of Auditor General, Commonwealth of
Pennsylvania. The investigation focused on John Torquato, hidden SO
owner of Computer Technology Associates, Incorporated (CTA) of o
California, who was seeking to do business with Pennsylvania., It g ﬁﬁs

was alleged that Torquato through the assistance of Dauphin .
County Republican Committee Chairman William Smith, was be
instrumental in obtaining an amendment to existing law allowing b7C ™
the Treasurer of Pennsylvania to collect $25 million in P
overpayments made by Commonwealth employees to Social Security f
sick leave accounts. It was further alleged that Torquato and - ﬁ*\
Smith arranged for payoffs to several politicians and public : -<\g
officials, including R. Budd Dwyer, Commonwealth Treasurer, in AN

exchange for a major data processing contract for CTA to recover
the $25 million overpayments. Torquato had agreed to pay
$300,000 to Dwyer, $100,000 to David I. Herbert, Director of
Social Security for Public Employees, and $200,000 to others
including former Pennsylvania Republican Chairman Robert Bruce

Asher. L A
ﬁ?4~‘fﬁi}? fﬂé{J -
On 10/22/84, FGJ Harrisburg indicted Torquato, Herbert,

Smith and two others. Dwyer and Asher were not included in this
indictment The dindictmentld

Ple v S ag a
leading to their convictions in May 1985,

- Mr." Revell = = i
- Mr. W. M. Baker
Mr. Clarke

- Mr. Daniels

] bo
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On 5/13/86, GFJ Harrisburg indicted Dwyer and Asher
charging Conspiracy, Mail Fraud, ITAR-Bribery, and Perjury. The
perjury charge stemmed from the testimony of Dwyer at the May
1985 trial of the other defendants in this case.

On 12/18/86, following a month long trial, Dwyer and
Asher were found guilty based on documents and testimeny
presented at the trial. Sentencing was scheduled for 1/23/87.

CURRENT DEVELOPMENTS: Dwyer called a press conference for

10:30 a.m. on 1/22/87, at which time he handed out an
approximately 40 page statement with a cover letter directed to
U.S. Senator Joseph Biden. The statement contained Dwyer's
comments about the Bribery investigation and prosecution of him.
Following some brief remarks, he pulled a revolver and shot
himself.

The written statement claimed unfairness in the
prosecution and trial specifically mentioning the Trial Judge,
U.S. Attorneys QOffice and the FBI. Two Harrisburg Resident
Agency case Agents were referred to by name claiming involvement
in FGJ leaks and that their motivation was to obtain incentive
awards for working big cases.

The statement apparently had already been mailed to
Senater Biden and Congressman Peter Rodino. It should be noted
that the investigation was historical and based upon a
reconstruction of documents and testimony. Nq¢jnvestigative
techniques were employed. &Mlh,e

f F. I%arxe

-2 -
UNCLASSIFIED




UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

AIRTEL
4/25/88
TO : DIRECTOR, FBL (194-4683)
_ (ATTENTION: ROOM 4790, FBIHQ)
§ FROM : SAC, PHILADELPHIA (194C-361) (SQLL) (P) '
‘\‘ ) f
SUBJECT:
0\
| NAME CHECK REQUEST o
Buded 4/25/88 ‘4) L,
Hacpd ar s hermac

Re: Bureau airtel to Philadelphia 3/25/88.

For the inf eau, captioned individual
is not identical with subject in Philadelphia
file 194C-361, captione . » Ireasurer of

Pennsylvania, et al; Hobbs Act, Mail Fraud, Conspiracy."

b2
bo
b7C

0e®
APR &7 g
%ii'(j —~ Bureau (1%4-4683) ' TR oy e
1 - Philadelphia (194C-361) (HRA)
REB:pd
(3) Ex
) Q)
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© 0-9 (Rev. 8-16-79)

TRANSMIT VIA:
CLASSIFICATION:

FROM:

. . =
A V \ .
'll

AIRTEL

Director, FBI (194-4683)

SAC, Philadelphia (194C-361)

the
att

"R.

NAME CHECK REQUEST
BUDED: 4/25/88

DATE:

3/25/88

b2

This Bureau is in receipt of a name check request frc
lconcerning the captioned individual, copy of which is bicC

Philadelphia is directed to its case 194C-361, captioned
BUDD DWYER, TREASURER_QF PENNSYILVANIA, ET AL; HOBBS ACT, MAIL

FRAUD, CONSPIRACY," where
subjects. '

We are authorized to conduct nam
Executive Branch Agencies under MAQP, Part 2, Section 9,
As this anestlgatlon is pending, please contact the U. S. -//137C
Attorneyrfor dlssemlnatlon guidance from a prosecutlve standpo

on the subject,

laentical,

identical to the
Sdetermined to be

OFF ‘Lizmen &

int AMNS e
Veiaphone BRI e
mmwway._n

tigative Division.

Room 3849

atter was coordinated with sSA3

é,c«

hppears to be one of the

e checks for Federal

9-2.400

sseminated and
Name Check and

TTT ALY 5 58

Criminal

|

Gl
ertain if captioned individual is
n your case 194C-361. If
adelphia is to submit the results
of this contact by Airtel and LHM suitable for dissemination,
.setting forth the facts of the case that can be di

the USA's opinion to the attention of
Service Unit, Room 4790, FBIHQ.

FBl/DOJ
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12
13

b6
15
16
17
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19
20

21

F8l
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immeadiata 1 TOP SECRET
/T1 Facsimils O Priority 0 SECRET
X _AIRTEL 2 Routine ] CONFIDENTIAL
O UNCLASEFTO
0O UNCLAS
Date 3/25/88

ol R

DIRECTCR, FBI
C, PHILADELPHIA (194C-361) (HRA) (P)

R. BUDgi%WYER, TREASURIR OFyPENNSYLVANTA;
ET AL; UQL\&ZKT
HOBBS ACT; MF; ITAR; CONSPIRACY

(00: PHILADELPHIA)

Enclosed for FBIHQ are two copies of an FD-302 dated 3/24/88,
in regard to the captioned case.

The captioned investigation has been a very high-profile corruption
case which resulted in numerous indictments and convictions of several
individuals, one of whom was R. BUDD DWYER, former Treasurer of the Commenwealth
of Pennsylvania. On the day prior to his sentencing, DWYER publicly committed
suicide and at that time made numerous allegations concerning his prosecution
and conviction. Most of the allegations centered around malicious, selective
prosecution and plea bargaining in regard to individuals connected with
subjects = and witnesses connected with this case.

The Office of Professional Responsibility in the Department of Justice
conducted an extensive inquiry in regard to Acting United States Attorney
(USA) JAMES J. WEST, Middle District of Pennsylvania, Harrisburg, Pennsylvania,
and his handling of the case. Their investigation resulted in findings that
there was absolutely no wrongdoing whatsoever on the part of USA WEST or anyone
else in connection with the DWYER investigation and prosecution.

Recently, a 96-page pamphlet entitled "THE SINS OF OUR FATHERS",
referred to in the enclosed FD-302, appeared on the newsstands in the
Harrisburg area. A review of the pamphlet indicated that two free-lance writers
have been working for some time in regard to the DWYER case and other corruption
matters in an effort to hlstorlcally attempt to re-construct their views of

corruption in Pennsylvania. d _FD-302, they
attributed direct quotes t Some of
these quotes allege wrongd01gg on the part of Attorney Genera and other

@- Bureau (End, 23:2" a&wwog /LI - )ﬂ

Philadelphia (194C-361) (HRA)

unknown Department of, Justlc officials in refere ice, to the pol1t1cal handling of

A

DJM:drj
(4) ‘€ APR .0 1288
Approved: Transmitted ' _ Per” __

{(Number) {Time)

1 6MAR Y 1989




PH 194C-361

the DWYER prosecution and the Department's subsequent review of
USA WEST's activities. bo

A review of .the pamphlet also indicated that the two
authors attempted to have their findings published by three
reputable newspapers and their story was rejected.

USA WEST has forwarded a copy of the entire publication
to JOHN C. KEENEY, Deputy Assistant Attorney General, in the Justice
Department at Washington who, through the years, has been overseéing
the DWYER investigations and prosecutions. USA WEST advised that
KEENEY advised him they would review the information and make a
decision as to whether or not it should be forwarded to the Special
Prosecutors’ office or the Department's Office of Professional
Responsibility.

USA WEST was advised by SSR J that based
on_the source of the allegations, that the FBL would interview his bo
I to determine if, in fact, she said these things. b7C
The enclosed FD-302 reveals that damantly, denied having
said any of the things attributed=TOTIEr WIIIch pertain to any

allegations of wrongdoing on the part of Attorney General MEESE or
USA WEST.

Because the results of interview are completely
contrary to information attributéd to ner in the pamphlet, her information
has been supplied to USA WEST so that he can forward it to Deputy Assistant
Attorney General KEENEY.

Because of the nature of this information and the high-profile
this case has had, information is being supplied to FBIHQ in the
event that they have inquiries from the Department. If the need arises
for any further information, contact should be made with SSRA
DAVID J. MALARNEY, Harrisburg Resident Agency, Philadelphia Division.

\
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FD-761 (8-8-88)

)

FBI

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype {1 Immediate [l TOPSECRET
O Facsimile O Priority 0 SECRET
&—n AIRTEL (J Routine [0 CONFIDENTIAL
[JUNCLAS E F T O
O UNCLAS ‘
[From  oag BATLABITIE R I R Raye ﬁmz

ublic Corruption Data Transmittal Form
R. BUDD

{(00:
Re:

(check if appropriate)

Office of Origin File No. 124A 361

Date opened upon SAC authority 6/27/84

1. Title: (use additional page if necessary)W

HOBBS ACT
PH)

A0

(include alpha}

(& Initial submission [ Supplemental submission (check one)

i P D212,

O Enclosed are the original and three copies of a- LHM—for-dissemina tion

ER Treasurer of _Penn _ylvanla,

SeS‘.:ﬁ

U

additional subjects.)
Level LO3
Level LO9

Level

Number of Subject(s) 1

Number of Subject{s)
Nurnber of Subject(s)

(check all appropriate boxes)
Code Number / Description

Level of subject official (See codes on reverse. Use additional pages, as necessary, for

Indicate which of the following investigative techniques have been utilized to date.

Code Number / Description

Z1 [ Acct. Tech. Assist. Z14 [ Pen Registers
Z2 [ Aircraft Assist. Z15 [ Photo Coverage .
Z3 X Computer Agsist. Z16 = Polygraph Assist. T~ ¢
Z4 [3; Consensual Monitoring Z17 [5t Search Warrants Use %
Z5 O Elsur - FISC Z18 [] Show Money Use /@/;
Z8 (1 Elsur - Title [l 219 [J Surveillance Squad Use u
z7 O Eng. Sect. Field Support 220 O Swat Team
Z3 [ Eng. Sect. Tape Exams Z21 [ Tech. Agent
Z9 [0 Hypnosis Assist. Z22 [X Telephone Toll Records
210 O Ident Div. Assist. Z23 [ Group | UCO -
Z11(A) [J Symboled Informant Z24 [ Group Il UCO
Z11(B) O Cooperating Witness Z25 [ Undercover - Gther ,‘/,
Z11(C) [XCooperating Subject Z26 [ NCAVG/NVI -CAP /
Z12 [X Lab. Div. Exams Z27 (1 V!A
Z13 [ Lab. Div. Field Support
Field Office 1- 194A-361; 1- 193-130
s L o 2 s
(1 - White-Collar Crimes Section, Public Corruption Unit) e
DFJ:dr] == e
(5)
Approved: Transmitted Per |
{Number) (Time) <

WGCS, RM 3849

TO
= \N?ﬁ\

ATE: U

5

BY: .‘J:e.«,( o




Codes for Levels of Officials

Federal Local (Continued)
K01 President M13 Law Enforcement Officer - command position
K02 Vice-President Field Office or SSRA city
K03 Cabinet Level M14 Law Enforcement Officer - command position
K04 U.S. Senator Non-Field Office or SSRA city
K05 U.S. Representative M15 Law Enforcement Officer - ranking officer
K06 Judge Field Office or SSRA city
Ko7 Prosecutor M16 Law Enforcement Officer - ranking officer
K08 Law Enforcement Cfficial Non-Field Office or SSRA city
K09 Federal Employee, GS-13 and above M17 Other Elected Officials - Field Office or
K10 Federal Employee, GS-12 and below SSRAccity
K11 Military Perscnnel, commissioned M1i8 Other Elected Officials - Non-Field Office or
K12 Military Personnel, non-commissioned SSRAcity
Mi9 Public Employee (appointed) - Field Office
State or SSRA city, managerial level or above
M20 Public Employee (appointed) - Non-Field Office
LO1 Governor or SSRA city, managerial level or above
Lo2 Lt. Governor M21 Public Employee (appointed) - Field Office
LO3 CabinetLevel or SSRAcity, lessthan managerial
LO4 Senator Mm22 Public Employee (appointed) - Non-Field Office
LOS Representative or SSRA city, less than managerial
LOB Judge
107 Prosecutor Territorial
LO8 Law Enforcement Officer
Log State Employee, managerial or above NO1 Goverror
L1¢ State Employee, less than managerial NO2 Lt. Governor
NO3 Cabinet Level
Local NO4 Senator
NO5 Representative
MO1 Mayor - Field Office or SSRA city NO& Judge
Mo2 Mayor - Non-Field Office or SSRA city NO7 Prosecutor
MO3 Legisiator (Commissioner, Council- NO8 Law Enforcement Officer
man,etc.) Field Office or SSRA city NOS Territorial Employee, managerial or above
MO4 Legislator (Commissioner, Council- N10 Territorial Employee, less than managerial
man,etc.) Non-Field Office or SSRA
city
MO5 Judge - Field Office or SSRA city
M0O6 Judge - Non-Field Office of SSRA city
MO7 Prosecutor - Field Office or SSRA city
Mos Prosecutor - Non-Field Cffice or SSRA
city
M09 Chief of Police - Field Office or
SSRA city
M10 Chief of Police - Non-Field Office or
SSRA city
M11 Sherift - Field Office or SSRA city
M12 Sheriff - Non-Field Office or SSRA city

&




8. Type of Corruption Investigateﬂck all appropriate boxes) .

Code Number/Description Code Number/Description
(A) Judicial Corruption (B) Legislative Corruption
A1 [0 Federal B1 [0 Federal

A2 [I State B2 [1 State

A3 [0 Local B3 O Local

A4 O Territorial B4 O Territorial

{C} Contract Corruption (D) Regulatory Corruption
C1 0 Federal D1 [0 Federal

C2x] State D2 O State

C3 {0 Local 03 [J Local

C4 O Territorial D4 O Territorial

(E) Law Enforcement Corruption

E1 0 Federal

E2 [0 State

E3 [0 Local

E4 [0 Territorial
9. Does corruption involve drug related activity? (check one} O Yes ¥l No

10. Statistical Accomplishments (number since last submission}

A. Complaints F.  Acquittal -
B. Informants - G. Recoveries -
C. Indictments 2 H. Restitutions -
D. Convictions 7 i,

E. _

Potential Economic sy 341,250

Pre-trial Diversions Loss Prevented

11. Forfeiture Provisions Utilized (check one) [ Yes [ No

12. Status of Case (check one)
[ Pending Preliminary Inquiry
Pending Full Investigation
[ Closed

13. Basis for Closing {check one)

[0 U.8. Attorney Declination

[J Dismissal

O Acquittal

O Conviction

[0 Administrative by SAC (no other basis involved}

Additional Administrative Data (if needed}:




. , . B N
1 FO-76:58-8-88) ) ' . . : . '

E. - FBI T >
) TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:

O Teletype O immediate (0 TOP SECRET

[ Facsimile O Priority O SECRET
AIRTEL ) O Routine [J CONFIDENTIAL
LJUNCLAS E F T O

[0 UNCLAS
Date 5/1/89

I

To : Directer, FBI (Attention: Criminal Investigative Division)
/Enm_;am«f%HILADELPHIA (194A-361) (HRA) (P)
ubject : Public Corruption Data Transmittal Form

1. Title: (use additional page if necessary} R. BUDD DWYER, TREASURER OF PENNSYTLVANTIAf

Fidd

ET AL;
HOBBS ACT; FBW; MF; CONSPIRACY
Re: (00: PHILADELPHIA)

{check if appropriate)
3. Office of Origin File No. 194A . 361 (include alpha)

4. O Initial submission Supplemental submission {check one)
5. Date opened upon SAC authority 6/27/84
6. Level of subject official (See codes on reverse. Use additional pages, as necessary, for
additional subjects.)
Level T.03 Number of Subject(s) 1
Level LO9S Number of Subject(s) 1
Level Number of Subject(s}

7. Indicate which of the following investigative techniques have been utilized to date.
{check all appropriate boxes)

2. [J Enclosed are the original and three copies of a LHM for dissemination_purposes:
ij/&kJ

Code Number / Description Code Number / Description
Z1 [J Acct. Tech. Assist. Z14 [] Pen Registers
22 O Aircraft Assist. Zt5 [0 Photo Coverage
Z3 X1 Computer Assist. Z16 [X Polygraph Assist. )
Z4 %1 Consensual Monitoring Z17 [t Search Warranis Use P(l
Z5 [J Elsur - FISC 218 OO Show Money Use
Z6 (O Elsur - Title N Z19 [ Surveillance Squad Use
Z7 [0 Eng. Sect. Field Support 220 [ Swat Team
Z8 0 Eng. Sect. Tape Exams 221 [ Tech. Agent
29 O Hypnosis Assist. Z22 [& Teiephone Toll Records
210 O Ident Div. Assist. 223 (O Group | UCO
Z1t (A) O Symboled Informant Z24 [0 Group Il UCO — Q"
Z11(B) [J Cooperating Witness Z25 [1 Undercover - Othe - b
Z11 (C) X1 Cooperating Subject 226 [0 NCAVG/VI - CAP/r .)
212 X1 Lab. Div. Exams Z27 O via o "——j_"_,
213 O Lab. Div. Field Support . L "
- Field Office 1= 194A-361; (HRA); 1- 194-130 =] MAY 8 1969
FBIHQ
(1 - White-Collar Crimes Section, Public Corruption Unit)
DFJ:dr3
(5)
Approved: Transmitted Per
{Number) (Time}

. _, 1 CC TO WCGS, RM 3849
o (Hirkel DATE: 5-9-69 BY-=+ P

FBI/DOJ




-
Codes for Levels of Officials
Federal Local {Continued)
K01 President M13 Law Enforcement Officer - command position
Ko2 Vice-President Field Office or SSRA city
K03 Cabinet Leve! M14 Law Enforcement Officer - command position
K04 U.S. Senator Non-Field Office or SSRA city
KOS U.S. Representative M15 Law Enforcement Officer - ranking officer
K06 Judge Field Office or SSRA city
K07 Prosecutor M16 Law Enforcement Officer - ranking officer
K08 Law Entorcement Official Non-Field Office or SSRA city
KOog Federal Employee, GS-13 and above M17 Other Elected Officials - Field Office or
K10 Federal Employee, GS-12 and below SSRAcity
K11 Military Personnel, commissioned M18 Other Elected Officials - Non-Fieid Office or
Ki2 Military Personnel, non-commissioned SSRAcity
M19 Public Employee (appointed) - Field Office
State or SSRA city, managerial level or above
M20 Public Employse (appointed) - Non-Fieid Office
LO1 Governor or S5RA city, managerial level or above
Loz Lt. Governor M21 Public Employee (appointed) - Field Office
LO3 Cabinet Level or SSRA city, less than managerial
T L04 Senator Mm22 Public Employee (appointed) - Non-Field Office
LOS Representative or SSRA city, less than managerial
LO6 Judge
LO7 Prosecutor Territoral
LO8 Law Enforcement Officer
LO9 State Employee, managerial or above NO1 Governor
L10 State Employee, less than managerial NO2 Lt. Governor
NO3 CabinetLevel
Local NO4 Senator
NO5 Representative
MO1 Mayor - Field Office or SSRA city NO6 Judge
Mo2 Mayor - Non-Field Office or SSRA city NG7 Prosecutar
MO3 Legislator (Commissioner, Council- NO8 Law Enforcement Officer
man,etc.} Field Office or SSRA city NO09 Territorial Employee, managerial or above
M0o4 Legisiator (Commissioner, Council- N10 Territoriat Employee, less than managerial
man,etc.) Non-Field Office or SSRA
city
MOS Judge - Field Office or SSRA city
MO6 Judge - Non-Field Office of SSRA city
MO7 Prosecutor - Field Office or SSRA city
MO8 Prosecutor - Non-Figld Office or SSRA
city
M09 Chief of Police - Field Office or
SSRA city
M1G Chief of Police - Non-Field Office or
SSRA city
M11 Sherift - Field Office or SSRA city
M12 Sheriff - Non-Field Office or SSRA city

P




-l

|

o DBTLfype of Corruption Investigated {Check all appropriate boxes)

Sy

10.

11.

12.

13.

.—g_ .

Code Number/Description

(A) Judicial Corruption (B)
A1 OO Federal B1 O
A2 [0 State B2 O
A3 O Local B3 O
A4 [0 Territorial B4 [
{C) Contract Corruption (D)

C1 (0 Federal D1 O
Cz O State D2 [
C3 0 Local D3 O
C4 O Territorial D4 []
(E)  LawEnforcementCorruption

E1 O Federal

E2 [0 State

E3 [0 tLocal

E4 [0 Territorial

P

Code Number/Description

Legislative Corruption
Federal

State

Local

Territorial

Regulatory Corruption
Federal

State

Local

Territorial

. Does carruption involve drug related activity? (checkone) O Yes [J No

Statistical Accomplishments (number since last submission)

A, Complaints _ F. Acquittal

B. Informants - G. Recoveries
C. Indictments _2 H. Restitutions
D. Convictions _7 I

E. -

Pra-trial Diversions Loss Prevented

Patential Economic $4,341,250
r r

Forfeiture Provisions Utilized {check one) [ Yes L[] No

Status of Case (check one)

O Pending Preliminary Inguiry
Pending Full Investigation
[ Closed

Basis for Closing (check one)

7 U.8. Attorney Declination

[} Dismissal

O Acquittal

[0 Conviction

O Administrative by SAC (no other basis involved)

Additional Administrative Data (if needed):




L4

' FD-7¢17°9-8-88)

» . FBI s,
A TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O immediate 0 TOP SECRET
55® (] Facsimile O Priority [1 SECRET
* O Routine (J CONFIDENTIAL
OUNCLAS E F T O
[ UNCLAS

I {Attention: Criminal Investigative Division)
; . PHILADELPHIA (194A-361) (HRA) (P)
bject : Public Corruption Data Transmittal Form

1. Title: (use additional page if necessary) R, BUD&WYER Treasurer of Pennsylvania;

ET AL;
HOBBS ACT; FBW; MF; CONSPIRACY
Re: (00: PH)
2. [1] Enclosed are the original and three copies of a LHM for dissemination purposes.
(check if appropriate)
3. Office of Origin File No. 194A - 361 {include alpha)
4. O Initial submission ¥ Supplemental submission (check one)
5. Date opened upon SAC authority 6/27/84
6. Level of subject official (See codes on reverse. Use additional pages, as necessary, for

additional subjects.)

Level 103
Level 1,09

Level

Number of Subject(s) 1
Number of Subject(s) 1

Number of Subject(s)
7. Indicate which ot the following investigative techniques have been utilized to date.
(check all appropriate boxes)

Code Number / Description Code Number / Description

Z1 O Acct. Tech. Assist. 214 [J Pen Registers
22 O Aircraft Assist. Z15 [ Photo Coverage
Z3 [B Computer Assist. 216 X] Polygraph Assist.
Z4 B Consensual Monitoring 217 {1 Search Warrants Use
Z5 [J Elsur - FISC 218 [ Show Money Use
26 [ Elsur - Title 1l Z19 (O Surveillance Squad Use
27 O Eng. Sect. Field Support Z20 [ Swat Team
Z8 [0 Eng. Sect. Tape Exams Z21 [ Tech. Agent
29 (0 Hypnosis Assist. Z22 £ Telephone Toll Records
Z10 [J ident Div. Assist. Z23 O Group | UC /’))
Z11(A) O Symboled Informant Z24 [ Group MU %{ J w N
211 (B) O Cooperating Witness 225 [ Undercowv trter
Z11(C) B Cooperating Subject 226 [ NCAVG/VY - CAP
Z12 R Lab. Div. Exams Z27 O VIA :
213 (] Lab. Div. Field Support T
B DEC & -v
- Field Office 1- 194A-361 (HRA); 1- 194-130
@ FBIHG o . vm ee—==mea
L {1 - White-Collar Crimes Section, Public Corruption Unit) wa— -
DFJ:drj
Approved: Transmitted Per Q,(}/
(Number) (Time) }’?‘

FBNDO)

1 CC TO WCCS RM 3849

,\x_’\)




Codes for Levels of Officials
Federal tocal (Continued)
KO1 President ‘ * M13 Law Enforcement Officer - command position
Ko2 Vice-President Field Office or SSRAcity - -
K03 CabinstLevel M14 Law Enforcement Cfficer - command position
~ K04  US5 Senator - . Non-Field Office or SSRA city
<7 Kos U.S. Representative ‘Mi1s Law Enforcernent Officer - rankingofﬂoer
K06 Judge ) FieldOfficeor SSRActy .
K07  ‘Prosecutor . -M18  Law Enforcement Officer - ranking officer
K08  LawEnforcement Official ' Norn-Fisid Office or SSRA city
K0g ‘Federal Employee, GS-13 and above M7 Other Elected Officials - Field Office or
K10 Federal Employee, GS-12 and below SSRA city
K11 “Military Parsonne!, commissioned M18 Other Elected Officials - Non-Field Office or
K12 Military Personnel, non-commissioned SSRA city
: — M19 Public Emptoyee (appointed) - Field Office
. T Sate - - or SSRA city, managerial leve! or above
I b ‘M20 - Public Empioyee (appointed) - Non-Field Office
Lo1 Govamor. Ced T . or SSRA city, managerial leve! or above
02 Lt.Govemor '_ ¥ B M21 Public Employee (appointed) - Field Office
- L02 - ‘Cabinet Level o or SSRA city, less than manageriat
LO4 ¥ “Senator . : i ‘M22  Public Employes (appointed) - Non-Field Ol‘ﬁce
LO5- '-Hspresemative or SSRA city, less than managerial
Lo  Judge : .
Lo7 ~ Prosecutor’ ° : Territortal
- 108 - Law Enforcement Officer i
108 . State Employee, managerial or abova NO1 Governor
L10 = State Employese, less than managerial NO2 Lt Governor
i —— v NO3 CabinetLevel - -
i Local NO4 Senator
— NO5  Representative
- MO1 Mayor Field OfﬂceorSSF!Acny NO6& Judge
Mo2 Mayor -Non-Field Office or SSRAcity NO7 Prosecutor
MO3 Legislator (Commissionsr, Council- NO8 Law Enforcement Officer
* man,étc.). Field Office or SSRA city N9 Territorial Employes, managerial or above
M04  Legislator {Commissioner, Council- N10 Territorial Employee, less than managerial
man, etc) Non-FeldOfﬁceorSSRA
c'ty - v A
MO5 Judge Fteld OfﬁceorSSRAcity
MOE  Judge - Non-Field Office of SSRA city
MO7 Prosecutor - Field Office or SSRA city
Mo8 Prosecutor - Non-Field Office or SSRA
city
M09  ChisfofPolice - Field Office or
SSRAcity
M10  Chiefof Police - Non-Field Office or
SSRA city
M11 Sherift - Field Office or SSRA city
M2 Sheriff - Non-Field Office or SSRA city
.

-




g

10.

11.

12.

13.

—
R——

- ¢
Type of Corruption Investigateu’ck all appropriate boxes)

Code Number/Description . Code Number/Description
{A) Judicial Corruption (B) Legislative Corruption
A1 [0 Federal B1 [0 Federal

A2 (0 State B2 0 State

A3 T Local B3 O Local

A4 [J Territorial B4 [0 Territorial

(C} Contract Corruption (D) Regulatory Corruption
C1 [0 Federal D1 O Federal

C2 ] State D2 1] State

C3 O Local D3 [} Local

Ca O Territorial D4 O Territorial

(E) Law Enforcement Corruption

E1 O Federal

E2 (J State

E3 O Local

E4 [ Territorial
Does corruption involve drug related activity? (check one) [0 Yes Kl No

Statistical Accomplishments (number since last submission)

A.  Complaints F. Acquittal -

B. Informants - G. Recoveries - .

C. Indictments 2 H. Restitutions

D. Convictions 7 . Potential Economic $4,341,250
E. Pre-trial Diversions Loss Prevented

Forfeiture Provisions Utilized (check one) [ Yes 01 No

Status of Case (check one}
O Pending Preliminary Inguiry
{¥ Pending Full Investigation
O Closed

Basis for Closing (check one)

O U.S. Attorney Declination

[J Dismissal

O Acquittal

] Conviction

0 Administrative by SAC (no other basis involved)

Additional Administrative Data (if needed):




r

' FD-761 (8-8-88) .= . . .
ST FBl

f TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O immediate {J TOP SECRET
7 Facsimiie O Priority {1 SECRET
AIRTEL 3 Routine 0 CONFIDENTIAL
OUNCLAS E F T O
0 UNCLAS

{Attention: Criminal investigative Division)
ILADELPHIA (194A-361) (HRA) (C)
Public Corruption Data Transmittal Form

ect :

7 ﬂ.
ﬂ\//pa 1. Title: 1g{usesgclijcgV,‘-}%'ange:zRffnecessary} 5{}({@7 )M)y@pf\" . %

TREASURER OF PENNSYLVANIA;

2. [X Enclosed are the original and three copies of a LHM for dlsseminahon purposes.
(check if appropriate)

Office of Origin File No. 194A-- 361 (inciude alpha)

O Iritial submission - X Supplemental submission (check one) .

Date opened upon SAC authority 6/27/84

o o &

Level of subject official {See codes on reverse. Use additional pages, as necessary, for
additional subjects.)

Level Number of Subject(s)

7. Indicate which of the {ollowing investigative technigues have been utilized to date.
(check all appropriate boxes}

Code Number / Description : Code Number / Description
Z1 O Acct. Tech. Assist, Z14 [ Pen Registers
z2 (O Aircraft Assist. 215 [ Photo Coverage
Z3 Kl Computer Assist. Z16 [X Polygraph Assist.
Z4 %] Consensual Monitoring 217 [X Search Warrants Use
z5 O Elsur - FISC Z18 [0 Show Money Use
Z6 O Elsur - Title 111 Z19 [J Surveillance Squad Use
Z7 [0 Eng. Sect. Field Support Z20 [0 Swat Team
Z8 O Eng. Sect. Tape Exams Z21 O Tech. Agent
Z8 O Hypnosis Assist. Z22 [X Telephone Toll Records
Z10 O Ident Div. Assist. 223 [J Group | UCO
Z11(A) O Symboled informant Z24 [J Group Il UCO
Z11(8) O Cooperating Witness Z25 [0 Undercover - Other
Z11(C) k] Cooperating Subject 226 [0 NCAVG/VI - CAP
212 X1 Lab. Div. Exams 227 O vIA
213 (1 Lab. Div. Field Support S
Fa L
2 - Field Office . 9
FBIHQ 8
@ (1 - White-Collar Crimes Section, Public Corruption Unit) r’m‘ DEG 28 18

Re: &1 AL; HOBBS ACT; FBW MF; CONSPIRACY; PERJURY: (00: PH)

tevel LOZ3  Number of Subject(s) 1 2 -
tevel LO 9  Number of Subject(s) 1 5% .

Approved: (7/ /\O N Transmitted

N {Number) (

—TiTT
B2t

¢35 TODOJPIS
Ehirteb A c.c TC WCCS, RM 3849

FBI/DOJ




Codes for Levels of Officials
Foderal Local (Continued)
KO1 President ' M13 Law Enforcement Officer - command position
K02  Vice-President - Field Office or SSRA city.
K03  Cabinstlevel - Mi4 Law Enforcement Officer - command position
- K04  US.Senator - Non-Field Office or SSRA clty
<7 Kos  US! ‘Representative M15  Law Enforcement Officer - ranking officer
KO8 Judge T Field Office or SSRA city
K07 ‘Prosecutor M16 Law Enforcement Cfficer - ranking officer
KO8 Law Enforcemant Official Non-Field Office or SSRA city
K09 ‘Federal Employee, GS-13and above M17 Other Elected Officials - Field Office or
K10 Federal Empicyee, GS-12 and below SSRA city
K11 Military Personnel, commissioned M18 Other Elected Officials - Non-Fietd Office or
K12 _Military Personnel, non-commissioned SSRA city
i i ‘ M19 Public Employee (appointed) - Field Office
S s " State or SSRA city, managerial level or above
= — M20  Public Employee (appointed) - Non-Field Office
(1) I Govemor . t - or SSRA city, managerial level or above
- 102 - ' Lt.Govemor" ’ M21 Public Employee (appointed) - Field Office
L03 Cabmeﬂ.evei : or SSRA city, less than managerial
104 ;" Senator ;:" S I M22  Public Employee (appointed) - Non-Field Ofrce
105/ Flepmsantative or SSHA city, less than managerial
Lo8 - «Judge S T
Lo7 - .Prosecutor. -~ .. Territorial
L8 LawEnforcememOfﬁoer . i
. 409 - State Ernpbyee, managerial orahove NO1 Governor
L% {1 State Empioyea iesamanmanagena! NO2 Lt. Governor
. R : NO3 Cabinet Lovel -
. .. 'Local - No4 Senator
s i —— NOS Representative
“MO1° - Mayor-Field Office or SSRA city NO6& Judge
‘M02  Mayor - Non<Fleid Office or SSRA city NO7 Prosacutor
" M03 - Legislator (Commissioner, Council- NO8 Law Enforcement Officer
. - manetc.) Feld Officeor SSRA city NG8 Territorial Employee, managerial or above
OM04 Legaslator {Commilssioner, Council- N10 Tetritorial Employee, less than managerial
. man, etc ) Non-Fleld Oﬁ‘ioe or SSRA
city
MO5 Judge - Fie!d Oﬂioe or SSRA clty
MO06 Judge - Non-Field Office of SSRA city
MO7 Prosecutor - Field Office or SSRA city
M08 Prosecutor - Non-Field Office or SSRA
city
M09 Chief of Police - Figld Office or
SSRA city
M10 Chief of Palice - Non-Field Office or
SSRA city
M11 Sheriff - Field Office or SSRA city
M12 Sheriff - Non-Field Office or SSAA city




4

‘ .
- .
i Pt : .

8. Tybe of Corruﬁtion Investigated [Crieck all appropriate boxes)

i Code Number/Description Gode Number/Description
(A) Judicial Corruption (B) Legisiative Corruption - £
A1 [0 Federal B1 0 Federal
A2 [J State B2 (X State
A3 O Local 83 ] Local
A4 O Territorial B4 ] Territorial
< Contract Corruption {0} Regulatory Corruption
C1 O Federal D1 O Federal
cz ¥ State D2 O State
C3 00 Local D3 O Local
C4 O Territorial D4 O Territorial
(E) Law Enforcement Corruption
E1 ] Federal
E2 O State
E3 (O Local
E4 O Territorial

9. Does corruption involve drug related activity? (check ong) O Yes [X No

10. Statistical Accomplishments (number since last submission)

A. Complaints F  Acguittal
B. Informants - G. Recoveries - .
C. Indictments H. Restitutions
. D. Convictions - I. Potential Economic
E. . _—

Pre-trial Diversions Loss Prevented

11. Forfeiture Provisions Utilized {check one) O Yes X No

12. Status of Case (check one)
0 Pending Preliminary lnquiry
{0 Pending Full Investigation
X Closed

13. Basis for Closing (check one)

X us. Attorney Declination

O Dismissal

[ Acquittal

[0 Conviction

O Administrative by SAC (no other basis involved)

Additional Administrative Data (if needed):
Case resulted in seven convictions; however, US Attornev, MDPA on

Novemher 29, 1989, declined further orosecution of other subjects
based on the facts of the case.
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S . U.S. Departm4@iof Justice

Federal Bureau of Investigation

In Reply, Please Refer to
File No,

Philadelphia, Pennsylvania
December 8, 1989

R. BUDD DWYER,
TREASURER OF PENNSYRANIA ] |

I
PENNSYILVANTA; DAVID iaggERBERT, FORMER DIRECTOR;

BUREAU OF SOCIAL SECURITY FOR PUBLIC EMPIOYEES,
DEPARTMENT OF

ILVANTA;
COMMONWEATTH _OF PENNSYLVANIA;
(8)

ENNSYLVANIA;] I .
COMMONWEALTH OF PENNSYILVANT o}%
REPREGENIATIVE, COMMONWEAL PENNSYL H
ROBE HER; CHAIRMAN OF THE REPUBLICAN STATE

COMMITTE R THE COMMONWEALTH OF PENNSYLVANTIA;
WILLIAM SMITH; CO-CHAIRMAN, DAYPHIN COUNTY

REPUBLICAN COMMITTEE;

PITTSEB ;y PENNSYLVANIAT JOIN =
ROBERF-TORQUATO, JR., OWNER, COMPUTER TECHNOLOGY
ASSOGIATES, INC. “(€1a), NEWPORT BEACH, BFORNIA ;

SIDENT, C.T.A.; JUDY SHOPP*SMITH;
S0 known as ALAN_ROGERS
; f‘l i

HOBES ACT, MAIL FRAUD  CONGPIRACY; INTERSTATE
TRANSPORTATION IN AID OF RACKETEERING =BRIBERY; . .
PERJURY; FRAUD BY WIRE '

This 1nvest1gatlon was opened on June 27, 1984, predicated
on information provided by the office of the Auditor General for the
Commonwealth of Pennsylvania who advised that state officials were to
receive payoffs in connection with the awarding of a multi-million
dollar contract to recover Federal Insurance Contributions Act (FICA)
funds.

tal igs

&
This Qocument OO anelusiens of
- 1(_)"" CGEE & i
o Y "\'r'd tJ'O? 5 ot OF‘
. . Lt o TTOTEL -—Jr -
B 1t is t0ROG v+ ageney
*hn 5 4 is loaned o your £
phe VOL and = ape not to e

A4 iLs ot B nis are

i art e
diqirlbutad outside your g

P l" \:Ff“r

3 S IL
S, ?.\.\z‘k n_/f\,ag 3




LY
P

%

!

Investigation disclosed on May 10, 1984, the Treasurers
Office of the Commonwealth of Pennsylvania entered into a contract
with Computer Technology Associates, Incorporated (CTA), a California
based corporation to recover FICA funds paid by and on behalf of
Pennsylvania State school employees, School districts, and school
entities. It was estimated that $25 million to $40 million would have
been recovered under this program which called for the recovery of the
overpaid FICA funds paid by employees on sick leave for the years
1979, 1980, and 1981. The contract called for CTA to be paid $7.75
per person per year for this service which for the minimum recovery
would have been approximately $5 million. Investigation disclosed a
proposal from a competing company, ARTHUR YOUNG and Company, CPA’s,
would have had a maximum cost of $2.8 million dollars for the contract
but the proposal was rejected.

As a result of this investigation JOHN R. TORQUATO JR.,
owner of CTA; JUDY ELLIS, President of CTA; and DAVID I. HERBERT,
former Director, Bureau of Social Security for public employees,
Commonwealth of Pennsylvania, entered guilty pleas. WILLIAM T. SMITH,
Co—-chairman, Dauphin County Republican Committee, and ALAN ROGERS
STONEMAN, and attorney for CTA, were indicted and subsequently
convicted after a fifteen week trial. All five of these individuals
were sentenced to varying terms of incarceration. A second indictment
was handed down charging R. BUDD DWYER, Treasurer of Pennsylvania and
ROBERT ASHER, Chairman, State Republican Committee. After a six week
trial these two individuals were also convicted. ROBERT ASHER was
subsequently sentenced to a period of incarceration; however, State
Treasurer DWYER fatally shot himself during a press conference on
January 22, 1987, the day before he was to be sentenced.

Oon November 29, 1989, acting United States Attorney JAMES
WEST, Middle District of Pennsylvania, advised based on the facts in
this matter he declined further prosecution.




